RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
Board of Trustees (Regular meeting)

Monday, September 22, 2014
2323 North Broadway, #107
Santa Ana, CA 92706

District Mission

The mission of the Rancho Santiago Community College District is to provide quality educational programs and services that
address the needs of our diverse students and communities.

The mission of Santa Ana College is to be a leader and partner in meeting the intellectual, cultural, technological, and workforce
development needs of our diverse community. Santa Ana College provides access and equity in a dynamic learning environment that
prepares students for transfer, careers and lifelong intellectual pursuits in a global community.

Santiago Canyon College is an innovative learning community dedicated to intellectual and personal growth. Our purpose is to
foster student success and to help students achieve these core outcomes: to learn, to act, to communicate and to think critically. We are
committed to maintaining standards of excellence and providing accessible, transferable, and engaging education to a diverse
community.

Americans with Disabilities Acts (ADA)
It is the intention of the Rancho Santiago Community College District to comply with the Americans with Disabilities Acts
(ADA) in all respects. If, as an attendee or a participant at this meeting, you will need special assistance, the Rancho Santiago
Community College District will attempt to accommodate you in every reasonable manner. Please contact the executive assistant to the
board of trustees at 2323 N. Broadway, Suite 410-2, Santa Ana, California, 714-480-7452, on the Friday prior to the meeting to inform
us of your particular needs so that appropriate accommodations may be made.

AGENDA

1.0 PROCEDURAL MATTERS 4:30 p.m.

1.1 Call to Order

1.2 Pledge of Allegiance to the United States Flag

1.3 Approval of Additions or Corrections to Agenda Action

1.4 Public Comment

At this time, members of the public have the opportunity to address the board of trustees on any item within the subject
matter jurisdiction of the board. Members of the community and employees wishing to address the board of trustees are
asked to complete a “Public Comment” form and submit it to the board’s executive assistant prior to the start of open
session. Completion of the information on the form is voluntary. Each speaker may speak up to three minutes;
however, the president of the board may, in the exercise of discretion, extend additional time to a speaker if warranted, or
expand or limit the number of individuals to be recognized for discussion on a particular matter.

Please note the board cannot take action on any items not on the agenda, with certain exceptions as outlined in the Brown
Act. Matters brought before the board that are not on the agenda may, at the board’s discretion, be referred to staff or
placed on the next agenda for board consideration.

1.5 Approval of Minutes — Regular meeting of September 8, 2014 Action

1.6 Approval of Consent Calendar Action
Agenda items designated as part of the consent calendar are considered by the board of trustees to either be routine or
sufficiently supported by back-up information so that additional discussion is not required. Therefore, there will be no
separate discussion on these items before the board votes on them. The board retains the discretion to move any action
item listed on the agenda into the Consent Calendar. The consent calendar vote items will be enacted by one motion
and are indicated with an asterisk (*).

An exception to this procedure may occur if a board member requests a specific item be removed from the consent
calendar consideration for separate discussion and a separate vote.
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1.7 Presentation on Conflict of Interest — Form 700

1.8 Public Hearing - Adopt Certain Findings Prerequisite to Award of Energy Service
Contract Under Government Code Sections 4217.10 — 4217.18 for Request for
Proposal #1415-67 for LED Lighting Conversion Project at Santiago Canyon College
and District Office Center

20 INFORMATIONAL ITEMS AND ORAL REPORTS

2.1 Report from the Chancellor
e Accreditation

2.2 Reports from College Presidents

Accreditation

Enrollment

Facilities

College activities

Upcoming events

2.3 Report from Student Trustee

2.4 Reports from Student Presidents
e Student activities

2.5 Reports from Academic Senate Presidents
e Senate meetings

3.0 INSTRUCTION

*3.1 Approval of Renewal for Nursing, Health Sciences, Occupational Therapy  Action
Speech Language Pathology, and Pharmacy Technician Programs Agree-
ment - Western Medical Center Santa Ana
The administration recommends approval of the clinical affiliation agree-
ment with Western Medical Center Santa Ana located in Santa Ana,
California.

*3.2 Approval of Amendment #2 to Criminal Justice Academy (CJA) Agree- Action
ment - California Narcotic Canine Association
The administration recommends approval of the amendment with the
California Narcotic Canine Association in Salinas, California.

*3.3 Approval of Amendment #3 to CJA Agreement — Asian Gang Investi- Action
gators Association of California
The administration recommends approval of the amendment with the
Asian Gang Investigators Association of California in West Covina,
California.

* |tem is included on the Consent Calendar, Item 1.6.
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*3.4

Approval of Career Technical Education (CTE) Employment Outcomes Action
Survey Agreement with Sonoma County Junior College District

The administration recommends approval of the agreement with Sonoma

County Junior College District in Petaluma, California.

4.0 BUSINESS OPERATIONS/FISCAL SERVICES

*4.1

*4.2

4.3

*4.4

*4.5

*4.6

Approval of Payment of Bills Action
The administration recommends payment of bills as submitted.

Approval of 2013-2014 CCFS-311 Annual Report, including Gann Action
Appropriation Limit

The administration recommends approval of the 2013-2014 CCFS-311 Annual
Report as presented pending any audit adjustments and establish the district’s 2014-
2015 Gann Limit in the amount of $233,297,998.

Adoption of Resolution No. 14-27 authorizing the Issuance and Sale Action
of Santa Ana College SFID No. 1 Series A General Obligation Bonds in

an Amount Not to Exceed $71 Million

The administration recommends adoption of Resolution No. 14-27

authorizing the issuance and sale of SAC SFID No. 1 Series A bonds in

an amount not to exceed $71 million and supporting documents as

presented.

Adoption of Resolution No. 14-28 to amend Measure E and Measure Q Action
Citizens’ Bond Oversight Committee Bylaws and Guidelines

The administration recommends adoption of Resolution No. 14-28 to

amend the bylaws and guidelines of the Measure E and Measure Q

Citizens’ Bond Oversight Committees as presented.

Award of Bid #1241 for Public Sidewalk Improvement at 17" Street Action
at Santa Ana College (SAC)

The administration recommends approval of awarding Bid #1241 to

El Camino Construction & Engineering as presented.

Ratification of Award of Bid #1245 for Neally Library (L) Building Action
Roof Repairs at Santa Ana College

The administration recommends ratification of awarding Bid #1245 to

Letner Roofing Company as presented.

* |tem is included on the Consent Calendar, Item 1.6.
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4.7 Adoption of Resolution No. 14-26 — Agreement for Energy Conservation
Services with Sun and Sun Industries, Inc. for LED Lighting Conversion
at Santiago Canyon College (SCC) and District Operations Building
The administration recommends adoption of Resolution No. 14-26 —
Agreement for Energy Conservation Services with Sun and Sun Industries,
Inc. for the LED conversion project at SCC and the District Operations
Center.

*4.8 Approval of Change Order #2 for Request for Proposal (RFP) #1314-45 -
Contract with Sun and Sun Industries, Inc. for LED Conversion Project at
Santa Ana College
The administration recommends approval of change order #2 for RFP
#1314-45 for the contract with Sun and Sun Industries for the LED
conversion project at SAC as presented.

*4.9 Approval of Change Order #1 for Bid #1228 for Repair of Emergency
Generator for Building “D” at Santiago Canyon College
The administration recommends approval of change order #1 for Bid
#1228 for the repair of the emergency generator for Building “D” at
SCC as presented.

*4.10 Approval of Notice of Completion for Bid #1228 for Repair of
Emergency Generator for Building “D” at Santiago Canyon College
The administration recommends approval of the Notice of Completion
for Bid #1228 for repair of the emergency generator for Building “D”
at SCC as presented.

*4.11 Approval of Change Order #1 for Bid #1229 for Building “D”
Actuator Repairs at Santiago Canyon College
The administration recommends approval of change order #1 for Bid
#1229 for Building “D” actuator repairs at SCC as presented.

*4.12 Approval of Notice of Completion for Bid #1229 for Building “D”
Actuator Repairs at Santiago Canyon College
The administration recommends approval of the Notice of Completion
for Bid #1229 with PMK Professional, Inc. for Building “D” actuator
repairs at SCC as presented.

*4.13 Approval of Change Order #1 for Bid #1230 for Child Development
Center (CDC) Re-roofing Project at Santiago Canyon College
The administration recommends approval of change order #1 for Bid
#1230 for the CDC re-roofing project at SCC as presented.

* |tem is included on the Consent Calendar, Item 1.6.

Action

Action

Action

Action

Action

Action

Action
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*4.14 Approval of Notice of Completion for Bid #1230 for Child Development Action
Center Re-roofing Project at Santiago Canyon College
The administration recommends approval of the Notice of Completion
for Bid #1230 for Best Contracting Services for the CDC re-roofing
project at SCC as presented.

*4.15 Approval of Lease between RSCCD and St. Peter Evangelical Lutheran Action
Church
The administration recommends approval of the lease with St. Peter
Evangelical Lutheran Church in Santa Ana for facilities to provide child
care services as presented.

*4.16 Approval of Surplus Property Action
The administration recommends the board declare the list of equipment
as surplus property and utilization of The Liquidation Company to
conduct an auction as presented.

*4.17 Approval of Donation of Surplus Items Action
The administration recommends approval of the donations to Orange
Unified School District as presented.

*4.18 Approval of Foundation for California Community College (FCCC) - Action
Microsoft Campus Agreement & Academic Select/Participation Agree-
ments
The administration recommends approval of RSCCD’s contract renewal
under the Microsoft Campus Agreement with the FCCC and Academic
Select/Participation Agreements as presented.

*4.19 Approval of Purchase Orders Action
The administration recommends approval of the purchase order listing
for the period July 27, 2014, through August 25, 2014.

5.0 GENERAL

*5.1 Approval of Resource Development Items Action
The administration recommends approval of budgets, acceptance of
grants, and authorization for the Vice Chancellor of Business Operations/
Fiscal Services or his designee to enter into related contractual agreements
on behalf of the district for the following:
- Child Care Access Means Parents in School (CCAMPIS) $ 41,954

- Title 111 = HSI-STEM — ENGAGE in STEM Project — $1,138,243
Year 4 (SAC)

- Title V — Developing HSI Program — Year 5 (SCC) $ 650,000

- Upward Bound Math and Science — Year 2 (SCC) $ 250,000

- Veterans Upward Bound Program — Year 3 (SAC) $ 250,000

* Item is included on the Consent Calendar, Item 1.6.
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*5.2

*5.3

*5.4

*5.5

5.6

5.7

Approval of First Amendment to Sub-Agreements between RSCCD and Action
California State University, Fullerton (CSUF) Auxiliary Services

Cooperation (DO-13-1667-01.01) and between RSCCD and North Orange

County Community College District (NOCCCD) — Fullerton College
(DO-13-1667-02.01) for ENGAGE to STEM Project — Year 3

The administration recommends approval of the amendments and

authorization be given to the Vice Chancellor of Business Operations/

Fiscal Services or his designee to sign and enter into related contractual

agreements on behalf of the district.

Approval of Sub-Agreements between RSCCD and CSU Fullerton Action
Auxiliary Services Cooperation and between RSCCD and NOCCCD —

Fullerton College for ENGAGE to STEM Project — Year 4

The administration recommends approval of the sub-agreements and

authorization be given to the Vice Chancellor of Business Operations/

Fiscal Services or his designee to sign and enter into related contractual

agreements on behalf of the district.

Approval of Sub-Agreement between RSCCD and Coast Community Action
College District/Coastline Community College

The administration recommends approval of the sub-agreement and

authorization be given to the Vice Chancellor of Business Operations/

Fiscal Services or his designee to sign and enter into a related contractual

agreement on behalf of the district.

Approval of Agreement with rSmart to Develop a OneCampus Solution Action
The administration recommends approval of the agreement with rSmart
to develop a OneCampus solution as presented.

Adoption of Revised Board Policies Action
It is recommended that the board adopt the revisions to the following
policies:
L tarcl £ | | Sof
e BP 6601 Facility Modification and New Construction
e BP 6604 Scheduled Maintenance
e BP 6901 Auxiliary Food Service Operation

Board Member Comments Information

* Item is included on the Consent Calendar, Item 1.6.
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RECESS TO CLOSED SESSION

Conducted in accordance with applicable sections of California law. Closed sessions are not open to the public. (RSCCD)

Pursuant to Government Code Section 54957, the Board may adjourn to closed session at any time during the meeting to discuss
staff/student personnel matters, negotiations, litigation, and/or the acquisition of land or facilities. (OCDE)

The following item(s) will be discussed in closed session:

1. Public Employment (pursuant to Government Code Section 54957[b][1])
Full-time Faculty

Part-time Faculty

Classified Staff

Student Workers

Professional Experts

a0 o

2. Conference with Labor Negotiator (pursuant to Government Code Section 54957.6)
Agency Negotiator: Mr. John Didion, Executive Vice Chancellor of Human Resources & Educational
Services
Employee Organizations:  Faculty Association of Rancho Santiago Community College District
California School Employees Association, Chapter 579
California School Employees Association, Chapter 888
Continuing Education Faculty Association

3. Public Employee Discipline/Dismissal/Release (pursuant to Government Code
Section 54957[b][1])

4. Liability Claim (pursuant to Government Code Section 54956.95)
Rejection of Claim — File #14-17544 JT

5. Public Employee Performance Evaluation (pursuant to Government Code

Section 54957)
a. Chancellor

RECONVENE

Issues discussed in Closed Session (Board Clerk)

Public Comment

At this time, members of the public have the opportunity to address the board of trustees on any item within the subject matter
jurisdiction of the board. Members of the community and employees wishing to address the board of trustees are asked to
complete a “Public Comment” form and submit it to the board’s executive assistant prior to the start of open session.
Completion of the information on the form is voluntary. Each speaker may speak up to three minutes; however, the president
of the board may, in the exercise of discretion, extend additional time to a speaker if warranted, or expand or limit the number of
individuals to be recognized for discussion on a particular matter.

Please note the board cannot take action on any items not on the agenda, with certain exceptions as outlined in the Brown Act.
Matters brought before the board that are not on the agenda may, at the Board’s discretion, be referred to staff or placed on the
next agenda for board consideration.
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6.0 HUMAN RESOURCES

6.1

6.2

6.3

Management/Academic Personnel

Approval of Permission to Accept Outside Assignments
Approval of Appointments

Approval of Final Salary Placements

Approval of Leaves of Absence

Approval of Stipends

Approval of Part-time Hourly New Hires/Rehires
Approval of Non-Paid Intern Services

Classified Personnel

Approval of Temporary to Contract Assignments
Approval of Out of Class Assignments

Approval of Changes in Salary Placements

Approval of Professional Growth Increments
Ratification of Resignations/Retirements

Approval of New Appointments

Approval of Changes in Positions/Locations

Approval of Temporary Assignments

Approval of Changes in Temporary Assignments
Approval of Additional Hours for On Going Assignments
Approval of Substitute Assignments

Approval of Miscellaneous Positions

Approval of Community Service Presenters and Stipends
Approval of Volunteers

Approval of Student Assistant Lists

Rejection of Claim

REVISED PAGE

Page 8
September 22, 2014

Action

Action

Action

The district’s claims administrator recommends the board authorize the
chancellor or his designee to reject claim #14-17544 JT.

7.0 ADJOURNMENT - The next regular meeting of the Board of Trustees will be held at

Santa Ana College on October 13, 2014.



RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
2323 North Broadway, #107
Santa Ana, CA 92706

Board of Trustees (Regular meeting)

Monday, September 8, 2014
MINUTES

1.0 PROCEDURAL MATTERS

1.1

1.2

1.3

1.4

1.5

Call to Order

The meeting was called to order at 4:36 p.m. by Mr. Jose Solorio. Other members
present were Ms. Claudia Alvarez, Ms. Arianna Barrios, Mr. John Hanna, Mr. Larry
Labrado, Ms. Nelida Mendoza Yanez, Mr. Phillip Yarbrough, and Ms. Alana
Voechting.

Administrators present during the regular meeting were Mr. John Didion, Mr. Peter
Hardash, Dr. Erlinda Martinez, Dr. Raul Rodriguez, and Dr. John Weispfenning. Ms.
Anita Lucarelli was present as record keeper.

Pledge of Allegiance to the United States Flag

The Pledge of Allegiance was led by Mr. John Hanna, Member, Rancho Santiago
Community College District (RSCCD) Board of Trustees.

Approval of Additions or Corrections to Agenda

It was moved by Mr. Yarbrough and seconded by Mr. Labrado to approve addendums
for Item 6.1 (Management/Academic) and Item 6.2 (Classified Personnel). The
motion carried with the following vote: Aye — Ms. Alvarez, Ms. Barrios, Mr. Hanna,
Mr. Labrado, Ms. Mendoza Yanez, Mr. Solorio, and Mr. Yarbrough. Student Trustee
Voechting’s advisory vote was aye.

Public Comment

Ms. Erica Ward and Ms. Laurie LaBounty expressed appreciation for the professors
at Santiago Canyon College (SCC).

Mr. Matthew Velasquez expressed appreciation for the professors at Santa Ana
College (SAC) and Santiago Canyon College.

Approval of Minutes

It was moved by Mr. Yarbrough and seconded by Ms. Alvarez to approve the minutes
of the meeting held August 18, 2014. The motion carried with the following vote:
Aye — Ms. Alvarez, Ms. Barrios, Mr. Hanna, Mr. Labrado, Ms. Mendoza Yanez, Mr.
Solorio, and Mr. Yarbrough. Student Trustee VVoechting’s advisory vote was aye.
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1.6 Approval of Consent Calendar

It was moved by Mr. Yarbrough and seconded by Ms. Alvarez to approve the
recommended action on the following items (as indicated by an asterisk on the
agenda) on the Consent Calendar. The motion carried with the following vote:
Aye — Ms. Alvarez, Ms. Barrios, Mr. Hanna, Mr. Labrado, Ms. Mendoza Yanez,
Mr. Solorio, and Mr. Yarbrough. Student Trustee Voechting’s advisory vote was
aye.

3.1 Approval of OTA Agreement Renewal — White Memorial Medical Center
The board approved the agreement renewal with White Memorial Medical
Center in Los Angeles, California.

3.2 Approval of Nursing Program Agreement, Addendum — University of
California, Irvine (UCI), Irvine Medical Center
The board approved the clinical affiliation agreement with UCI, Irvine Medical
Center located in Orange, California.

3.3 Approval and Certification of Santa Ana College (SAC) School of Continuing
Education High School Diploma Program Graduate List 2013-2014
The board approved and certified the list of 2013-2014 high school program
graduates for the SAC School of Continuing Education.

3.4 Approval and Certification of Santiago Canyon College Orange Education
Center High School Diploma Program Graduate List 2013-2014
The board approved and certified the list of 2013-2014 high school program
graduates for the SCC Orange Education Center.

3.5 Confirmation of Santa Ana College Associate Degrees and Certificates for
Spring 2014 and Spring Intersession 2014
The board confirmed the list of recipients of SAC associate degrees and
certificates for spring 2014 and spring intersession 2014 as presented.

3.6 Confirmation of Santiago Canyon College Associate Degrees and Certificates
for Spring 2014 and Spring Intersession 2014
The board confirmed the list of recipients of SCC associate degrees and
certificates for spring 2014 and spring intersession 2014 as presented.

4.1 Approval of Payment of Bills
The board approved payment of bills as submitted.

4.2  Approval of Budget Increases/Decreases and Budget Transfers
The board approved budget increases, decreases and transfers during the month
of June 2014.
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1.6 Approval of Consent Calendar — (cont.)

4.6

4.7

4.8

4.9

4.10

411

412

4.13

Approval of Contract Renewal — Chancellor’s Office Tax Offset Program

(COTOP)
The board approved the renewal of the COTOP contract with the Chancellor’s

Office as presented.

Approval of Consulting Services Agreement with Dolinka Group - Financial
Advisory Services for Measure Q Bonds

The board approved the agreement with the Dolinka Group to provide financial
advisory services for Measure Q bonds as presented.

Approval of Agreement with HPI Architecture for Professional Design Services
for New Johnson Student Center Project at Santa Ana College

The board approved the contract with HP1 Architecture based in Newport
Beach, California, for the new Johnson Student Center project at SAC as
presented.

Approval of Agreement with The Solis Group for Labor Compliance and
Community Student Workforce Project Agreement Coordinator Consulting
Services for Various Projects at Santa Ana College

The board approved the agreement with The Solis Group for labor compliance
and community student workforce project agreement coordinator consulting
services for various projects at SAC as presented.

Award of Bid #1242 for Roof Repairs for Fine Arts/Art Gallery (C), Music (N),
Phillips Hall Theatre (P), and Russell Hall (R) Buildings at Santa Ana College
The board awarded Bid #1242 to Letner Roofing Company as presented.

Approval of Change Order #1 for Amendment to Agreement with McCarthy
Building Companies, Inc. for Tessman Planetarium Upgrade and Restroom
Addition, Parking Lot #11 Expansion and Improvements, and Temporary
Village at Santa Ana College

The board approved change order #1 for the amendment to agreement with
McCarthy Building Companies, Inc. for the Tessman Planetarium upgrade and
restroom addition, parking lot #11 expansion and improvements, and temporary
village at SAC as presented.

Approval of Change Order #1 for Bid #1239 for Contract with C.I. Services,
Inc. for Roofing Replacement Project at Hammond Hall at Santa Ana College
The board approved change order #1 for Bid #1239 for the contract with C.I.
Services, Inc. for the roofing replacement project at Hammond Hall at SAC as
presented.

Approval of Notice of Completion for Bid #1239 for Roofing Replacement
Project at Hammond Hall at Santa Ana College

The board approved the Notice of Completion with C.I. Services, Inc. for the
roofing replacement project at Hammond Hall at SAC as presented.
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1.6 Approval of Consent Calendar — (cont.)

1.7

1.8

1.9

4.14

4.15

4.16

5.1

Approval of Settlement Agreement with South Coast Air Quality Management
District (SCAQMD)
The board approved the settlement agreement with SCAQMD as presented.

Approval of Foundation for California Community Colleges Administrative
Services Agreement #CB 13-012 related to Request for Proposal (RFP) #13-001
The board approved the use of the Foundation for California Community
Colleges Administrative Services Agreement #CB 13-012 related to RFP #13-
001 for Cost Per Copy Printing Services including equipment lease and
purchase of multi-function devices (copiers) and production equipment and all
future renewals offered by Xerox Corporation as the vendor as presented.

Acceptance and Award of RFP #1243 — Exclusive Beverage Pouring Rights
The board accepted the RFPs and awarded RFP #1243 to Pepsi Beverages
Company a subsidiary of Bottling Group, LLC as presented.

Approval of Resource Development ltems

The board approved budgets, accepted grants, and authorized the Vice

Chancellor of Business/Fiscal Services or his designee to enter into related

contractual agreements on behalf of the district for the following:

- California Career Pathways Trust — Orange County $ 54,213
Pathways Partnership (CCPT-OCCPP) — (SCC) - Year 1

- Los Angeles/Orange County Regional Consortium (SCC)-  $ 50,000
Augmentation

- Santiago Canyon College — Developing Hispanic-Serving $650,000
Institutions Program — Year 5 (SCC)

- Student Support Services — Year 4 (SAC) $292,340
- Talent Search IV — Year 2 (SAC) $320,832
- Upward Bound - Year 3 (SAC) $291,663

Recognition of Faculty Members by Board of Trustees

The board recognized Ms. Madeline Grant, Professor of Marketing and Business at
Santa Ana College, and Mr. Craig Rutan, Professor of Astronomy/Physics, for their
dedication to students and accomplishments in their fields.

Public Hearing — 2014-2015 Proposed Adopted Budget

There were no public comments.

Public Hearing — Child Development Centers — CSEA Chapter 888 Initial Bargaining

Proposal to Rancho Santiago Community College District

There were no public comments.
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1.10 Public Hearing — Rancho Santiago Community College District Initial Bargaining
Proposal to Child Development Centers — CSEA Chapter 888
There were no public comments.
1.11 Presentation on New Santiago Canyon College Art Gallery
Mr. Robert Miller, Assistant Professor of Art, Santiago Canyon College, gave a
presentation on SCC’s D-Building Art Gallery and Digital Media Lab. Board
members received clarification on items related to the presentation.
1.12 Presentation on Measure Q Bond Issuance
Mr. Trennis Wright, Vice President, Piper Jaffray & Company, gave a presentation on
the Measure Q Bond Issuance. Board members received clarification on items related
to the presentation.
1.13 Presentation on 2014-2015 Adopted Budget

2.0

Mr. Peter Hardash, Vice Chancellor, Business Operations/Fiscal Services, and Mr.
Adam O’Connor, Assistant VVice Chancellor of Fiscal Services, gave a presentation
on the 2014-2015 Adopted Budget. Board members received clarification on items
related to the presentation. Mr. Yarbrough gave a presentation on the 2014-2015
Adopted Budget and received clarification on items related to the presentation.

INFORMATIONAL ITEMS AND ORAL REPORTS
2.1 Report from the Chancellor
Dr. Rodriguez provided a report to the board which included informing board
members that college staff continues to prepare for accreditation team visits and
providing an update on AB 1942 (act to amend Section 70901 of, and to add Section
72208 to, the Education Code, relating to community colleges).
2.2 Reports from College Presidents
The following college representatives provided reports to the board.
Dr. Erlinda Martinez, President, Santa Ana College
Dr. John Weispfenning, President, Santiago Canyon College
Dr. Martinez and Dr. Weispfenning indicated staff plan to meet with the colleges’
respective accreditation team chairpersons on September 11, 2014, to prepare for the
team visits in October.
2.3 Report from Student Trustee

Ms. Alana Voechting, Student Trustee, provided a report to the board.
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3.0

4.0

5.0

2.4

2.5

Page 6

Reports from Student Presidents

Since Mr. Hector Soberano, Student President, Santiago Canyon College, left the
meeting to attend a class offered only on Monday evenings, Ms. Raquel Manriquez,
Student President, Santa Ana College, provided a report to the board on behalf of
SAC and SCC Associated Student Governments.

Reports from Academic Senate Presidents

The following academic senate representatives provided reports to the board:

Ms. Corinna Evett, Academic Senate President, Santiago Canyon College
Mr. John Zarske, Academic Senate President, Santa Ana College

INSTRUCTION

All items were approved as part of Item 1.6 (Consent Calendar).

BUSINESS OPERATIONS/FISCAL SERVICES

Items 4.1, 4.2, and 4.6 through 4.16 were approved as part of Item 1.6 (Consent Calendar).

4.3

4.4

4.5

Adoption of Resolution No. 14-25 — Authorizing Reimbursement of Qualified Project
Expenditures in Contemplation of Future Tax-Exempt Financing

It was moved by Mr. Yarbrough and seconded by Ms. Alvarez to adopt Resolution
No. 14-25 authorizing reimbursement of qualified project expenditures in
contemplation of future tax-exempt financing as presented. The motion carried with
the following vote: Aye — Ms. Alvarez, Ms. Barrios, Mr. Hanna, Mr. Labrado, Ms.
Mendoza Yanez, Mr. Solorio, and Mr. Yarbrough. Student Trustee Voechting’s
advisory vote was aye.

Approval of 2014-2015 Adopted Budget

It was moved by Mr. Yarbrough and seconded by Mr. Labrado to approve the 2014-
2015 Adopted Budget as presented. The motion carried with the following vote: Aye
— Ms. Alvarez, Ms. Barrios, Mr. Hanna, Mr. Labrado, Ms. Mendoza Yanez, Mr.
Solorio, and Mr. Yarbrough. Student Trustee Voechting’s advisory vote was aye.

This item was deleted.

GENERAL

Item 5.1 was approved as part of Item 1.6 (Consent Calendar).
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5.2

5.3

5.4

First Reading of Revised Board Policies

The following policies were presented for a first reading as informational items.
e BP 4026 Baccalaureate Degree Programs
o tarc £ | | Sof
e BP 6601 Facility Modification and New Construction
o BP 6604 Deferred Scheduled Maintenance
e BP 6901 Auxiliary Food Service Operation

Mr. Hanna provided a report on the August 28, 2014, Board Policy Committee
meeting at this time. Discussion ensued regarding BP 4026. Mr. Solorio asked staff
to summarize the effect SB 850 would have on the district if the governor signed the
bill. Ms. Barrios asked that the latest update on SB 850 provided by Townsend
Public Affairs be forwarded to board members.

Reports from Board Committees

Mr. Labrado provided a report on the September 4, 2014, Board Facilities Committee
meeting.

Mr. Hanna provided a report on the August 28, 2014, Board Policy Committee
meeting during Item 5.2 (First Reading of Revised Board Policies).

Ms. Barrios provided a report on the September 4, 2014, Orange County Community
Colleges Legislative Task Force (OCCCLTF) meeting.

Board Member Comments

Ms. Alvarez congratulated Ms. Grant and Mr. Rutan on being recognized by the
board for their outstanding service.

Ms. Alvarez asked that students be informed of the notice given by the city of Santa
Ana regarding the area to be sprayed for the West Nile virus.

Mr. Hanna gave a report on the Mobility 21 transportation conference he recently
attended in Anaheim. He plans to give information received at this conference to Mr.
Hardash.

Mr. Hanna asked the board’s assistant to distribute materials from the Governance
Leadership Institute he attended which was hosted by the Association of Community
College Trustees in Washington, D.C., on August 4-6, 2014.

Mr. Hanna and Ms. Barrios discussed topics that the OCCCLTF may want to
consider at future meetings.
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5.4 Board Member Comments — (cont.)

Mr. Labrado asked for a Full-Time Equivalent Student (FTES) report to be completed
and provided to the board on a formal basis, a list of the FTES number of inter-
national and fire tech students, and for real growth figures for the transfer side
compared to the others.

Mr. Solorio reported he attended the Sheriff's Basic Academy Graduation #211on
August 21. He indicated the sheriff and police staff are proud of their partnership
with Santa Ana College.

Since Dr. Rodriguez failed to mention the following during Item 2.1 (his report), he reported the
following will be discussed in closed session:

Conference with Real Property Negotiators (pursuant to Government Code

Section 54956.8)

Agency Negotiator:  Dr. Raul Rodriguez, Chancellor

Property Address: 4540 E. Riverdale Avenue, Anaheim, California
Negotiating Parties: Orange Unified School District

Under Negotiation:  Price and Terms of Payments

RECESS TO CLOSED SESSION

The board convened into closed session at 7:23 p.m. to consider the following items:

1. Public Employment (pursuant to Government Code Section 54957[b][1])
a. Full-time Faculty
b. Part-time Faculty
c. Classified Staff
d. Student Workers

2. Conference with Labor Negotiator (pursuant to Government Code Section 54957.6)
Agency Negotiator: Mr. John Didion, Executive Vice Chancellor of Human Resources & Educational
Services
Employee Organizations:  Faculty Association of Rancho Santiago Community College District
California School Employees Association, Chapter 579
California School Employees Association, Chapter 888
Continuing Education Faculty Association

3. Public Employee Discipline/Dismissal/Release (pursuant to Government Code
Section 54957[b][1])

4. Conference with Real Property Negotiators (pursuant to Government Code

Section 54956.8)

Agency Negotiator: Dr. Raul Rodriguez, Chancellor

Property Address: 4540 E. Riverdale Avenue, Anaheim, California
Negotiating Parties: Orange Unified School District

Under Negotiation:  Price and Terms of Payments
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Ms. Voechting left the meeting at this time.

RECONVENE

6.0

The board reconvened at 8:14 p.m.

Closed Session Report

Ms. Alvarez reported the board discussed public employment, labor negotiations, real
property negotiations, and took no reportable action during closed session.

Public Comment

There were no public comments.

HUMAN RESOURCES

6.1 Management/Academic Personnel

It was moved by Mr. Yarbrough and seconded by Ms. Barrios to approve the
following action on the management/academic personnel docket. The motion carried
with the following vote: Aye — Ms. Alvarez, Ms. Barrios, Mr. Hanna, Mr. Labrado,
Ms. Mendoza Yanez, Mr. Solorio, and Mr. Yarbrough.

Approve Employment Agreements

Approve Revised Job Descriptions & Titles & Grades

Approve Leaves of Absence

Approve CEFA Part-time/Hourly Step Increases Effective August 18, 2014
Approve FARSCCD Beyond Contract/Overload Step Increases Effective
August 18, 2014

Approve FARSCCD Part-time/Hourly Step Increases Effective

August 18, 2014

Approve Appointments

Approve Changes of Assignments

Ratify Resignations/Retirements

Approve Final Salary Placements

Approve Adjusted 2014-2015 FARSCCD Contract Step Increases
Approve Adjusted 2014-2015 FARSCCD Beyond Contract/Overload Step
Increases

Approve Stipends

Approve Part-time Hourly New Hires/Rehires

Approve Non-paid Instructors of Record

Approve Non-paid Intern Services
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6.2

6.3

6.4

Classified Personnel

It was moved by Mr. Yarbrough and seconded by Ms. Barrios to approve the
following action on the classified personnel docket. The motion carried with the
following vote: Aye — Ms. Alvarez, Ms. Barrios, Mr. Hanna, Mr. Labrado, Ms.
Mendoza Yanez, Mr. Solorio, and Mr. Yarbrough.

Approve Hourly On Going to Contract Assignments
Approve Temporary to Contract Assignments
Approve Professional Growth Increments

Approve Longevity Increments

Approve Voluntary Furloughs

Ratify Resignations/Retirements

Approve New Appointments

Approve Out of Class Assignments

Approve Temporary Assignments

Approve Changes in Temporary Assignments
Approve Substitute Assignments

Approve Miscellaneous Positions

Approve Instructional Associates/Associate Assistants
Approve Volunteers

Approve Student Assistant Lists

Adoption of Rancho Santiago Community College District’s Initial Bargaining
Proposal to Child Development Center Teachers, CSEA Chapter 888

It was moved by Mr. Yarbrough and seconded by Ms. Barrios to approve the
district’s initial bargaining proposal to the Child Development Center Teachers,
CSEA Chapter 888. The motion carried with the following vote: Aye — Ms. Alvarez,
Ms. Barrios, Mr. Hanna, Mr. Labrado, Ms. Mendoza Yanez, Mr. Solorio, and Mr.
Yarbrough.

Authorization for Board Travel/Conferences

It was moved by Mr. Yarbrough and seconded by Ms. Barrios to approve the
submitted conference and travel by board members. The motion carried with the
following vote: Aye — Ms. Alvarez, Ms. Barrios, Mr. Hanna, Mr. Labrado, Ms.
Mendoza Yanez, Mr. Solorio, and Mr. Yarbrough.
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7.0 ADJOURNMENT

The next regular meeting of the Board of Trustees will be held on September 22, 2014.

There being no further business, Mr. Solorio declared this meeting adjourned at 8:15 p.m.

Respectfully submitted,

Raul Rodriguez, Ph.D.
Chancellor

Approved:

Clerk of the Board

Minutes approved: September 22, 2014



NO. 3.1
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

Santa Ana College - Science, Math, and Health Sciences Division

To: Board of Trustees Date: September 22, 2014

Re: Approval of Renewal for Nursing, Health Sciences, Occupational Therapy, Speech
Language Pathology, and Pharmacy Technician Programs Agreement — \Western
Medical Center Santa Ana

Action: Request for Approval

BACKGROUND

Students in the various health sciences programs are required to participate in clinical rotation
activities at sites throughout the community in order to gain practical field experiences and to
apply knowledge and skills learned in college classes. The proposed clinical affiliation
agreement addendum with Western Medical Center Santa Ana, located in Santa Ana, will yield
appropriate clinical rotation activities for the programs.

ANALYSIS

The clinical affiliation agreement covers the scope of program’s operations of the facility as well
as other issues relating to responsibilities for both parties. The agreement has been reviewed by
college staff. The agreement carries no costs or other financial arrangements.

RECOMMENDATION
It is recommended that the Board of Trustees approve this clinical affiliation agreement with
Western Medical Center Santa Ana, located in Santa Ana, California.

Fiscal Impact: None Board Date: September 22, 2014
Prepared by: Michael Collins, Ed.D., Vice President of Administrative Services
Submitted by: Erlinda J. Martinez, Ed.D., President, Santa Ana College

Recommended by:  Raul Rodriguez, Ph.D., Chancellor, RSCCD
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AFFILIATION AGREEMENT

THIS AFFILIATION AGREEMENT (“Agreement”) is made and entered into as of October
1, 2014 (the “Effective Date”) between Rancho Santiago Community College District, on
behalf of Santa Ana College (“District”), and WMC-SA, Inc., a California corporation, doing
business as Western Medical Center Santa Ana (“Hospital”).

RECITALS:

A. District offers to enrolled students a degree program in the fields of Nursing,
Health Sciences, Occupational Therapy, Speech Language Pathology, and Pharmacy
Technicians.

B. Hospital operates a comprehensive inpatient acute care facility licensed in the
State of California (“State”).

C. District desires to provide to its students a clinical learning experience through the
application of knowledge and skills in actual patient-centered situations in an acute care facility.

D. Hospital has agreed to undertake training activities and to make its facility
available to identified students of District for such purposes.

Now, THEREFORE, in consideration of the mutual promises contained herein, the parties
hereby agree as follows:

1. RESPONSIBILITIES OF DISTRICT.

a. Clinical Program. District shall be responsible for the implementation
and operation of the clinical component of its program at Hospital (“Program”), which Program
shall be approved in advance by Hospital. Such responsibilities shall include, but not be limited
to, the following:

1) orientation of students and faculty to the clinical experience at
Hospital;

@) provision of classroom theory and practical instruction to students
prior to their clinical assignments at Hospital,

(3) preparation of student/patient assignments and rotation plans for
each student and coordination of same with Hospital;
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4 continuing oral and written communication with Hospital
regarding student performance and evaluation, absences and assignments of students, and other
pertinent information;

(5) supervision of students and their performance at Hospital, except
for Occupational Therapy and Pharmacy Technicians students, who are supervised by Hospital
Departmental personnel.

(6) participation, with the students, in Hospital’s Quality Assurance
and related programs; and

(7) performance of such other duties as may from time to time be
agreed to between District and Hospital.

All students, faculty, employees, agents and representatives of District participating in the
Program while on Hospital premises (“Program Participants”) shall be accountable to Hospital’s
Administrator. District shall be responsible for causing all Program Participants to comply with
the terms of this Agreement.

b. Health of Program Participants. District shall provide to Hospital
satisfactory evidence that each Program Participant is free from contagious disease and does not
otherwise present a health hazard to Hospital patients, employees, volunteers or guests prior to
his or her participation in the Program. Such evidence shall include without limitation the
completion of a two step tuberculin skin test (within the last twelve months) or evidence that
each Program Participant is free of symptoms of pulmonary disease if the skin test is positive, a
chest x-ray following a positive TB test result, and physical examination and evidence of
immunity from rubella, measles and chicken pox. District and/or the Program Participant shall
be responsible for arranging for the Program Participant’s medical care and/or treatment, if
necessary, including transportation in case of illness or injury while participating in the Program
at Hospital. In no event shall Hospital be financially or otherwise responsible for said medical
care and treatment.

C. Dress Code; Meals. District shall require the students assigned to
Hospital to dress in accordance with dress and personal appearance standards approved by
District. Such standards shall be in accordance with Hospital’s standards regarding same.
Program Participants shall pay for their own meals at Hospital.

d. Performance of Services. All faculty provided by District shall be duly
licensed, certified or otherwise qualified to participate in the Program at Hospital. District shall
have a specially designated staff for the performance of the services specified herein. District
and all Program Participants shall perform its and their duties and services hereunder in
accordance with all relevant local, state, and federal laws and shall comply with the standards
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and guidelines of all applicable accrediting bodies and the bylaws, rules and regulations of
Hospital and any rules and regulations of District as may be in effect from time to time. Neither
District nor any Program Participant shall interfere with or adversely affect the operation of
Hospital or the performance of services therein.

e. OSHA Compliance. District shall be responsible for compliance by
Program Participants with the final regulations issued by the Occupational Safety and Health
Administration governing employee exposure to bloodborne pathogens in the workplace under
Section VI(b) of the Occupational Safety and Health Act of 1970, which regulations became
effective March 6, 1992, and as may be amended or superseded from time to time (the
“Regulations”), including, but not limited to accepting the same level of responsibility as “the
employer” would have to provide all employees with (1) information and training about the
hazards associated with blood and other potentially infectious materials, (2) information and
training about the protective measures to be taken to minimize the risk of occupational exposure
to bloodborne pathogens, (3) training in the appropriate actions to take in an emergency
involving exposure to blood and other potentially infectious materials, and (4) information as to
the reasons the employee should participate in hepatitis B vaccination and post-exposure
evaluation and follow-up. District’s responsibility with respect to the Regulations also shall
include the provision of the hepatitis B vaccination or documentation of declination in
accordance with the Regulations.

f. Training. Prior to a student’s first assignment at Hospital, the assignment
of a District employee, agent or representative to work at Hospital or the first date of service
(after the Effective Date) of a faculty member at Hospital, District shall require that the
individual complete training regarding Hospital’s patient information privacy policies and
practices provided by Hospital and achieve a passing score (as defined by Hospital from time to
time) on the post test. District shall maintain training records for a minimum of six years,
including, without limitation, the names of those students, District employees, agents,
representatives and faculty members that completed the training with the applicable date
(“Training Records”). Further, District shall make the Training Records available to Hospital
promptly, and without charge, upon Hospital’s request.

g. Certification. Prior to a student’s first assignment at Hospital, School
shall provide proof of current/valid CPR certification (“Certification”), Healthcare Provider
Level, for all students in direct patient care positions, per Hospital guidelines. Such Certification
shall be provided to Hospital upon renewal/update of Certification.

h. Criminal Background Verification. School acknowledges that each
student shall be required to submit to a criminal background check as a condition of participation
in the Program and shall assist Hospital as reasonably requested to assure the timely completion
of this review. Hospital shall have the right to require the withdrawal of any Program Participant
in the event that Program Participant fails to meet the standards established by Hospital for
acceptable criminal history.
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2. RESPONSIBILITIES OF HOSPITAL.

a. Hospital shall accept the students and faculty assigned to the Program by
District and cooperate in the orientation of all Program Participants to Hospital. Hospital shall
provide the opportunities for such students, who shall be supervised by District and Hospital, to
observe and assist in various aspects of acute care patient care. Hospital shall coordinate
District’s rotation and assignment schedule with its own schedule and those of other educational
institutions. Hospital shall at all times retain ultimate control of the Hospital and responsibility
for patient care.

b. Upon the request of District, Hospital shall assist District in the evaluation
of each Program Participant’s performance in the Program. However, District shall at all times
remain solely responsible for the evaluation and grading of Program Participants.

3. MUTUAL RESPONSIBILITIES. The parties shall cooperate to fulfill the following
mutual responsibilities:

a. Students shall be treated as trainees who have no expectation of receiving
compensation or future employment from Hospital or District.

b. Any courtesy appointments to faculty or staff by either the District or
Hospital shall be without entitlement of the individual to compensation or benefits for the
appointed party.

4., WITHDRAWAL OF PROGRAM PARTICIPANTS.

a. Hospital may immediately remove from the premises any Program
Participant who poses an immediate threat or danger to personnel or to the quality of medical
services or for unprofessional behavior.

b. Hospital may request District to withdraw or dismiss a Program
Participant from the Program at Hospital when his or her clinical performance is unsatisfactory
to Hospital or his or her behavior, in Hospital’s discretion, is disruptive or detrimental to
Hospital and/or its patients. In such event, said Program Participant’s participation in the
Program shall immediately cease. Subject to the provisions of Subsection 4.a. above, it is
understood that only District can dismiss the Program Participant from the Program at Hospital.

5. INDEPENDENT CONTRACTOR. The parties hereby acknowledge that they are
independent contractors, and neither the District nor any of its agents, representatives, students
or employees or Program Participants shall be considered agents, representatives, or employees
of Hospital. In no event shall this Agreement be construed as establishing a partnership or joint
venture or similar relationship between the parties hereto. District shall be liable for its own
debts, obligations, acts and omissions, including the payment of all required withholding, social
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security and other taxes or benefits. No Program Participant shall look to Hospital for any
salaries, insurance or other benefits. The provisions set forth herein shall survive expiration or
other termination of this Agreement regardless of the cause of such termination.

6. NON-DISCRIMINATION. There shall be no discrimination on the basis of race,
national origin, religion, creed, sex, age, sexual orientation, veteran status, disability or other
legally protected classification in either the selection of students, or as to any aspect of the
clinical training; provided, however, that with respect to disability, the disability must not be
such as would, even with reasonable accommodation, in and of itself preclude the student’s
effective participation in the Program. The Rancho Santiago Community College District
complies with all Federal and State rules and regulations and does not discriminate on the basis
of race, color, national origin, gender or disability. This holds true for all students who are
interested in participating in educational programs and/or extracurricular school activities.
Harassment of any employee/student with regard to race, color, national origin, gender or
disability is strictly prohibited. Inquiries regarding compliance and/or grievance procedures
may be directed to the District’s Title IX Officer and/or Section 504/ADA Coordinator.

7. CONFIDENTIALITY.

a. Hospital Information. District recognizes and acknowledges that, by
virtue of entering into this Agreement and fulfilling the terms of this Agreement, District and
Program Participants may have access to certain information of Hospital that is confidential and
constitutes valuable, special and unique property of Hospital. District agrees that neither District
nor any Program Participant will at any time, (either during or subsequent to the term of this
Agreement), disclose to others, use, copy or permit to be copied, without Hospital’s express prior
written consent, except in connection with the performance of District’s and Program
Participant’s duties hereunder, any confidential or proprietary information of Hospital, including,
without limitation, information which concerns Hospital’s patients, costs, or treatment methods
developed by Hospital, and which is not otherwise available to the public.

b. Terms of Agreement. Except for disclosure to District’s legal counsel,
accountant or financial advisors (none of whom shall be associated or affiliated in any way with
Hospital or any of its affiliates), neither District nor any Program Participant shall disclose the
terms of this Agreement to any person, unless disclosure thereof is required by law or otherwise
authorized by this Agreement or consented to by Hospital in writing. Unauthorized disclosure of
the terms of this Agreement shall be a material breach of this Agreement and shall provide
Hospital with the option of pursuing remedies for breach, or, notwithstanding any other
provision of this Agreement, immediately terminating this Agreement upon written notice to
District.

C. Patient Information. Neither District nor any Program Participant shall
disclose to any third party, except where permitted or required by law or where such disclosure is
expressly approved by Hospital in writing, any medical record or other patient information
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regarding Hospital patients, and District and Program Participant shall comply with all federal
and state laws and regulations, and all bylaws, rules, regulations, and policies of Hospital and
Hospital’s medical staff, regarding the confidentiality of such information.  District
acknowledges that in receiving or otherwise dealing with any records or information from
Hospital about Hospital’s patients receiving treatment for alcohol or drug abuse, District and
Program Participant are bound by the provisions of the federal regulations governing
Confidentiality of Alcohol and Drug Abuse Patient Records, 42 C.F.R. Part 2, as amended from
time to time.

d. Privacy of Health Information. District acknowledges that Hospital
must comply with the applicable provisions of the Administrative Simplification section of the
Health Insurance Portability and Accountability Act of 1996, codified at 42 U.S.C. § 1320
through d-8 (“HIPAA”), and the requirements of any regulations promulgated thereunder,
including, without limitation, the federal privacy regulations as contained in 45 C.F.R. Parts 160
and 164, and the federal security standards as contained in 45 C.F.R. Parts 160, 162 and 164
(collectively, the “Regulations™). Accordingly, Hospital may only disclose Protected Health
Information, as defined in 45 C.F.R. 164.501, or Individually Identifiable Health Information, as
defined in 42 U.S.C. § 1320d(6) (collectively, “Protected Health Information™) to a student for
purposes of providing treatment to Hospital patients or training the student to be a health care
provider. A student may only request or use Protected Health Information about a Hospital
patient for treatment and Hospital training program purposes. A student may only disclose
Protected Health Information about a Hospital patient for treatment purposes to other health care
providers involved in the patient’s treatment or to Hospital’s workforce members involved in the
student’s training program for hospital’s training program purposes. A student shall not disclose
Protected Health Information to District or its faculty, employees, agents or representatives
unless direct patient identifiers are removed to create a limited data set in accordance with the
limited data set standard at 45 C.F.R § 164.514(e) and the disclosure is pursuant to a limited data
set use agreement between Hospital and District that satisfies Hospital’s obligations under the
limited data set standard. A student may disclose a patient’s health information that has been de-
identified in accordance with the de-identification standard at 45 C.F.R. 8 164.514(a) - (c) to
District or its faculty, employees, agents or representatives for District’s use in evaluating the
student.

District, students and other Program Participants shall not request, use or further disclose
any Protected Health Information other than for the treatment and training purposes specified in
this Agreement. District and Program Participants will implement appropriate safeguards to
prevent the request for, use or disclosure of Protected Health Information other than as permitted
by this Agreement. District will promptly report to Hospital any uses or disclosures, of which
District or Program Participants become aware, of Protected Health Information in violation of
this Agreement. In the event that District contracts with any agents or independent contractors to
whom District provides Protected Health Information, District shall include provisions in such
agreements pursuant to which District and such agents or independent contractors agree to the
same restrictions and conditions that apply to District with respect to Protected Health
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Information. District will make its internal practices, books and records relating to the use and
disclosure of Protected Health Information available to the Secretary of the United States
Department of Health and Human Services to the extent required for determining compliance
with HIPAA and the Regulations.

In the event a Hospital patient (or the patient’s personal representative) requests access to
Protected Health Information in a Designated Record Set (as defined in 45 C.F.R. § 164.501) of
Hospital from District or a Program Participant, District or the Program Participant shall
immediately forward such request and any such Protected Health Information in its, his or her
possession to Hospital. If a Hospital patient (or the patient’s personal representative) requests an
amendment of Protected Health Information in a Designated Record Set of Hospital from
District or a Program Participant, then District shall or the Program Participant shall immediately
forward such request and any such Protected Health Information in its, his or her possession to
Hospital. Further, District or Program Participant shall incorporate any amendment approved by
Hospital into any amended Protected Health Information in District’s or Program Participant’s
possession.

If District or a Program Participant receives a request for an accounting of disclosures of
Protected Health Information from a Hospital patient (or the patient’s personal representative),
then District or the Program Participant shall within five days forward the request to Hospital.
District shall assist Hospital to determine whether any such request for an accounting is a request
for an accounting of Hospital’s disclosures or of District’s disclosures. If Hospital determines
that the request is a request for an accounting of District’s disclosures and District is a Covered
Entity (as defined in 45 C.F.R. § 160.103), then District shall provide the patient with the
accounting required by 45 C.F.R. § 164.528. If Hospital determines that the request is a request
for an accounting of Hospital’s disclosures, then District and Program Participants shall within
10 days forward any information in District’s or Program Participants’ possession that is
required for Hospital to make the accounting required by 45 C.F.R. § 164.528.

No attorney-client, accountant-client or other legal or equitable privilege shall be deemed
to have been waived by District or Hospital by virtue of this Subsection.

e. Audit. District shall, within five business days of a written request from
Hospital, make available during normal business hours at District or Hospital all records, books,
agreements, systems, policies and procedures relating to the use or disclosure of PHI for the
purpose of allowing Hospital to audit and determine District’s compliance with this Section 7. If
Hospital discovers any violation of this Section 7, District shall promptly remedy such violation
following receipt of written notice describing the violation from Hospital and shall certify in
writing that it cured the violation.

f. Survival. The provisions set forth in this Section 7 shall survive
expiration or other termination of this Agreement, regardless of the cause of such termination.
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8. INSURANCE.

a. District and Hospital shall secure and maintain at all times during the
Term, at their respective sole expense, commercial general liability insurance, (such coverage to
include, without limitation, claims based on a violation of Subsection 7.d. or any applicable State
law or regulation concerning the privacy of patient information, if such insurance is reasonably
available) covering themselves and their respective employees. District shall either provide
coverage on behalf of Program Participants (students) or require Program Participants (students)
to secure such coverage. If Program Participants (students) provide coverage on their own
behalf, such coverage must be placed with an insurer approved by Hospital. Such coverage
provided by District and Hospital may be afforded via commercial insurance, self-insurance, a
captive, or some combination thereof at limits of at least $1,000,000 per occurrence. Such
insurance shall not be cancelable except upon 30 days’ prior written notice to the other party.
Such coverage shall be primary and non-contributory. Upon either party’s request, the other
party shall provide a certificate of insurance evidencing such coverage.

b. District and Hospital shall each secure and maintain at all times during the
Term, at their respective sole expense, workers’ compensation and employers’ liability insurance
covering their respective employees. Such coverage provided by District and Hospital may be
afforded via commercial insurance or self-insurance at the following limits:

Workers’ Compensation: Statutory limits

Employers’ Liability: $1,000,000 each accident;
$1,000,000 disease policy limit;
$1,000,000 disease each employee

Upon either party’s request, the other party shall provide a certificate of insurance
evidencing such coverage. District shall either provide coverage on behalf of Program
Participants (students) or require Program Participants (students) to secure health insurance
coverage. If Program Participants (students) provide coverage on their own behalf, such
coverage must be placed with an insurer approved by Hospital.

C. District and Hospital each shall secure and maintain at all times during the
Term, at their respective sole expense, professional liability insurance (medical malpractice),
(such coverage to include, without limitation, claims based on a violation of Subsection 7.d. or
any applicable State law or regulation concerning the privacy of patient information, if such
insurance is reasonably available) covering themselves and their respective employees. District
shall either provide coverage on behalf of Program Participants (students) or require Program
Participants (students) to secure such coverage. If Program Participants (students) provide
coverage on their own behalf, such coverage must be placed with an insurer approved by
Hospital. Such coverage provided by District and Hospital may be afforded via commercial
insurance, self-insurance, a captive, or some combination thereof at limits of at least $1,000,000
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per claim/occurrence and $3,000,000 aggregate. Upon either party’s request, the other party
shall provide a certificate of insurance evidencing such coverage.

This coverage shall be either (1) on an occurrence basis or (2) on a claims-made basis. If
the coverage is on a claims-made basis, both District and Hospital hereby agree that prior to the
effective date of termination of their respective current insurance coverage, both parties shall
purchase, at their respective expense, either a replacement policy annually thereafter having a
retroactive date no later than the Effective Date or tail coverage in the above stated amounts for
all claims arising out of incidents occurring prior to termination of the respective parties current
coverage or prior to termination of this Agreement. Upon either party’s request, the other party
shall provide a certificate of insurance evidencing such coverage.

9. TERM; TERMINATION.

a. Term. The initial term of this Agreement shall be two (2) years,
commencing on the Effective Date.

b. Termination. Except as otherwise provided herein, either party may
terminate this Agreement at any time without cause upon at least thirty (30) days’ prior written
notice, provided that all students currently enrolled in the Program at Hospital at the time of
notice of termination shall be given the opportunity to complete their clinical Program at
Hospital, such completion not to exceed three (3) months.

C. Effect of Expiration or Other Termination. Upon expiration or other
termination of this Agreement, District shall and shall cause Program Participants to either return
or destroy all Protected Health Information received from Hospital or created or received by
District or Program Participants on behalf of Hospital, and which District or Program
Participants still maintain in any form. Notwithstanding the foregoing, to the extent that Hospital
agrees that it is not feasible to return or destroy such Protected Health Information, the terms and
provisions of Section 7 of this Agreement shall survive termination of this Agreement and such
Protected Health Information shall be used or disclosed solely for such purpose or purposes
which prevented the return or destruction of such Protected Health Information.

d. Termination During the First Twelve Months of the Initial Term. In
the event this Agreement is terminated during the first twelve (12) months of the Initial Term,
the parties shall be prohibited from entering into the same arrangement with each other until after
the expiration of the first twelve (12) months of the Initial Term. The provisions of this
Subsection shall survive expiration or other termination of this Agreement, regardless of the
cause of such termination.

10. ENTIRE AGREEMENT. This Agreement and its accompanying Exhibits contain
the entire understanding of the parties with respect to the subject matter hereof and supersede all
prior agreements, oral or written, and all other communications between the parties relating to
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such subject matter. This Agreement may not be amended or modified except by mutual
written agreement. All continuing covenants, duties and obligations herein shall survive the
expiration or earlier termination of this Agreement.

11. SEVERABILITY. If any provision of this Agreement is held to be invalid or
unenforceable for any reason, this Agreement shall remain in full force and effect in accordance
with its terms disregarding such unenforceable or invalid provision.

12.  MUTUAL INDEMNIFICATION. All parties to this Agreement shall agree to defend,
indemnify, and hold harmless the other party, its officers, agents, employees, and volunteers,
from and against all loss, cost, and expense arising out of any liability or claim of liability;
sustained or claimed to have been sustained, arising out of the activities, or the performance or
non-performance of obligations under this Agreement, of the indemnifying party, or those of
any of its officers, agents, employees, or volunteers. The provisions of this Section do not apply
to any damage or losses caused solely by the negligence or intentional acts of the non-
indemnifying party or any of its agents or employees.

13. VENUE. The parties agree that Orange County, California shall be the only
proper venue for disputes related to this Agreement.

14. ATTORNEYS’ FEES. If legal action, arbitration, or other proceeding is commenced
by either party arising under, out of or in connection with, or in relation to this Agreement, or
any amendment hereof, or the breach hereof, the prevailing party shall be entitled to recover its
costs and reasonable attorneys’ fees from the other party, in addition to any other relief granted.

15. CAPTIONS. The captions contained herein are used solely for convenience and
shall not be deemed to define or limit the provisions of this Agreement.

16. No WAIVER. Any failure of a party to enforce that party’s right under any
provision of this Agreement shall not be construed or act as a waiver of said party’s subsequent
right to enforce any of the provisions contained herein.

17. GOVERNING Law. This Agreement shall be governed and construed in
accordance with the laws of the State of California. The provisions set forth herein shall survive
expiration or other termination of this Agreement regardless of the cause of such termination.

18.  ASSIGNMENT; BINDING EFFECT. District may not assign or transfer any of its
rights, duties or obligations under this Agreement, in whole or in part, without the prior written
consent of Hospital. For purposes of this Agreement, the transfer of ownership of all or a portion of the
shares, partnership interests, or other ownership interests of District, in a single transaction or a series of
transactions, which results in the replacement of 50% or more of the shareholders, partners, members or
owners, as the case may be, of District as they existed on the commencement date of this Agreement shall
be deemed an assignment hereunder. This Agreement shall inure to the benefit of, and be binding
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upon, the parties hereto and their respective successors and permitted assigns. This Agreement is
assignable by Hospital without consent or notice.

19. NoTIceS. All notices hereunder by either party to the other shall be in writing,
delivered personally, by certified or registered mail, return receipt requested, or by overnight
courier, and shall be deemed to have been duly given when delivered personally or when
deposited in the United States mail, postage prepaid, addressed as follows:

If to District: Rancho Santiago Community College District
2323 North Broadway
Santa Ana, CA 92706
Attn:  Vice Chancellor
Business Operations/Fiscal Services

If to Hospital: WMC-SA, Inc.
d/b/a Western Medical Center Santa Ana
1001 North Tustin Avenue
Santa Ana, CA 92705
Attn: Chief Executive Officer

with a copy to: Integrated Healthcare Holdings, Inc.
1301 North Tustin Avenue
Santa Ana, CA 92705
Attn: General Counsel

or to such other persons or places as either party may from time to time designate by written
notice to the other.

20. STATEMENT OF RESPONSIBILITY. For and in consideration of the benefit
provided the undersigned in the form of experience in evaluation and treatment of patients of
Hospital, School, its successors and/or assigns do hereby covenant and agree to assume all risks
of, and be solely responsible for, any injury or loss sustained by the Student while participating
in the Program operated by School at Hospital, unless such injury or loss arises solely ot of
Hospital’s gross negligence or willful misconduct.

21. CONFIDENTIALITY STATEMENT. The School hereby acknowledges its
responsibility under applicable federal law and the Agreement between School and Hospital, to
ensure the student (1) keeps confidential any information regarding Hospital patients and
proprietary information of Hospital; (2) agrees, under penalty of law, not to reveal to any person
or persons except authorized clinical staff and associated personnel any specific information
regarding any patient and further agrees not to reveal to any third party any confidential
information of Hospital, except as required by law or as authorized by Hospital; and (3) agrees to
comply with any patient information privacy policies and procedures of the School and Hospital.
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22,

MASTER LIST OF CONTRACTS. Hospital shall maintain a master list of contracts

that is maintained and updated centrally and is available for review by the Secretary of the
United States Department of Health and Human Services upon request.

RANCHO SANTIAGO COMMUNITY
COLLEGE DISTRICT (ON BEHALF OF
SANTA ANA COLLEGE

By:
Name: Peter J. Hardash
Title: Vice Chancellor,

Business Operations/Fiscal Services

Date:

WMC-SA, INC.
D/B/A WESTERN MEDICAL CENTER SANTA ANA

By:
Name:
Title:
Date:

Contracts/Affiliation Agreements/Rancho Santiago Community College District/10-1-12 Page 12

SAC-14-050

3.1(13)



BUSINESS ASSOCIATE AGREEMENT

This Business Associate Agreement is entered into and made a part of all agreements, existing
now or in the future (collectively the “Agreement”) by and between WMC-SA, Inc., a California
corporation, doing business as Western Medical Center Santa Ana, (“Covered Entity”), and Rancho
Santiago Community College District / on behalf of Santa Ana College (“Business Associate™) as of
October 1, 2014 (“Effective Date”).

RECITALS

A. Covered Entity and Business Associate have entered into an agreement for Business
Associate to provide a service to Covered Entity (“Service Agreement”) whereby Protected Health
Information may be created, received, maintained, or transmitted by Business Associate on Covered
Entity’s behalf. The parties desire to comply with the Health Insurance Portability and Accountability
Act of 1996, Public Law 104-191 (“HIPAA™), the Health Information Technology for Economic and
Clinical Health Act, Public Law 111-005 (the “HITECH Act”), California Civil Code §1798.82 and other
state and federal laws and regulations, as applicable, including the Privacy, Security, Breach Notification,
and Enforcement Rules at 45 C.F.R. Part 160 and Part 164 (together, the “HIPAA Rules”).

B. The HIPAA Rules require a Covered Entity to enter into a Business Associate Agreement
with a Business Associate prior to the Disclosure of Protected Health Information, as set forth in, but not
limited to, 45 C.F.R. §8164.314(a), 164.502(e) and 164.504(e).

1. DEFINITIONS

11 The following terms used in this Agreement shall have the same meaning as those terms
in the HIPAA Rules: Breach, Data Aggregation, Designated Record Set, Disclosure, Electronic Protected
Health Information, Health Care Operations, Individual, Minimum Necessary, Notice of Privacy
Practices, Protected Health Information, Required by Law, Secretary, Security Incident, Subcontractor,
Unsecured Protected Health Information, and Use.

2. OBLIGATIONS AND ACTIVITIES OF BUSINESS ASSOCIATE

2.1 Use and Disclosure. Business Associate agrees to not use or disclose Protected Health
Information other than as permitted or required by this Agreement or as Required by Law.

2.2 Safeguards. Business Associate agrees to use appropriate safeguards, and comply with
Subpart C of 45 C.F.R. Part 164 with respect to Electronic Protected Health Information, to prevent Use
or Disclosure of Protected Health Information other than as provided for by this Agreement.

2.3 Reporting. Business Associate agrees to promptly report to Covered Entity any Use or
Disclosure of Protected Health Information not provided for by this Agreement of which it becomes
aware, including Breaches of Unsecured Protected Health Information as required at 45 C.F.R. §164.410,
and any Security Incident of which it becomes aware.

2.4 Agents and Subcontractors. In accordance with 45 C.F.R. §8164.502(e)(1)(ii) and
164.308(b)(2), if applicable, Business Associate agrees to ensure that any agent or Subcontractor that
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receives, creates, maintains, or transmits Protected Health Information on behalf of the Business
Associate agrees to the same restrictions, conditions, and requirements that apply to the Business
Associate with respect to such information.

25 Access by Individuals. Business Associate agrees to make available Protected Health
Information in a Designated Record Set to the Covered Entity or, if so directed by the Covered Entity, to
the Individual or Individual’s designee as necessary to satisfy Covered Entity’s obligations under
45 C.F.R. §164.524.

2.6 Amendment. Business Associate agrees to make any amendment(s) to Protected Health
Information in a Designated Record Set as directed or agreed to by the Covered Entity pursuant to
45 C.F.R. 8164.526, or take other measures as necessary to satisfy Covered Entity’s obligations under
45 C.F.R. §164.526.

2.7 Accounting. Business Associate agrees to maintain and make available to the Covered
Entity, or if so directed by the Covered Entity, to the Individual or the Individual’s designee, the
information necessary for Covered Entity to satisfy its obligations under 45 C.F.R. §164.528.

2.8 Delegated Duties. To the extent the Business Associate is to carry out one or more of
Covered Entity 's obligation(s) under Subpart E of 45 C.F.R. Part 164, Business Associate agrees to
comply with the requirements of Subpart E that apply to the Covered Entity in the performance of such
obligation(s).

29 Governmental Access to Records. Business Associate agrees to make its internal
practices, books, and records available to the Secretary for purposes of determining compliance with the
HIPAA Rules.

2.10  Mitigation. The Business Associate agrees to timely act to mitigate, to the extent
practicable, any harmful effects that are known to Business Associate of a Use or Disclosure of Protected
Health Information held by Business Associate in violation of the requirements of this Agreement.

3. PERMITTED USES AND DISCLOSURES BY BUSINESS ASSOCIATE

3.1 Except as otherwise limited by the terms of the Service Agreement or this Agreement,
Business Associate may use or disclose Protected Health Information as necessary to perform the services
set forth in the Service Agreement or as Required by Law.

3.2 Business Associate shall not use Protected Health Information to de-identify the
information, except with the prior written authorization of the Covered Entity and consistent with the
requirements of 45 C.F.R. §164.514.

3.3 Business Associate shall use only the Minimum Necessary amount of Protected Health
Information to perform the specified functions, activities, or services set forth in the Service Agreement,
consistent with Covered Entity’s Minimum Necessary policies and procedures.

3.4 Business Associate shall not use or disclose Protected Health Information in a manner
that would violate Subpart E of 45 C.F.R. Part 164 if done by Covered Entity, except for the specific
Uses and Disclosures set forth below:
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@) Business Associate may use Protected Health Information for the proper
management and administration of the Business Associate or to carry out the legal responsibilities of
the Business Associate.

(b) Business Associate may disclose Protected Health Information for the proper
management and administration of Business Associate or to carry out the legal responsibilities of the
Business Associate, provided the Disclosures are Required by Law, or Business Associate obtains
reasonable assurances from the person to whom the information is disclosed that the information will
remain confidential and used or further disclosed only as Required by Law or for the purposes for
which it was disclosed to the person, and the person notifies Business Associate of any instances of
which it is aware in which the confidentiality of the information has been breached.

35 Business Associate shall not use Protected Health Information to provide Data
Aggregation services, except with the prior written authorization of the Covered Entity.

3.6 Business Associate shall not use or disclose Protected Health Information for fundraising
or marketing purposes, except with the prior written authorization of the Covered Entity and consistent
with the requirements of 45 C.F.R. §164.514(f) and §164.508(a)(3).

3.7 Business Associate shall not disclose Protected Health Information to a health plan for
payment or Health Care Operations purposes if the Business Associate has received written notice from
the Individual or the Covered Entity that the Individual has made this special restriction and has paid out
of pocket in full for the health care item or service to which the Protected Health Information solely
relates, as required by 45 C.F.R. §164.522.

3.8 Business Associate shall not directly or indirectly receive remuneration in exchange for
Protected Health Information, except with the prior written authorization of the Covered Entity.

4. OBLIGATIONS OF COVERED ENTITY

4.1 Covered Entity shall notify Business Associate of any limitation(s) in the Notice of
Privacy Practices of Covered Entity under 45 C.F.R. 8164.520, to the extent that such limitation may
affect Business Associate’s use or Disclosure of Protected Health Information.

4.2 Covered Entity shall notify Business Associate of any changes in, or revocation of, the
permission by an Individual to use or disclose his or her Protected Health Information, to the extent that
such changes may affect Business Associate’s Use or Disclosure of Protected Health Information.

4.3 Covered Entity shall notify Business Associate of any restriction on the Use or
Disclosure of Protected Health Information that Covered Entity has agreed to or is required to abide by
under 45 C.F.R. 8164.522, to the extent that such restriction may affect Business Associate’s Use or
Disclosure of Protected Health Information.

4.4 Covered Entity shall not request Business Associate to use or disclose Protected Health
Information in any manner that would not be permissible under Subpart E of 45 C.F.R. Part 164 if done
by Covered Entity, except as permitted in paragraph 3.4.
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S. TERM AND TERMINATION

51 Term. The Term of this Agreement shall be effective as of the Effective Date and shall
terminate upon the termination of the Service Agreement or on the date Covered Entity terminates this
Agreement for cause as authorized in paragraph 5.2, whichever is sooner.

5.2 Termination for Cause. Business Associate authorizes termination of this Agreement by
Covered Entity if Covered Entity determines Business Associate has violated a material term of the
Agreement and Business Associate has not cured the breach or ended the violation within the time
specified by Covered Entity.

5.3 Breach Pattern or Practice by Agent or Subcontractor. If Business Associate knows of a
pattern of activity or practice of its agent or Subcontractor that constitutes a material breach or violation
of the Subcontractor’s obligation under its contract or other arrangement with Business Associate,
Business Associate shall take reasonable steps to cure the breach or end the violation, as applicable, and,
if such steps are unsuccessful, terminate the contract or arrangement, if feasible.

5.4 Breach Pattern or Practice by Covered Entity. Business Associate shall provide written
notice to Covered Entity of any pattern of activity or practice of the Covered Entity that Business
Associate believes constitutes a material breach or violation of the Covered Entity’s obligations under the
HIPAA Rules within five (5) business days of discovery and shall meet with the Covered Entity to
discuss and attempt to resolve the problem or end the violation.

55 Obligations of Business Associate upon Termination. Upon termination of this
Agreement for any reason, Business Associate, with respect to Protected Health Information received
from Covered Entity, or created, maintained, or received by Business Associate on behalf of Covered
Entity, shall:

(@) Retain only that Protected Health Information which is necessary for Business
Associate to continue its proper management and administration or to carry out its legal responsibilities;

(b) Return to Covered Entity or, if agreed to by Covered Entity, destroy the
remaining Protected Health Information, including derivatives thereof, that the Business Associate or its
agents or Subcontractors still maintains in any form;

(c) Continue to use appropriate safeguards and comply with Subpart C of
45 C.F.R. Part 164 with respect to Electronic Protected Health Information to prevent use or Disclosure
of the Protected Health Information, other than as provided for in this paragraph 5.5, for as long as
Business Associate retains the Protected Health Information;

(d) Not use or disclose the Protected Health Information retained by Business
Associate other than for the purposes for which such Protected Health Information was retained and
subject to the same conditions set out at paragraph 3.4 (a) and (b) which applied prior to termination;
and

(e) Return to Covered Entity or, if agreed to by Covered Entity, destroy the
Protected Health Information retained by Business Associate when it is no longer needed by Business
Associate for its proper management and administration or to carry out its legal responsibilities.
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6. INDEMNIFICATION AND INSURANCE

6.1 Indemnification. Business Associate hereby agrees to indemnify and hold harmless
Covered Entity and its affiliates, and their respective officers, directors, shareholders, employees and
agents from and against any and all liability, loss, fines, penalties, damage, claims or causes of action and
expenses associated therewith (including, without limitation, court costs and attorneys’ fees) caused
directly or indirectly by Business Associate’s breach of its obligations under this Agreement. Covered
Entity may enforce Business Associate’s obligations hereunder by seeking equitable relief, without bond,
which remedy shall be nonexclusive.

6.2 Insurance. Business Associate shall obtain insurance for itself and all its employees,
agents, and Subcontractors in an amount not less than One Million Dollars ($1,000,000) per occurrence
and Two Million Dollars ($2,000,000) per occurrence and Four Million Dollars ($4,000,000) annual
aggregate which shall cover, among other things, Breaches. Business Associate shall provide Covered
Entity with certificates of insurance or other written evidence of the insurance policy or policies required
herein prior to the execution of the Agreement (or as shortly thereafter as is practicable) and as of each
annual renewal of such insurance policies during the period of such coverage. Further, in the event of any
modification, termination, expiration, non-renewal or cancellation of any of such insurance policies,
Business Associate shall give written notice thereof to Covered Entity not more than ten (10) days
following Business Associate’s receipt of such notification. In the event Business Associate fails to
procure, maintain or pay for the insurance required under this paragraph 6.2, Covered Entity shall have
the right, but not the obligation, to obtain such insurance. In such event, Business Associate shall
promptly reimburse Covered Entity for the cost thereof upon written request, and failure to repay the
same upon demand by Covered Entity shall constitute a material breach of the Agreement.

7. MISCELLANEOUS

7.1 Regulatory References. A reference in this Agreement to a section in the HIPAA Rules
means the section as in effect or as amended.

7.2 Amendment to Comply with Law. The Parties agree to take such action as is necessary
to amend this Agreement from time to time as is necessary for compliance with the requirements of the
HIPAA Rules and any other applicable law, rules, or regulations that might modify the terms and
conditions herein.

7.3 Interpretation. Any ambiguity in this Agreement shall be interpreted to permit
compliance with the HIPAA Rules. In the event any provision of this Agreement conflicts with the
provisions of the Service Agreement, the provisions in this Agreement shall be deemed to control and
such conflicting provision or part thereof shall be deemed removed and replaced with the governing
provision herein to the extent necessary to reconcile the conflict.

7.4 Data Ownership. Business Associate acknowledges that it has no ownership rights with
respect to the Protected Health Information.

75 Confidentiality. Business Associate shall cooperate with Covered Entity to preserve and
protect the confidentiality of Protected Health Information accessed or used pursuant to the Agreement
and shall not disclose or testify about such information during or after the termination of the Agreement
except as Required By Law;
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7.6 Assistance in Litigation or Administrative Proceedings. Business Associate shall make
itself, and any Subcontractors, employees or agents assisting Business Associate in the performance of its
obligations under this Agreement available to Covered Entity at no cost to provide testimony in any
capacity in the event of litigation, administrative proceedings, or other legal action commenced or
contemplated against Covered Entity, its directors, officers or employees based upon a claimed violation
of the HIPAA Rules or other federal or state law relating to security and privacy, except where Business
Associate or its Subcontractor, employee or agent is a named adverse party.

7.7 Audits; Inspection and Enforcement. Within ten (10) days of a written request by
Covered Entity, Business Associate and its agents or Subcontractors shall permit Covered Entity to
conduct a reasonable inspection of the facilities, systems, books, records, agreements, policies and
procedures relating to the use or disclosure of Protected Health Information pursuant to this Agreement
for the purpose of determining whether Business Associate has complied with the terms and conditions
contained herein. The fact that Covered Entity inspects, fails to inspect, or has the right to such
inspection does not relieve Business Associate of its responsibility to comply with this Agreement, nor
does it constitute acceptance of such practice or a waiver of Covered Entity’s enforcement rights under
this Agreement. Business Associate shall notify Covered Entity in writing within ten (10) days of receipt
of notice that Business Associate has become the subject of an audit, compliance review, or complaint
investigation by the Office for Civil Rights.

7.8 Disclaimer. Covered Entity makes no warranty or representation that compliance by
Business Associate with this Arrangement, the HIPAA Rules, or any other state or federal security or
privacy law will be adequate or satisfactory for Business Associate’s own purposes. Business Associate is
solely responsible for all decisions made by Business Associate regarding the safeguarding of Protected
Health Information.

7.9 No Waiver. Failure or delay on the part of either party to exercise any right, power,
privilege or remedy hereunder shall not constitute a waiver thereof. No provision of this Agreement may
be waived by either party except by a writing signed by both parties.

7.10 Notices. All notices required or permitted under this Business Associate Agreement shall
be in writing and sent to the other party as directed below or as otherwise directed by either party. All
such notices shall be deemed validly given upon receipt of such notice by certified mail, return receipt
requested or personal or courier delivery and sent to the following address:

If to Business Associate: Rancho Santiago Community
College District, on behalf of
Santa Ana College
2323 North Broadway
Santa Ana, CA 92706
Attn: Vice Chancellor
Business Operations/
Fiscal Services

If to Covered Entity: Western Medical Center Santa Ana
1001 North Tustin Avenue
Santa Ana, CA 92705
Attn: Chief Executive Officer
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With a copy to: Integrated Healthcare Holdings, Inc.
1301 North Tustin Avenue
Santa Ana, CA 92705
Attn: Chief Compliance Officer

7.11 Survival. The obligations of Business Associate under paragraphs 5.5
(Obligations of Business Associate upon Termination), 7.5(Confidentiality), 7.6 (Assistance in
Litigation or Administrative Proceedings), and 7.7 (Audits; Inspection and Enforcement) shall
survive the termination of this Agreement.

IN WITNESS WHEREOF, the parties hereto have duly executed this Agreement as of the
Effective Date.

COVERED ENTITY: BUSINESS ASSOCIATE:

WMC-SA, INC., D/B/A RANCHO SANTIAGE COMMUNITY

WESTERN MEDICAL CENTER SANTA ANA COLLEGE DISTRICT, ON BEHALF OF
SANTA ANA COLLEGE

By: By:

Name: Suzanne Richards Name: Peter J. Hardash

Title:  Chief Executive Officer Title: Vice Chancellor, Business Operations/

Fiscal Services
Date: Date:
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NoO. 32

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

Human Services and Technology Division

To: Board of Trustees Date: September 22, 2014
Re: Approval of Amendment #2 to CJA Agreement — California Narcotic Canine
Association

Action: Request for Approval

BACKGROUND

Over the past seven (7) plus years, Santa Ana College and the California Narcotic Canine
Association have shared in a partnership that provides quality and professional law enforcement
training for their agency. The attached amendment deals with a one-time increase in the Agency
Fee and Expenses to assist with the college’s efforts to meet growth targets during the 2014/2015
fiscal year.

ANALYSIS

This amendment addresses the increase of approximately $10,000 for student contact hours for
the 2014/2015 fiscal year. This amendment has been reviewed by Dean Simon B. Hoffman and
college staff. The 2014/2015 annual cost for this agreement is not to exceed $27,000.

RECOMMENDATION
It is recommended that the Board of Trustees approve this amendment with the California

Narcotic Canine Association in Salinas, California.

Fiscal Impact: $27,000/ 2014-2015 fiscal year Board Date: September 22, 2014
Prepared by: Michael T. Collins, Ed.D., Vice President of Administrative Services

Simon B. Hoffman, Dean of Human Services & Technology

Submitted by: Erlinda J. Martinez, Ed. D., President, Santa Ana College
Recommended by: Ral Rodriguez, Ph.D., Chancellor, RSCCD
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AMENDMENT NUMBER 2 TO
STANDARD INTER-AGENCY INSTRUCTIONAL SERVICES AGREEMENT #SAC-12-031
BETWEEN
CALIFORNIA NARCOTIC CANINE ASSOCIATION
AND
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

THIS AMENDMENT NUMBER 2 is made and entered into this 23rd day of September, 2014
by and between the California Narcotic Canine Association ("TAGENCY"), and Rancho Santiago
Community College District ("DISTRICT").

WITNESSETH:

WHEREAS, by Agreement No. SAC-12-031 dated May 22, 2012, AGENCY and DISTRICT
entered into a contract for the provision of educational programs and services for participants in
facilities which it operates; and

WHEREAS, A GENCY wishes, and DISTRICT has agreed, to continue the term of the
Agreement through June 30, 2017,

NOW, THEREFORE, it is mutually understood and agreed by AGENCY and DISTRICT that
Agreement No. SAC-12-031 is hereby amended in the following particulars only:

Amend Article C, FEES, page 4 of 9, to read as follows:

1. Agency Fee and Expenses. The fee to be paid by District for the services and
materials to be supplied hereunder is:
Two dollars and seventy cents ($2.70) per student contact hour, not to exceed

10,000 student contact hours or $27,000 in the 2014/2015 fiscal year.

The balance of said Agreement remains unchanged.

This Amendment No. 2 shall be made effective upon execution by both parties.

SAC-12-031B
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AMENDMENT NO. 2TO
AGREEMENT NO. SAC-12-031

IN WITNESS WHEREOF, the parties hereto have caused this Amendment Number 2 to

Agreement No. SAC-12-031 to be executed on the date first above written.

RANCHO SANTIAGO COMMUNITY CALIFORNIA NARCOTIC CANINE ASSOCIATION
COLLEGE DISTRICT
By By

Peter J. Hardash Dale Hoagland

Vice Chancellor
Business Operations & Fiscal Services

Date: Date:
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NO. 33

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

Human Services and Technology Division

To: Board of Trustees Date: September 22, 2014

Re: Approval of Amendment #3 to CJA Agreement — Asian Gang Investigators
Association of California

Action: Request for Approval

BACKGROUND

Over the past ten (10) plus years, Santa Ana College and the Asian Gang Investigators
Association of California have shared in a partnership that provides quality and professional law
enforcement training for any law enforcement agency in the county/state that wishes to
participate. The attached amendment deals with a one-time increase in the Agency Fee and
Expenses to assist with the college’s efforts to meet growth targets during the 2014/2015 fiscal

year.

ANALYSIS

The amendment addresses the increase of approximately $25,000 for the student contact hours
for the 2014/2015 fiscal year. This amendment has been reviewed by Dean Bart Hoffman and
college staff. The 2014/2015 annual cost for this agreement is not to exceed $85,000.

RECOMMENDATION
It is recommended that the Board of Trustees approve the amendment as submitted with the

Asian Gang Investigators Association of California in West Covina, California.

Fiscal Impact: $85,000/2014-2015 fiscal year Board Date: September 22, 2014

Prepared by: Michael T. Collins, Ed.D., Vice President of Administrative Services
Bart Hoffman, Dean of Human Services & Technology

Submitted by: Erlinda J. Martinez, Ed.D., President, Santa Ana College

Recommended by: Raul Rodriguez, Ph.D., Chancellor, RSCCD
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AMENDMENT NO. 3 TO
STANDARD INTER-AGENCY INSTRUCTIONAL SERVICES AGREEMENT #SAC-10-024
BETWEEN
ASIAN GANG INVESTIGATORS ASSOCIATION OF CALIFORNIA
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

THIS AMENDMENT NO. 3 is made and entered into this 23™ day of September 2014, by
and between the Asian Gang Investigator's Association of California ("TAGENCY"), and Rancho
Santiago Community College District ("DISTRICT").

WITNESSETH:

WHEREAS, by Agreement No. SAC-10-024 dated July 26, 2010, AGENCY and DISTRICT
entered into a contract for the provision of educational programs and services for participants in
facilities which it operates; and

WHEREAS, A GENCY wishes, and DISTRICT has agreed, to continue the term of the
Agreement through July 25, 2015;

NOW, THEREFORE, it is mutually understood and agreed by AGENCY and DISTRICT that
Agreement No. SAC-10-024 is hereby amended in the following particulars only:

Amend Article C, FEES, page 4 of 9, to read as follows:

1. Agency Fee and Expenses. The fee to be paid by District, in the 2014/2015 fiscal
year, for the services and materials to be supplied hereunder is:
Two dollars and seventy cents ($2.70) per student contact hour, not to exceed

31,482.48 student contact hours or $85,000 per fiscal year.

The balance of said Agreement remains unchanged.

This Amendment No. 3 shall be made effective upon execution by both parties.
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AMENDMENT NO. 3 TO
AGREEMENT NO. SAC-10-024

IN WITNESS WHEREOF, the parties hereto have caused this Amendment No.3 to

Agreement No. SAC-10-024 to be executed on the date first above written.

RANCHO SANTIAGO COMMUNITY ASIAN GANG INVESTIGATORS OF CALIFORNIA
COLLEGE DISTRICT
By By

Peter J. Hardash Ed Yee

Vice Chancellor President

Business Operations & Fiscal Services

Date: Date:
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No. 34

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

Career Education and Workforce Development Division

To: Board of Trustees Date: September 22, 2014
Re: Approval of CTE Employment Outcomes Survey Agreement with Sonoma County
Junior College District

Action: Request for Approval

BACKGROUND

Santa Ana College is participating in the Orange County SB1070 grant led by Coast Community
College District. As the fiscal agent, Coast Community College District will provide funding
and payment for Santa Ana College to participate in the Career Technical Education (CTE)
Employment Outcomes Survey which will be conducted by email, US mail, and phone. For the
2014-15 survey, the cohort of students will include those who in the 2012-2013 academic year:

1. Completers: Have received a vocational/CTE award that is Chancellor’s Office
approved and enroll in 0-5 units each semester the next year.

2. Terminal Certificates: Received a vocational/CTE award of at least 6 units that is not
Chancellor’s Office approved (such as certificates with less than 12 units) and are not
enrolled the following year.

3. Skills Builders: Have completed 9 units that are SAM coded A-D, with at least one
course SAM coded A-C (within the prior 3 years), have not received a vocational/CTE
award of 6 or more units, and are not enrolled the following year.

ANALYSIS

The agreement will have no fiscal impact and will provide information on employment outcomes
for students who have participated in CTE programs at Santa Ana College. This agreement has
been reviewed by Dean Bart Hoffman and college staff.

RECOMMENDATION
It is recommended that the Board of Trustees approve the agreement as submitted with the
Sonoma County Junior College District in Petaluma, California.

Fiscal Impact: N/A Board Date: September 22, 2014
Prepared by: Michael T. Collins, Ed.D., Vice President of Administrative Services

Bart Hoffiman, Dean of Career Education & Workforce Development
Submitted by: Erlinda J. Martinez, Ed.D., President, Santa Ana College

Recommended by: Raul Rodriguez, Ph.D., Chancellor, RSCCD
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AGREEMENT

CTE Employment Outcomes Survey
The Sonoma County Junior College District
And Santa Ana College

This Agreement, herein referred to as “Agreement,” is entered into by Santa Ana College
(herein “the Institution”) and the Sonoma County Junior College District (herein “the SCJICD"),
doing business as “Santa Rosa Junior College”.

The CTE Employment Outcomes Survey will gather information on employment outcomes for
students participating in CTE programs at California community colleges, including whether
students became employed within their field of study, if their community college coursework
positively affected their earning potential and how CTE programs can be improved.

Participating institutions will provide the SCJCD with student contact information that will be
used to request their participation in an email, US mail and/or telephone survey, based on a list
of student identification numbers provided by the California Community College Chancellor’s
Office. The SCJCD will provide institutions that participate in this survey with a summary report
of its results, its data set and a report on aggregated results for all participating institutions.

THEREFORE, the Institution agrees to the following terms of this Agreement:

1. Data Sharing

The Institution gives the SCJCD permission to access student data reflective of the study cohort
from the California Community College Chancellor’s Office management information system
(COMIS) to include unique student identifiers listed in COMIS data element SB0O (college ID’s
and/or SSNs).

2, Designated Contact Person
Please provide information on the Institution’s designated primary project contact person for
survey implementation:

Name: Kimberly Mathews

Job Title: Director, Special Programs/CTE
Institution: Santa Ana College

Phone: 714-564-6224

Email: mathews_kimberly@sac.edu

The SCICD’s designated contact person for implementation questions about the survey is:
KC Greaney, Ph.D.

Director of Institutional Research

SCJCD — Petaluma Campus

680 Sonoma Mountain Parkway

Petaluma, CA 94952

kgreaney(@santarosa.edu
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3. Responsibilities
The Institution’s Responsibilities

a.

f.

The Institution will designate a specific local contact person for the project entered on
page 1 of the Agreement. Official correspondence (including the secure transmission of
data) from the SCICD will be directed to the designated primary local project contact,
who can then forward as appropriate.
The Institution will determine which tools should be used to conduct the survey,
specifically whether US mail, telephone or both will augment an email survey, marked on
page 4 of the Agreement (see Appendix A for information on number of students to be
surveyed, likely response rates and costs).
The Institution will indicate its wishes to have its data uploaded to CalPASS+ into the
CTE Launchboard and into a password-protected on-line tool which will allow the
Institution to access and drill down into its own data.
The Institution will indicate its willingness to allow its data to be shared for statewide
and/or regional research purposes in a manner that does not identify the Institution.
The Institution will provide the SCICD with student contact information, to the extent
available to Institution, to be used by SCJCD to request their participation in an email,
US mail and/or telephone survey, including:

o full first name
full last name
address
city
state
ZIP
e-mail 1
e-mail 2
phone 1

e phone 2
If US mail surveys are selected, the Institution will provide a high resolution electronic
copy of its logo to be printed onto envelopes. If the logo is not provided by January 15,
2015, envelopes will be printed with the Institution’s name and address only.

SCJCD Responsibilities

a.

The SCICD will provide the Institution with a list of unique student identification
numbers (COMIS data element SB00) reflective of the study cohort (see Appendix B),
which Institution will use to provide the contact information specified in Institution’s
Responsibilities, paragraph c, above.

The SCICD will contract with a mailing center and a call center to administer the US
mail and telephone surveys.

The SCICD will provide the Institution with an individualized report regarding student
Tesponses.

The SCICD will provide the Institution with the data set for its students’ responses.
The SCJCD will provide the Institution with a summary report that analyzes aggregated
data from all of the institutions participating in the survey.
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f. The SCJCD will provide CalPASS+ with survey data sets provided the Institution
indicates it wishes this to happen.

4. Confidentiality

To ensure confidentiality, all information identifiable to an individual student will only be used
for this study and will not be associated with individual responses in reports. The statewide
aggregate report will not specify individual college or district results. All information
identifiable to individual students will be transferred using secure methods and will be destroyed
once the reports are complete.

If the Institution agrees to allow their data set to be included in statewide and/or regionally
aggregated data, for statewide and/or regional research purposes, no student or college/district
identifying data will be included.

5. Timeline
This study will span the 2014-2015 academic year and will conclude by September 1, 2015.
e By September 1 2014: The Institution will receive an Agreement from the SCICD
e By October 15 2014: The Institution will submit a signed Agreement to the SCICD
® By December 15 2014: The SCJCD will send the unique student identifiers (COMIS
data element SB0O0) for the survey cohort.
¢ By January 10 2015: The Institution will provide student contact information and, if
selecting US mail surveys, a high resolution electronic copy of its logo
By end of February 2015: Survey will be administered electronically
By middle of April 2015: Survey will be administered by US mail
By end of May 2015: Survey will be administered via telephone
By middle of June 2015: The SCJCD will provide an individualized report and a data
set of student responses to the Institution
e By end of July 2015: The SCJCD will provide statewide summaty report to all
participating institutions

6. Options

Does the Institution agree to allow the SCICD to forward its survey data set to Cal-PASS+ so
that limited data outcomes can be included in the CTE Launchboard, and so that the entire data
set can be made available (password protected) to the Institution in a web-based tool, allowing
the Institution to drill down into their own data?

[x]Yes

[ 1No

Does the Institution agree to allow its de-identified data set to be included in statewide and/or
regional research, in a manner that does not identify the Institution?

[x]Yes

[ 1No
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7. Fees

The cohort size for Santa Ana College is estimated to be 2501-3000. In exchange for services
provided under this Agreement, the Coast Community College District (on behalf of the
Institution) shall pay the SCJCD (please select the appropriate option):

[ ] Option 1: email and US mail survey, $6950
[ 1 Option 2: email and telephone, $12500
[X] Option 3: email, US mail and telephone survey, $19544

8. Payments

The SCICD shall submit invoices to the Coast Community College District with an itemized
statement that details the nature of the work performed as follows (please select the appropriate
option):

[ ] Option 1:
The SCICD will invoice the Coast Community College District for the corresponding

amount:
i.  Beginning of term of Agreement—50% of total fee
ii. May 1% 2015 —50% of total fee
[x ] Option 2:
The SCICD will invoice the Coast Community College District the entire fee on the following
date: January 1, 2015.

For both payment options:

a. The Coast Community College District shall make payment within forty-five days of the
date of the invoice.

b. The SCJCD reserves the right to cease all work under this Agreement when a delinquent
payment status exists. Delinquent status is defined as any account that is more than sixty
days past due.

c. For billing or payment questions, please contact Debbie Weatherly at (707)527-4505 or
dweatherly@santarosa.edu

9. Term of This Agreement

This Agreement shall be in effect for districts in the academic year 2014-2015 and ending
September 1, 2015. Any participant(s) listed as a party to this Agreement may terminate its
participation by delivering written notice of its intent to terminate said participation to Doug
Roberts, the SCICD Vice President, Business Services. However, termination by any
participant(s) listed as a party will have no force or effect on the rights and responsibilities as to
the remaining participants.

10. Indemnification

The Institution shall indemnify, defend and hold harmless SCICD, its Board of Trustees,
officers, agents, and employees from and against any claim, liability, loss, injury, damages
and expenses including, without limitation, attorneys’ fees and costs, arising out of or
related to SCICD’s performance of this Agreement, except for liability resulting from the
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negligent or willful or misconduct of SCICD, its Board of Trustees, officers, agents, or
employees. The Institution shall obtain SCICD’s prior approval of any settlement.

SCJCD shall indemnify, defend and hold harmless Institution, its Board of Trustees,
officers, agents, and employees from and against any claim, liability, loss, injury, damages
and expenses including, without limitation, attorneys’ fees and costs, arising out of or
related to the Institution’s performance of this Agreement, except for liability resulting
from the negligent or willful or misconduct of Institution, its Board of Trustees, officers,
agents, or employees. SCJCD shall obtain Institution’s prior approval of any settlement.

11. Delivery of Notices
All notices or communications permitted or required under this Agreement shall be given to the
respective parties through the designated representatives set forth below:

SCICD: The Institution:

Doug Roberts Peter J. Hardash

Vice President, Business Services Vice Chancellor of Business Operations and
Sonoma County Junior College District Fiscal Services

Santa Rosa Campus Rancho Santiago Community College District
1501 Mendocino Avenue 2323 North Broadway, 4™ Floor

Santa Rosa, CA 95401 Santa Ana, CA 92706

707- 527-4421 714-480-7340

droberts@santarosa.edu hardash_peter@rsccd.edu

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date first
written below.
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SCICD The Institution;
Rancho Santiago Community College District
on behalf of Santa Ana College

By: By:
Print Name: Doug Roberts Print Name: Peter J. Hardash
Title: Vice President, Business Services Title: Vice Chancellor of Business Operations

and Fiscal Services

Date: Date:

Institution: Santa Ana College
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APPENDIX A: SURVEY OPTIONS

2014/15 California Community College CTE Employment Outcomes Survey Costs

(®) ¢

Cohort Size (to include CTE Completers and Skills Builders {9+ CTE units) who stopped enrolling
Approx.
Up to 751- 1001- 1501- 2001- 2501- 3001- 3501-
Re;'c:t’:se 250 | 291500 | 501750 | 4500 1500 2000 2500 3000 3500 | 4000 | 4001*
E + US Mail only 10-15% $1,038 $1,575 $2,113 $2,650 $3,725 $4,800 $5,875 $6,950 $8,025 | $9,100 | $10,175
E + Phone only 15-25% $1,500 $2,500 $3,500 $4,500 $6,500 58,500 $10,500 $12,500 $14,500 | $16,500 | $18,500
E + US Mail + Phone 20-35% $2,142 $3,724 $5,306 $6,888 $10,052 $13,216 $16,380 $19,544 $22,708 | $25,872 | $29,036

Cost Assumptions:

5500 per college base cost for survey administration
50.50 per e-mail survey

$1.65 per US mail survey

53.50 per phone survey

12% overhead
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APPENDIX B: COHORT DEFINITIONS

For the 2014-15 survey, the cohort of students will include those who in the 2012-2013 academic year:

1. Completers: Have received a vocational/CTE award that is Chancellor’s Office approved and enroll in 0-5
units each semester the next year (not enrolled or only minimally enrolled).

2. Terminal Certificates: Received a vocational/CTE award of at least 6 units that is not Chancellor’s Office
approved (such as certificates with less than 12 units) and are not enrolled the following year.

3. Skills Builders: Have completed 9 units that are SAM coded A-D, with at least one course SAM coded A-C
(within the prior 3 years), have not received a vocational/CTE award of 6 or more units, and are not

enrolled the following year.
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No. 4.1

Rancho Santiago Comm Coll District Board Meeting of 09/22/14 AP0020
Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 1
Checks Written for Period 08/27/14 Thru 09/09/14
Voided Adjusted Beg End

Register # Fund Title Amount Checks Amount Check # Check #
60290 General Fund Unrestricted 5,330.00 0.00 5,330.00 92*0398311 92*0398324
60292 General Fund Unrestricted 19,834.54 0.00 19,834.54 92*0398335 92*0398335
60293 General Fund Unrestricted 4,976.87 0.00 4,976.87 92*0398338 92*0398346
60295 General Fund Unrestricted 717.34 0.00 717.34  92*0398352 92*0398355
60296 General Fund Unrestricted 1,034.02 0.00 1,034.02 92*0398359 92*0398359
60303 General Fund Unrestricted 1,773,219.94 0.00 1,773,219.94  92*0398373 92*0398375
60304 General Fund Unrestricted 2,606.68 0.00 2,606.68 92*0398376 92*0398387
60305 General Fund Unrestricted 119,685.84 0.00 119,685.84 92*0398388 92*0398391
60307 General Fund Unrestricted 8,336.26 0.00 8,336.26  92*0398403 92*0398407
60310 General Fund Unrestricted 10,926.00 0.00 10,926.00 92*0398425 92*0398425
60311 General Fund Unrestricted 11,200.00 0.00 11,200.00 92*0398427 92*0398427
60312 General Fund Unrestricted 841.53 0.00 841.53 92*0398428 92*0398434
60314 General Fund Unrestricted 19,137.27 0.00 19,137.27 92*0398441 92*0398446
60315 General Fund Unrestricted 5,133.49 0.00 5,133.49 92*0398447 92*0398454
60317 General Fund Unrestricted 1,006.00 0.00 1,006.00 92*0398462 92*0398463
60318 General Fund Unrestricted 1,798.50 0.00 1,798.50 92*0398464 92*0398473
60319 General Fund Unrestricted 2,204.40 0.00 2,204.40 92*0398474 92*0398483
60320 General Fund Unrestricted 2,357.00 0.00 2,357.00 92*0398484 92*0398493
60321 General Fund Unrestricted 2,621.80 0.00 2,621.80 92*0398494 92*0398503
60322 General Fund Unrestricted 2,767.50 0.00 2,767.50 92*0398504 92*0398513
60323 General Fund Unrestricted 2,476.50 0.00 2,476.50 92*0398514 92*0398529
60324 General Fund Unrestricted 8,358.78 0.00 8,358.78 92*0398530 92*0398535
60327 General Fund Unrestricted 6,978.61 0.00 6,978.61  92*0398557 92*0398559
60331 General Fund Unrestricted 3,819.59 0.00 3,819.59 92*0398565 92*0398571
60332 General Fund Unrestricted 229.68 0.00 229.68 92*0398572 92*0398575
60333 General Fund Unrestricted 118,726.22 0.00 118,726.22  92*0398578 92*0398585
60334 General Fund Unrestricted 4,833.94 0.00 4,833.94 92*0398587 92*0398590
60335 General Fund Unrestricted 1,580.92 0.00 1,580.92 92*0398593 92*0398598
60336 General Fund Unrestricted 14,593.39 0.00 14,593.39 92*0398600 92*0398606
60343 General Fund Unrestricted 104,397.01 0.00 104,397.01  92*0398623 92*0398626
60344 General Fund Unrestricted 8,325.12 0.00 8,325.12  92*0398627 92*0398634
60345 General Fund Unrestricted 2,017.75 0.00 2,017.75 92*0398635 92*0398640
60346 General Fund Unrestricted 3,053.93 0.00 3,053.93 92*0398641 92*0398648
60347 General Fund Unrestricted 29,943.20 0.00 29,943.20 92*0398649 92*0398656
60353 General Fund Unrestricted 4,980.50 0.00 4,980.50 92*0398707 92*0398716
60354 General Fund Unrestricted 2,567.50 0.00 2,567.50 92*0398717 92*0398726
60355 General Fund Unrestricted 2,816.50 0.00 2,816.50 92*0398727 92*0398738
60394 General Fund Unrestricted 8,313.03 0.00 8,313.03  92*0401795 92*0401796
60395 General Fund Unrestricted 564.70 0.00 564.70 92*0401797 92*0401797
60396 General Fund Unrestricted 1,350.14 0.00 1,350.14  92*0401804 92*0401808
60397 General Fund Unrestricted 14,158.12 0.00 14,158.12  92*0401809 92*0401809

Printed: 9/10/2014 10:00:45AM

Environment: Colleague
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Rancho Santiago Comm Coll District Board Meeting of 09/22/14 AP0020
Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 2

Checks Written for Period 08/27/14 Thru 09/09/14

Voided Adjusted Beg End

Register # Fund Title Amount Checks Amount Check # Check #
60398 General Fund Unrestricted 11,179.80 0.00 11,179.80 92*0401811 92*0401815
60399 General Fund Unrestricted 2,277.14 0.00 2,277.14 92*0401818 92*0401823
60400 General Fund Unrestricted 3,454.84 0.00 3,454.84 92*0401827 92*0401828
60401 General Fund Unrestricted 675.53 0.00 675.53 92*0401829 92*0401835
60402 General Fund Unrestricted 162,264.51 0.00 162,264.51  92*0401836 92*0401839
60403 General Fund Unrestricted 14,133.62 0.00 14,133.62 92*0401840 92*0401853
60404 General Fund Unrestricted 10,620.98 0.00 10,620.98 92*0401854 92*0401856
60405 General Fund Unrestricted 9,877.72 0.00 9,877.72 92*0401862 92*0401867
60406 General Fund Unrestricted 82,419.50 0.00 82,419.50 92*0401868 92*0401869
60408 General Fund Unrestricted 113.87 0.00 113.87 92*0401884 92*0401885
60409 General Fund Unrestricted 2,163.25 0.00 2,163.25 92*0401886 92*0401892
60410 General Fund Unrestricted 1,935.26 0.00 1,935.26  92*0401893 92*0401898
60411 General Fund Unrestricted 5,258.25 0.00 5,258.25 92*0401902 92*0401905
Total Fund 11 General Fund Unrestricted $2,646,194.38 $0.00 $2,646,194.38
Printed: 9/10/2014 10:00:45AM Environment: Colleague 4.1 (2) LoginID: ceaster



Rancho Santiago Comm Coll District Board Meeting of 09/22/14 AP0020
Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 3
Checks Written for Period 08/27/14 Thru 09/09/14

Voided Adjusted Beg End

Register # Fund Title Amount Checks Amount Check # Check #

60291 General Fund Restricted 2,008.86 0.00 2,008.86 92*0398325 92*0398334
60292 General Fund Restricted 512.74 0.00 512.74 92*0398336 92*0398337
60294 General Fund Restricted 3,451.08 0.00 3,451.08 92*0398347 92*0398351
60295 General Fund Restricted 1,962.80 0.00 1,962.80 92*0398354 92*0398358
60306 General Fund Restricted 432.47 0.00 43247 92*0398392 92*0398402
60308 General Fund Restricted 27,075.31 0.00 27,075.31  92*0398408 92*0398416
60309 General Fund Restricted 15,125.77 0.00 15,125.77  92*0398417 92*0398424
60311 General Fund Restricted 9,995.00 0.00 9,995.00 92*0398426 92*0398426
60312 General Fund Restricted 129.65 0.00 129.65 92*0398429 92*0398432
60313 General Fund Restricted 4,589.62 0.00 4,589.62 92*0398436 92*0398439
60325 General Fund Restricted 5,746.97 0.00 5,746.97 92*0398536 92*0398548
60326 General Fund Restricted 644.45 0.00 644.45 92*0398549 92*0398556
60332 General Fund Restricted 367.00 0.00 367.00 92*0398576 92*0398577
60334 General Fund Restricted 3,430.73 0.00 3,430.73  92*0398586 92*0398589
60335 General Fund Restricted 1,155.52 0.00 1,155.52  92*0398591 92*0398599
60336 General Fund Restricted 17,279.51 0.00 17,279.51  92*0398601 92*0398605
60337 General Fund Restricted 50,000.00 0.00 50,000.00 92*0398607 92*0398607
60344 General Fund Restricted 5,800.00 0.00 5,800.00 92*0398632 92*0398633
60345 General Fund Restricted 51.95 0.00 51.95 92*0398639 92*0398639
60346 General Fund Restricted 113.40 0.00 113.40 92*0398642 92*0398642
60347 General Fund Restricted 8,500.00 0.00 8,500.00 92*0398650 92*0398652
60348 General Fund Restricted 815.00 0.00 815.00 92*0398657 92*0398666
60349 General Fund Restricted 1,360.00 0.00 1,360.00 92*0398667 92*0398676
60350 General Fund Restricted 935.00 0.00 935.00 92*0398677 92*0398686
60351 General Fund Restricted 1,245.00 0.00 1,245.00 92*0398687 92*0398700
60352 General Fund Restricted 3,231.80 0.00 3,231.80 92*0398701 92*0398706
60395 General Fund Restricted 982.22 0.00 982.22 92*0401798 92*0401803
60396 General Fund Restricted 185.00 0.00 185.00 92*0401805 92*0401806
60397 General Fund Restricted 7,500.00 0.00 7,500.00 92*0401810 92*0401810
60398 General Fund Restricted 3,132.65 0.00 3,132.65 92*0401812 92*0401813
60399 General Fund Restricted 358.74 0.00 358.74 92*0401816 92*0401817
60400 General Fund Restricted 4,410.39 0.00 4,410.39 92*0401824 92*0401826
60401 General Fund Restricted 401.70 0.00 401.70 92*0401831 92*0401833
60404 General Fund Restricted 19,050.67 0.00 19,050.67 92*0401857 92*0401861
60405 General Fund Restricted 1,586.52 0.00 1,586.52 92*0401866 92*0401866
60407 General Fund Restricted 4,056.81 0.00 4,056.81 92*0401870 92*0401878
60408 General Fund Restricted 2,126.64 0.00 2,126.64 92*0401879 92*0401883
60410 General Fund Restricted 1,861.57 0.00 1,861.57 92*0401894 92*0401901

Total Fund 12 General Fund Restricted $211,612.54 $0.00 $211,612.54

Printed: 9/10/2014 10:00:45AM Environment: Colleague 4.1 (3) LoginID: ceaster



Rancho Santiago Comm Coll District

Board Meeting of 09/22/14

AP0020

Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 4
Checks Written for Period 08/27/14 Thru 09/09/14
Voided Adjusted Beg End

Register # Fund Title Amount Checks Amount Check # Check #
60312 GF Unrestricted One-Time Func 10,526.87 0.00 10,526.87 92*0398435 92*0398435
60313 GF Unrestricted One-Time Func 629.80 0.00 629.80 92*0398440 92*0398440
60347 GF Unrestricted One-Time Func 7,925.15 0.00 7,925.15 92*0398655 92*0398655
60393 GF Unrestricted One-Time Func 13,758.80 0.00 13,758.80 92*0401794 92*0401794
60407 GF Unrestricted One-Time Func 15.10 0.00 15.10 92*0401873 92*0401873

Total Fund 13 GF Unrestricted One-Time

Printed: 9/10/2014 10:00:45AM

Environment: Colleague

$32,855.72 $0.00 $32,855.72
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Rancho Santiago Comm Coll District

Board Meeting of 09/22/14

AP0020

Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 5

Checks Written for Period 08/27/14 Thru 09/09/14

Voided Adjusted Beg End

Register # Fund Title Amount Checks Amount Check # Check #
60297 Child Development Fund 11,897.55 0.00 11,897.55 92*0398360 92*0398362
60298 Child Development Fund 2,435.07 0.00 2,435.07 92*0398363 92*0398366
60316 Child Development Fund 1,211.54 0.00 1,211.54  92*0398455 92*0398461
60338 Child Development Fund 1,494.06 0.00 1,494.06 92*0398608 92*0398611
60356 Child Development Fund 2,591.18 0.00 2,591.18 92*0398739 92*0398741
60412 Child Development Fund 5,844.76 0.00 5,844.76  92*0401906 92*0401912
Total Fund 33 Child Development Fund $25.474.16 $0.00 $25.474.16
Printed: 9/10/2014 10:00:45AM Environment: Colleague 4.1 (5) LoginID: ceaster



Rancho Santiago Comm Coll District

Board Meeting of 09/22/14

AP0020

Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 6
Checks Written for Period 08/27/14 Thru 09/09/14
Voided Adjusted Beg End

Register # Fund Title Amount Checks Amount Check # Check #
60300 Capital Outlay Projects Fund 117,103.95 0.00 117,103.95 92*0398368 92*0398370
60341 Capital Outlay Projects Fund 1,057.01 0.00 1,057.01 92*0398617 92*0398618
60342 Capital Outlay Projects Fund 193,540.12 0.00 193,540.12  92*0398619 92*0398622
60360 Capital Outlay Projects Fund 6,020.54 0.00 6,020.54 92*0398756 92*0398757
60415 Capital Outlay Projects Fund 85,492.50 0.00 85,492.50 92*0401923 92*0401924

Total Fund 41 Capital Outlay Projects Fu

Printed: 9/10/2014 10:00:45AM

Environment: Colleague

$403,214.12 $0.00 $403,214.12
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Rancho Santiago Comm Coll District Board Meeting of 09/22/14 AP0020
Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 7

Checks Written for Period 08/27/14 Thru 09/09/14

Voided Adjusted Beg End

Register # Fund Title Amount Checks Amount Check # Check #
60299 Bond Fund, Measure E 6,279.60 0.00 6,279.60 92*0398367 92*0398367
60330 Bond Fund, Measure E 102,250.00 0.00 102,250.00 92*0398564 92*0398564
60339 Bond Fund, Measure E 6,666.07 0.00 6,666.07 92*0398612 92*0398614
60340 Bond Fund, Measure E 53,774.82 0.00 53,774.82  92*0398615 92*0398616
60357 Bond Fund, Measure E 3,579.91 0.00 3,5679.91  92*0398742 92*0398746
60358 Bond Fund, Measure E 23,757.75 0.00 23,757.75 92*0398747 92*0398751
60359 Bond Fund, Measure E 89,078.00 0.00 89,078.00 92*0398752 92*0398755
60413 Bond Fund, Measure E 10,150.00 0.00 10,150.00 92*0401913 92*0401914
60414 Bond Fund, Measure E 56,300.02 0.00 56,300.02 92*0401915 92*0401922
Total Fund 42 Bond Fund, Measure E $351,836.17 $0.00 $351,836.17
Printed: 9/10/2014 10:00:45AM Environment: Colleague 4.1 (7) LoginID: ceaster




Rancho Santiago Comm Coll District Board Meeting of 09/22/14 AP0020
Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 8
Checks Written for Period 08/27/14 Thru 09/09/14

Voided Adjusted Beg End
Register # Fund Title Amount Checks Amount Check # Check #
60301 Property and Liability Fund 10,272.16 0.00 10,272.16  92*0398371 92*0398371
60328 Property and Liability Fund 37,500.00 0.00 37,500.00 92*0398560 92*0398561
60361 Property and Liability Fund 345.00 0.00 345.00 92*0398758 92*0398758
60416 Property and Liability Fund 18,430.50 0.00 18,430.50 92*0401925 92*0401926
Total Fund 61 Property and Liability Fund $66,547.66 $0.00 $66,547.66

Printed: 9/10/2014 10:00:45AM Environment: Colleague 4.1 (8) LoginID: ceaster



Rancho Santiago Comm Coll District

Board Meeting of 09/22/14

AP0020

Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 9
Checks Written for Period 08/27/14 Thru 09/09/14
Voided Adjusted Beg End
Register # Fund Title Amount Checks Amount Check # Check #
60302 Student Financial Aid Fund 7,000.00 0.00 7,000.00 92*0398372 92*0398372
60329 Student Financial Aid Fund 3,170.02 0.00 3,170.02 92*0398562 92*0398563
Total Fund 74 Student Financial Aid Fund $10.170.02 $0.00 $10.170.02
4.1(9)
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Rancho Santiago Comm Coll District Board Meeting of 09/22/14 AP0020
Bank Code: 92 District Funds Check Registers Submitted for Approval Page: 10
Checks Written for Period 08/27/14 Thru 09/09/14

SUMMARY

Total Fund 11 General Fund Unrestricted 2,646,194.38
Total Fund 12 General Fund Restricted 211,612.54
Total Fund 13 GF Unrestricted One-Time Fund 32,855.72
Total Fund 33 Child Development Fund 25,474 .16
Total Fund 41 Capital Outlay Projects Fund 403,214.12
Total Fund 42 Bond Fund, Measure E 351,836.17
Total Fund 61 Property and Liability Fund 66,547.66
Total Fund 74 Student Financial Aid Fund 10,170.02

Grand Total: $3.747.904.77

4.1 (10
Printed: 9/10/2014 10:00:45AM Environment: Colleague ( ) LoginID: ceaster



Rancho Santiago Comm Coll District

Bank Code: 31, 71, 72, 76, 79, 81

Board Meeting of 09/22/14 AP0025

Check Registers Submitted for Approval Page: 1
Checks Written for Period 08/23/14 Thru 09/05/14

Voided Adjusted Beg End
Register # Fund Title Amount Checks Amount Check # Check #
311408423 Bookstore Fund 742.84 0.00 742.84 31"0104686 310104686
311408530 Bookstore Fund 25,404.50 0.00 25,404.50 310104687 31*0104688
311409105 Bookstore Fund 283,228.63 0.00 283,228.63 31*0104689 31*0104719
Total Fund 31 Bookstore Fund $309,375.97 $0.00 $309,375.97
Printed: 9/8/2014 10:51:44AM Environment: Colleague 4.1 (11) LoginID: KWHITE



Rancho Santiago Comm Coll District

Bank Code: 31, 71, 72, 76, 79, 81

Register # Fund Title

Board Meeting of 09/22/14 AP0025

Check Registers Submitted for Approval Page: 2
Checks Written for Period 08/23/14 Thru 09/05/14

761408530 Community Education Fund
761409105 Community Education Fund

Total Fund 76 Community Education Fund

Printed: 9/8/2014 10:51:44AM

Voided Adjusted Beg End
Amount Checks Amount Check # Check #
16,107.37 0.00 16,107.37 76*0006554 76*0006562
14,922.05 0.00 14,922.05 76*0006563 76*0006568
$31,029.42 $0.00 $31,029.42

Environment: Colleague 4.1 (12) LoginID: KWHITE



Rancho Santiago Comm Coll District

Bank Code: 31, 71, 72, 76, 79, 81

Register # Fund Title

Board Meeting of 09/22/14 AP0025

Check Registers Submitted for Approval Page: 3
Checks Written for Period 08/23/14 Thru 09/05/14

791408530 Diversified Trust Fund
791409105 Diversified Trust Fund

Total Fund 79 Diversified Trust Fund

Printed: 9/8/2014 10:51:44AM

Voided Adjusted Beg End
Amount Checks Amount Check # Check #
10,704.81 70.00 10,634.81 79*0018726 79*0018746
2,525.77 0.00 2,525.77 79*0018747 79*0018755
$13,230.58 $70.00 $13,160.58

Environment: Colleague 4.1 (13) LoginID: KWHITE



Rancho Santiago Comm Coll District

Bank Code: 31, 71, 72, 76, 79, 81

Register # Fund Title

Board Meeting of 09/22/14 AP0025

Check Registers Submitted for Approval Page: 4
Checks Written for Period 08/23/14 Thru 09/05/14

811408530 Diversified Agency Fund
811409105 Diversified Agency Fund
Total Fund 81 Diversified Agency Fund

Printed: 9/8/2014 10:51:44AM

Voided Adjusted Beg End
Amount Checks Amount Check # Check #
10,624.22 0.00 10,624.22 81*0044746 81*0044759
6,189.79 0.00 6,189.79 81*0044760 81*0044771
$16,814.01 $0.00 $16,814.01
Environment: Colleague 4.1 (14) LoginID: KWHITE



Rancho Santiago Comm Coll District Board Meeting of 09/22/14 AP0025

Bank Code: 31, 71, 72, 76, 79, 81 Check Registers Submitted for Approval Page: 5
Checks Written for Period 08/23/14 Thru 09/05/14

SUMMARY

Total Fund 31 Bookstore Fund 309,375.97
Total Fund 76 Community Education Fund 31,029.42
Total Fund 79 Diversified Trust Fund 13,160.58
Total Fund 81 Diversified Agency Fund 16,814.01

Grand Total: $370,379.98

Printed: 9/8/2014 10:51:44AM Environment: Colleague 4.1 (15) LoginID: KWHITE



NO. 42
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

DISTRICT OFFICE - BUSINESS OPERATIONS/FISCAL SERVICES

To: Board of Trustees Date: September 22, 2014

Re: Approval of the 2013-14 CCFS-311 Annual Report, including the Gann
Appropriation Limit

Action:  Request for Approval

BACKGROUND

In accordance with the California Code of Regulations, Title 5, Sections 58305(d), the District
shall submit a copy of its adopted annual financial and budget report (CCFS-311) to the
Chancellor’s Office by October 10™ of each year. Furthermore, in accordance with Article
XIIB to the State Constitution, limitations on expenditures are placed on State and local
governments in the form of what is known as the Gann Appropriations Limit.

ANALYSIS

A copy of the CCFS-311 Report has been provided for your review. The CCFS-311 Report is
divided into three parts: Current Expense of Education which is used to calculate the 50 Percent
Law (our District is in compliance at 50.18% for 2013/14); Combined Balance Sheet information
for all District funds; and other Supplemental Data including Details of General Fund Revenue,
General Fund Expenditures by Activity, the Gann Appropriations Limit (Historically, our district
has never met or been close to meeting the appropriations limit), Revenues, Expenditures and
Fund Balance Data for all district funds, an Analysis of Interfund Transfers, and the Receipt and
Expenditures of Lottery Proceeds.

RECOMMENDATION

It is recommended that the Board of Trustees approve the 2013-2014 CCFS-311 Annual Report
as presented pending any audit adjustments and establish the District’s 2014-2015 Gann Limit in
the amount of $233,297,998.

Fiscal Impact: Not applicable Board Date: September 22, 2014
Prepared by: Adam M. O’Connor, Assistant Vice Chancellor, Fiscal Services
Submitted by: Peter J. Hardash, Vice Chancellor, Business Operations/Fiscal Services

Recommended by: Raul Rodriguez, Ph.D., Chancellor

42(1)
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California Community Colleges

ANNUAL FINANCIAL AND BUDGET REPORT
(Financial Report for Fiscal Year 2013-2014)
(Budget Report for Fiscal Year 2014-2015)

District: RANCHO SANTIAGO District Code: 870

This is to certify that the Annual Financial and Budget Report has been prepared and the budget adopted
in accordance with the California Code of Regulations, beginning with Section 58300. Further, to the
best of my knowledge, the data contained in this report are correct.

District Chief Business Officer Date

District Superintendent Date

Contact:

In accordance with the California Code of Regulations, Section 58305(d) a copy of this report
is due to the Chancellor's Office on or before October 10, 2014. Please submit the report to :

Chancellor's Office

California Community Colleges
Fiscal Services Unit

1102 Q Street, Suite 300
Sacramento, CA 95814-6511
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report

SUPPLEMENTAL DATA

For Actual Year: 2013-2014 Budget Year: 2014-2015

Analysis of compliance with the 50 Percent Law (ECS 84362)

The Current Expense of Education

S11 GENERAL FUND - UNRESTRICTED SUBFUND

District ID: 870

Name: RANCHO SANTIAGO

Activity (ECSA) Activity (ECSB) Activity (ECSX)
ECS 84362 A ECS 84362 B Excluded
Object Instructional Salary Cost Total CEE Activities
Academic Salaries Code AC 0100-5900 & AC 6110 AC 0100 - 6799 AC 6800 - 7390 Total

Instructional Salaries

Contract or Regular 1100 23,233,447 23,233,447 23,233,447

Other 1300 22,165,086 22,165,086 22,165,086
Total Instructional Salaries 45,398,533 45,398,533 0 45,398,533
Non-Instructional Salaries

Contract or Regular 1200 13,180,756 310,104 13,490,860

Other 1400 1,108,478 1,108,478
Total Non-Instructional Salaries 0 14,289,234 310,104 14,599,338
Total Academic Salaries 45,398,533 59,687,767 310,104 59,997,871

Classified Salaries

Non-Instructional Salaries

Regular Status 2100 22,920,927 2,050,679 24,971,606

Other 2300 1,177,641 432,844 1,610,485
Total Non-Instructional Salaries 0 24,098,568 2,483,523 26,582,091
Instructional Aides

Regular Status 2200 947,104 947,104 947,104

Other 2400 1,610,827 1,610,827 1,610,827
Total Instructional Aides 2,557,931 2,557,931 0 2,557,931
Total Classified Salaries 2,557,931 26,656,499 2,483,523 29,140,022
Employee Benefits 3000 13,862,173 33,086,474 1,120,503 34,206,977
Supplies and Materials 4000 772,471 32,674 805,145
Other Operating Expenses 5000 3,448,003 15,603,888 834,328 16,438,216
Equipment Replacement 6420 0
Total Expenditures Prior to Exclusions 65,266,640 135,807,099 4,781,132 140,588,231

© Ty
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014 Budget Year: 2014-2015

Analysis of compliance with the 50 Percent Law (ECS 84362)

The Current Expense of Education

S11 GENERAL FUND - UNRESTRICTED SUBFUND

District ID: 870 Name: RANCHO SANTIAGO

Activity (ECSA) Activity (ECSB) Activity (ECSX)
ECS 84362 A ECS 84362 B Excluded
Instructional Salary Cost Total CEE Activities
Exclusions AC 0100-5900 & AC 6110 AC 0100 - 6799 AC 6800 - 7390 Total
Activities to Exclude TOP Code
Instructional Staff~Retirees’ Benefits and Retirement Incentives 5900 2,522,181 2,522,181 2,522,181
Student Health Services Above Amount Collected 6441 0
Student Transportation 6491 878 878
Noninstructional Staff-Retirees’ Benefits and Retirement Incentives 6740 3,101,265 3,101,265
Objects to Exclude Object Code
Rents and Leases 5060 1,390,287 24,628 1,414,915
Lottery Expenditures

Academic Salaries 1000 0
Classified Salaries 2000 0
Employee Benefits 3000 0

Supplies and Materials 4000
Software 4100 0
Books, Magazines, & Periodicals 4200 0
Instructional Supplies & Materials 4300 0
Noninstructional, Supplies & Materials 4400 0
Total Supplies and Materials 0 0 0 0
Other Operating Expenses and Services 5000 3,758,209 3,758,209

) Ty
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Analysis of compliance with the 50 Percent Law (ECS 84362)

The Current Expense of Education

S11 GENERAL FUND - UNRESTRICTED SUBFUND

District ID: 870

Name: RANCHO SANTIAGO

Activity (ECSA)

Activity (ECSB)

Activity (ECSX)

ECS 84362 A ECS 84362 B Excluded
Object Instructional Salary Cost Total CEE Activities
Code AC 0100-5900 & AC 6110 AC 0100 - 6799 AC 6800 - 7390 Total
Capital Outlay 6000
Library Books 6300 0
Equipment 6400
Equipment - Additional 6410 0
Equipment - Replacement 6420 0
Total Equipment 0 0 0 0
Total Capital Outlay 0 0 0 0
Other Outgo 7000
Total Exclusions 2,522,181 10,772,820 24,628 10,797,448
Total for ECS 84362, 50% Law 62,744,459 125,034,279 4,756,504 129,790,783
Percent of CEE (Instructional Salary Cost / Total CEE) 50.18% 100.00%
50% of Current Expense of Education _ 62,517,140
Nonexempted (Remaining) Deficiency from second
preceeding Fiscal Year
Amount Required to be Expended for Salaries of Classroom 62,744,459 125,034,279 4,756,504 129,790,783
Instructors
Reconciliation to Unrestricted General Fund Expenditures
Total Expenditures Prior to Exclusions 65,266,640 135,807,099 4,781,132 140,588,231
Capital Expenditures 6000 255,951 2,090,228 1,817,668 3,907,896
Equipment Replacement (Back out) 6420 _ 0 0 0
Total Unrestricted General Fund Expenditures 65,522,591 137,897,327 6,598,800 144,496,127

©) Ty

Page 4



CALIFORNIA COMMUNITY COLLEGES Governmental Funds Group
COMBINED BALANCE SHEET 10  General Fund — Combined

(Total Unrestricted and Restricted)

For Year Ended June 30, 2014 District ID: 870 Name: RANCHO SANTIAGO
11 12 10
CA General Fund General Fund General Fund
Description (Object) Unrestricted Restricted COMBINED
ASSETS
Cash, Investments, and Receivables 9100
Cash:
Awaiting Deposit and in Banks 9111 2,308,502 155,021 2,463,523
In County Treasury 9112 26,926,010 1,564,772 28,490,782
Cash With Fiscal Agents 9113 0
Revolving Cash Accounts 9114 100,000 100,000
Investments (at cost) 9120 0
Accounts Receivable 9130 14,223,350 5,982,557 20,205,907
Due from Other Funds 9140 1,912,048 21,928 1,933,976
Inventories, Stores, and Prepaid ltems 9200
Inventories and Stores 9210 0
Prepaid ltems 9220 115,197 56,978 172,175
TOTAL ASSETS 45,585,107 7,781,256 53,366,363
LIABILITIES
Current Liabilities and Deferred Revenue 9500
Accounts Payable 9510 2,422,763 1,337,601 3,760,364
Accrued Salaries and Wages Payable 9520 8,830,035 1,553,007 10,383,042
Compensated Absences Payable Current 9530 0
Due to Other Funds 9540 5,335,392 5,335,392
Temporary Loans 9550 0
Current Portion of Long-Term Debt 9560 0
Deferred Revenues 9570 1,730,225 2,553,417 4,283,642
TOTAL LIABILITIES 18,318,415 5,444,025 23,762,440
A
S}
2
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CALIFORNIA COMMUNITY COLLEGES

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

Governmental Funds Group

10

General Fund — Combined

(Total Unrestricted and Restricted)

District ID: 870

Name: RANCHO SANTIAGO

11 12 10
CA General Fund General Fund General Fund
Description (Object) Unrestricted Restricted COMBINED
FUND BALANCE (NON-GASB 54)
Fund Balance Reserved 9710 0
NonCash Assets 9711 115,197 115,197
Amounts Restricted by Law for Specific Purposes 9712 2,380,570 2,380,570
Reserve for Encumbrances Credit 9713 1,486,171 1,486,171
Reserve for Encumbrances Debit 9714 0
Reserve for Debt Services 9715 0
Assigned/Committed 9754 0
Unassigned 9790 0
Total Fund Balance 3,981,938 0 3,981,938
Fund Balance (GASB 54) 9750
Nonspendable Fund Balance 9751 2,147,093 2,147,093
Restricted Fund Balance 9752 1,700,000 1,700,000
Committed Fund Balance 9753 0
Assigned Fund Balance 9754 18,214,693 2,337,231 20,551,924
Total Designated Fund Balance 22,061,786 2,337,231 24,399,017
Uncommitted Fund Balance 9790 1,222,968 1,222,968
TOTAL FUND EQUITY 27,266,692 2,337,231 29,603,923
TOTAL LIABILITIES AND FUND EQUITY 45,585,107 7,781,256 53,366,363

Ly
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CALIFORNIA COMMUNITY COLLEGES Governmental Funds Group

Annual Financial and Budget Report 20 Debt Service Funds:
21 Bond Interest and Redemption Fund
22 Revenue Bond Interest and Redemption Fund

COMBINED BALANCE SHEET 29 Other Debt Service Fund

For Year Ended June 30, 2014 District ID: 870 Name: RANCHO SANTIAGO

21 22 29
Bond Interest Revenue Bond
CA and Interest and Other Debt
Description (Object) Redemption Fund Redemption Fund Service Fund
ASSETS
Cash, Investments, and Receivables 9100
Cash:
Awaiting Deposit and in Banks 9111
In County Treasury 9112 16,065,547
Cash With Fiscal Agents 9113
Investments (at cost) 9120
Accounts Receivable 9130
Due from Other Funds 9140
TOTAL ASSETS 16,065,547 0
LIABILITIES
Current Liabilities and Deferred Revenue 9500
Accounts Payable 9510
Accrued Salaries and Wages Payable 9520
Compensated Absences Payable Current 9530
Due to Other Funds 9540
Temporary Loans 9550
Current Portion of Long-Term Debt 9560
Deferred Revenues 9570
TOTAL LIABILITIES 0 0
AN
S}
0
=
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

Governmental Funds Group

20 Debt Service Funds:

21 Bond Interest and Redemption Fund

22 Revenue Bond Interest and Redemption Fund

29 Other Debt Service Fund

District ID: 870

Name: RANCHO SANTIAGO

21 22 29
Bond Interest Revenue Bond
CA and Interest and Other Debt
Description (Object) Redemption Fund Redemption Fund Service Fund
FUND BALANCE (NON-GASB 54)
Fund Balance Reserved 9710
NonCash Assets 9711
Amounts Restricted by Law for Specific Purposes 9712
Reserve for Encumbrances Credit 9713
Reserve for Encumbrances Debit 9714
Reserve for Debt Services 9715 16,065,547
Assigned/Committed 9754
Unassigned 9790
Total Fund Balance 16,065,547
Fund Balance (GASB 54) 9750
Nonspendable Fund Balance 9751
Restricted Fund Balance 9752
Committed Fund Balance 9753
Assigned Fund Balance 9754
Total Designated Fund Balance 0
Uncommitted Fund Balance 9790
TOTAL FUND EQUITY 16,065,547
TOTAL LIABILITIES AND FUND EQUITY 16,065,547

6Ty
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

Governmental Funds Group

30 Special Revenue Funds:

31 Bookstore Fund 34 Farm Operation Fund
32 Cafeteria Fund 35 Revenue Bond Project Fund
33 Child Development Fund 39 Other Special Revenue Fund

District ID: 870 Name: RANCHO SANTIAGO

31 32 33 34 35 39
CA Child Farm Operation Revenue Bond Other Special
Development
Description (Object) | Bookstore Fund Cafeteria Fund Fund Fund Project Fund Revenue Fund
IASSETS
Cash, Investments, and Receivables 9100
Cash:
Awaiting Deposit and in Banks 9111 2,801,087 353
In County Treasury 9112 155,486
Cash With Fiscal Agents 9113
Revolving Cash Accounts 9114 12,000
Investments (at cost) 9120
Accounts Receivable 9130 721,049 397,188
Due from Other Funds 9140 347,352
Inventories, Stores, and Prepaid ltems 9200
Inventories and Stores 9210 1,257,333
Prepaid ltems 9220 8,743
TOTAL ASSETS 4,791,469 0 909,122
LIABILITIES
Current Liabilities and Deferred Revenue 9500
Accounts Payable 9510 37,671 67,262
Accrued Salaries and Wages Payable 9520 112,511 294,827
Compensated Absences Payable Current 9530
Due to Other Funds 9540 448,512 505,755
Temporary Loans 9550
Current Portion of Long-Term Debt 9560
Deferred Revenues 9570 41,278
TOTAL LIABILITIES 598,694 0 909,122

oDy
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

Governmental Funds Group

30

District ID: 870

Special Revenue Funds:
31 Bookstore Fund

32 Cafeteria Fund

33 Child Development Fund

34 Farm Operation Fund

35 Revenue Bond Project Fund

39 Other Special Revenue Fund

Name: RANCHO SANTIAGO

31 32 33 34 35 39
CA Child Farm Operation Revenue Bond Other Special
Development
Description (Object) | Bookstore Fund Cafeteria Fund Fund Fund Project Fund Revenue Fund
FUND BALANCE (NON-GASB 54)
Fund Balance Reserved 9710 0 0 0 0 0 0
NonCash Assets 9711 1,257,333 0 0 0 0 0
Amounts Restricted by Law for Specific Purposes 9712 0 0 0 0 0 0
Reserve for Encumbrances Credit 9713 0 0 0 0 0 0
Reserve for Encumbrances Debit 9714 0 0 0 0 0 0
Reserve for Debt Services 9715 0 0 0 0 0 0
Assigned/Committed 9754 0 0 0 0 0 0
Unassigned 9790 0 0 0 0 0 0
Total Fund Balance 1,257,333 1,257,333 1,257,333 1,257,333 1,257,333 1,257,333
Fund Balance (GASB 54) 9750
Nonspendable Fund Balance 9751 0 0 0 0 0 0
Restricted Fund Balance 9752 0 0 0 0 0 0
Committed Fund Balance 9753 0 0 0 0 0 0
Assigned Fund Balance 9754 2,935,442 0 0 0 0 0
Total Designated Fund Balance 2,935,442 0 0 0 0 0
Uncommitted Fund Balance 9790 0 0 0 0 0 0
TOTAL FUND EQUITY 4,192,775 0 0 0 0 0
TOTAL LIABILITIES AND FUND EQUITY 4,791,469 0 909,122 0 0 0

(1) vy
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

Governmental Funds Group

40  Capital Projects Funds:

41  Capital Outlay Projects Fund

42 Revenue Bond Construction Fund

District ID: 870

Name: RANCHO SANTIAGO

41 42
CA Capital Outlay Revenue Bond
Description (Object) Projects Fund Construction Fund
ASSETS
Cash, Investments, and Receivables 9100
Cash:
Awaiting Deposit and in Banks 9111
In County Treasury 9112 35,647,561 20,533,616
Cash With Fiscal Agents 9113
Revolving Cash Accounts 9114
Investments (at cost) 9120
Accounts Receivable 9130 12,190 8,630
Due from Other Funds 9140 445,542
Inventories, Stores, and Prepaid ltems 9200
Inventories and Stores 9210
Prepaid ltems 9220 425,863
TOTAL ASSETS 36,105,293 20,968,109
LIABILITIES
Current Liabilities and Deferred Revenue 9500
Accounts Payable 9510 713,671 2,495,268
Accrued Salaries and Wages Payable 9520
Compensated Absences Payable Current 9530
Due to Other Funds 9540 62,361
Temporary Loans 9550
Current Portion of Long-Term Debt 9560
Deferred Revenues 9570 574,437
TOTAL LIABILITIES 1,350,469 2,495,268
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

Governmental Funds Group

40  Capital Projects Funds:

41  Capital Outlay Projects Fund

42 Revenue Bond Construction Fund

District ID: 870

Name: RANCHO SANTIAGO

41 42
CA Capital Outlay Revenue Bond
Description (Object) Projects Fund Construction Fund
FUND BALANCE (NON-GASB 54)
Fund Balance Reserved 9710
NonCash Assets 9711
Amounts Restricted by Law for Specific Purposes 9712
Reserve for Encumbrances Credit 9713 3,483,978 2,037,503
Reserve for Encumbrances Debit 9714
Reserve for Debt Services 9715
Assigned/Committed 9754
Unassigned 9790
Total Fund Balance 3,483,978 2,037,503
Fund Balance (GASB 54) 9750
Nonspendable Fund Balance 9751
Restricted Fund Balance 9752
Committed Fund Balance 9753
Assigned Fund Balance 9754 31,270,846 16,435,338
Total Designated Fund Balance 31,270,846 16,435,338
Uncommitted Fund Balance 9790
TOTAL FUND EQUITY 34,754,824 18,472,841
TOTAL LIABILITIES AND FUND EQUITY 36,105,293 20,968,109
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

Proprietary Funds Group

50

51 Bookstore Fund
COMBINED BALANCE SHEET 52 Cafeteria Fund

For Year Ended June 30, 2014

District ID: 870

Enterprise Funds:

Name: RANCHO SANTIAGO

Farm Operations Fund

Other Enterprise Fund

51 52 53 59
Farm Other
CA Bookstore Cafeteria Operations Enterprise
Description (Object) Fund Fund Fund Fund
IASSETS
Cash, Investments, and Receivables 9100
Cash:

Awaiting Deposit and in Banks 9111
In County Treasury 9112
Cash With Fiscal Agents 9113
Revolving Cash Accounts 9114
Investments (at cost) 9120
Accounts Receivable 9130
Due from Other Funds 9140
Inventories, Stores, and Prepaid ltems 9200
Inventories and Stores 9210
Prepaid ltems 9220
Fixed Assets 9300
Sites 9310
Site Improvements 9320
Accumulated Depreciation Site Improvements 9321
Buildings 9330
Accumulated Depreciation Buildings 9331
Library Books 9340
Equipment 9350
Accumulated Depreciation Equipment 9351
Work in Progress 9360

Total Fixed Assets

TOTAL ASSETS

DTy
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

Proprietary Funds Group

50

51 Bookstore Fund
COMBINED BALANCE SHEET 52 Cafeteria Fund

For Year Ended June 30, 2014

District ID: 870

Enterprise Funds:

Name: RANCHO SANTIAGO

Farm Operations Fund

Other Enterprise Fund

51 52 53 59
Farm Other
CA Bookstore Cafeteria Operations Enterprise
Description (Object) Fund Fund Fund Fund
LIABILITIES
Current Liabilities and Deferred Revenue 9500
Accounts Payable 9510
Accrued Salaries and Wages Payable 9520
Compensated Absences Payable Current 9530
Due to Other Funds 9540
Temporary Loans 9550
Current Portion of Long-Term Debt 9560
Deferred Revenues 9570
Total Current Liabilities and Deferred Revenue
Long-Term Liabilities 9600
Bonds Payable 9610
Revenue Bonds Payable 9620
Certificates of Participation 9630
Lease Purchase of Capital Lease 9640
Compensated Absences Long Term 9650
Post-Employment Benefits Long Term 9660
Other Long-Term Liabilities 9670
Total Long-Term Liabilities
TOTAL LIABILITIES 968
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

Proprietary Funds Group

50

Enterprise Funds:

51 Bookstore Fund 53 Farm Operations Fund
COMBINED BALANCE SHEET 52 Cafeteria Fund 59 Other Enterprise Fund
For Year Ended June 30, 2014 District ID: 870 Name: RANCHO SANTIAGO
51 52 53 59
Farm Other
CA Bookstore Cafeteria Operations Enterprise
Description (Object) Fund Fund Fund Fund
FUND EQUITY
Fund Balance Reserved 9710
NonCash Assets 9711
Amounts Restricted by Law for Specific Purposes 9712
Reserve for Encumbrances Credit 9713
Reserve for Encumbrances Debit 9714
Reserve for Debt Services 9715
Assigned/Committed 9754
Unassigned 9790
Total Reserved Fund Balance
Fund Balance (GASB 54) 9750
Nonspendable Fund Balance 9751
Restricted Fund Balance 9752
Committed Fund Balance 9753
Assigned Fund Balance 9754
Total Designated Fund Balance
Uncommitted(Unrestricted) Fund Balance 9790
Other Equity 9800
Contributed Capital 9810
Retained Earnings 9850
Investment in General Fixed Assets 9890
TOTAL FUND EQUITY
TOTAL LIABILITIES AND FUND EQUITY
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

Proprietary Funds Group

60 Internal Service Funds:

61 Self-Insurance Fund

69 Other Internal Service Fund

For Year Ended June 30, 2014 District ID: 870 Name: RANCHO SANTIAGO
61 69
CA Other Internal Service
Description (Object) Self-Insurance Fund Fund
ASSETS
Cash, Investments, and Receivables 9100
Cash:
Awaiting Deposit and in Banks 9111
In County Treasury 9112 7,168,133 38,070,621
Cash With Fiscal Agents 9113 75,000
Revolving Cash Accounts 9114
Investments (at cost) 9120 150,548
Accounts Receivable 9130 2,505 13,364
Due from Other Funds 9140 2,126,964 1,693,787
Student Loans Receivable 9150
Inventories, Stores, and Prepaid ltems 9200
Inventories and Stores 9210
Prepaid Items 9220
Fixed Assets 9300
Sites 9310
Site Improvements 9320
Accumulated Depreciation Site Improvements 9321
Buildings 9330
Accumulated Depreciation Buildings 9331
Library Books 9340
Equipment 9350
Accumulated Depreciation Equipment 9351
Work in Progress 9360
Total Fixed Assets 0 0
TOTAL ASSETS 9,372,602 39,928,320
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

Proprietary Funds Group

60 Internal Service Funds:
61 Self-Insurance Fund

69 Other Internal Service Fund

For Year Ended June 30, 2014 District ID: 870 Name: RANCHO SANTIAGO
61 69
CA Other Internal Service
Description (Object) Self-Insurance Fund Fund
LIABILITIES
Current Liabilities and Deferred Revenue 9500
Accounts Payable 9510 8,796 2,194
Accrued Salaries and Wages Payable 9520 19,835
Compensated Absences Payable Current 9530
Due to Other Funds 9540 32,295
Temporary Loans 9550
Current Portion of Long-Term Debt 9560 400,000 52,853,271
Deferred Revenues 9570
Total Current Liabilities and Deferred Revenue 460,926 52,855,465
Long-Term Liabilities 9600
Bonds Payable 9610
Revenue Bonds Payable 9620
Certificates of Participation 9630
Lease Purchase of Capital Lease 9640
Compensated Absences Long Term 9650
Post-Employment Benefits Long Term 9660
Other Long-Term Liabilities 9670
Total Long-Term Liabilities 0 0
TOTAL LIABILITIES 968 460,926 52,855,465
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

Proprietary Funds Group

60 Internal Service Funds:
61 Self-Insurance Fund

69 Other Internal Service Fund

For Year Ended June 30, 2014 District ID: 870 Name: RANCHO SANTIAGO
61 69
CA Other Internal Service
Description (Object) Self-Insurance Fund Fund
FUND EQUITY
Fund Balance Reserved 9710
NonCash Assets 9711
Amounts Restricted by Law for Specific Purposes 9712 (12,927,145)
Reserve for Encumbrances Credit 9713 211,618
Reserve for Encumbrances Debit 9714
Reserve for Debt Services 9715
Assigned/Committed 9754
Unassigned 9790
Total Reserved Fund Balance 211,618 (12,927,145)
Fund Balance (GASB 54) 9750
Nonspendable Fund Balance 9751
Restricted Fund Balance 9752 8,700,058
Committed Fund Balance 9753
Assigned Fund Balance 9754
Total Designated Fund Balance 8,700,058 0
Uncommitted(Unrestricted) Fund Balance 9790
Other Equity 9800
Contributed Capital 9810
Retained Earnings 9850
Investment in General Fixed Assets 9890
TOTAL FUND EQUITY 8,911,676 (12,927,145)
TOTAL LIABILITIES AND FUND EQUITY 9,372,602 39,928,320
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

Fiduciary Funds Group

70 Trust Funds

District ID: 870

Name: RANCHO SANTIAGO

71 72 73 74 75 76 77 79
Associated Student Student Body Student Scholarship Deferred
CA Students Representation Center Fee Financial Aid and Loan Investment Compensation Other
Description (Object)| Trust Fund Fee Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund
ASSETS
Cash, Investments, and Receivables 9100
Cash:
Awaiting Deposit and in Banks 9111 335,178 31,593 242,607 1,611,211
In County Treasury 9112 1,145,455 5
Cash With Fiscal Agents 9113
Revolving Cash Accounts 9114 900
Investments (at cost) 9120
Accounts Receivable 9130 2,843 61,635 49,556
Due from Other Funds 9140 532,208
Student Loans Receivable 9150 118,841
Inventories, Stores, and Prepaid ltems 9200
Inventories and Stores 9210
Prepaid Items 9220
Fixed Assets 9300
Sites 9310
Site Improvements 9320
Accumulated Depreciation Site Improvements 9321
Buildings 9330
Accumulated Depreciation Buildings 9331
Library Books 9340
Equipment 9350
Accumulated Depreciation Equipment 9351
Work in Progress 9360
Total Fixed Assets 0 0 0 0 0
TOTAL ASSETS 335,178 34,436 0 1,568,538 2,193,880
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

District ID: 870

Fiduciary Funds Group

70 Trust Funds

Name: RANCHO SANTIAGO

71 72 73 74 75 76 77 79
Associated Student Student Body Student Scholarship Deferred
CA Students Representation Center Fee Financial Aid and Loan Investment Compensation Other
Description (Object)| Trust Fund Fee Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund
LIABILITIES

Current Liabilities and Deferred Revenue 9500

Accounts Payable 9510 4,744 489 26,151

Accrued Salaries and Wages Payable 9520 1,158 73,667
Compensated Absences Payable Current 9530

Due to Other Funds 9540 10,159 267,724 623,642
Temporary Loans 9550
Current Portion of Long-Term Debt 9560
Deferred Revenues 9570

Total Current Liabilities and Deferred Revenue 16,061 0 0 268,213 723,460
Long-Term Liabilities 9600
Bonds Payable 9610
Revenue Bonds Payable 9620
Certificates of Participation 9630
Lease Purchase of Capital Lease 9640
Compensated Absences Long Term 9650
Post-Employment Benefits Long Term 9660
Other Long-Term Liabilities 9670

Total Long-Term Liabilities 0 0 0 0 0

TOTAL LIABILITIES 968 16,061 0 0 268,213 723,460
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

COMBINED BALANCE SHEET

For Year Ended June 30, 2014

Fiduciary Funds Group

70 Trust Funds

District ID: 870

Name: RANCHO SANTIAGO

71 72 73 74 75 76 77 79
Associated Student Student Body Student Scholarship Deferred
CA Students Representation Center Fee Financial Aid and Loan Investment Compensation Other
Description (Object)| Trust Fund Fee Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund Trust Fund

FUND EQUITY

Fund Balance Reserved 9710

NonCash Assets 9711

Amounts Restricted by Law for Specific Purposes | 9712 809,142

Reserve for Encumbrances Credit 9713 70,823

Reserve for Encumbrances Debit 9714

Reserve for Debt Services 9715

Assigned/Committed 9754

Unassigned 9790
Total Reserved Fund Balance 0 0 0 809,142 70,823
Fund Balance (GASB 54) 9750

Nonspendable Fund Balance 9751

Restricted Fund Balance 9752

Committed Fund Balance 9753

Assigned Fund Balance 9754 319,117 34,436 491,183 1,399,597

Total Designated Fund Balance 319,117 34,436 0 491,183 1,399,597

Uncommitted(Unrestricted) Fund Balance 9790
Other Equity 9800

Contributed Capital 9810

Retained Earnings 9850

Investment in General Fixed Assets 9890
TOTAL FUND EQUITY 319,117 34,436 0 1,300,325 1,470,420
TOTAL LIABILITIES AND FUND EQUITY 335,178 34,436 0 1,568,538 2,193,880

(coTy

Page 21




CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014 District ID: 870

Name: RANCHO SANTIAGO

Details of General Fund Revenue

Fund S11 Fund S12 Fund S10 Total
Object Unrestricted Restricted General Fund
Description Code Actual Actual Actual

Federal Revenues 8100
Forest Revenues 8110 19,017 19,017
Higher Education Act 8120 3,626,935 3,626,935
Workforce Investment Act 8130 181,548 181,548
Temporary Assistance for Needy Families (TANF) 8140 97,055 97,055
Student Financial Aid 8150 4,308 4,308
Veterans Education 8160 (6,180) (6,180)
Vocational and Technical Education Act (VATEA) 8170 1,902,725 1,902,725
Other Federal Revenues 8190 5,598,539 5,598,539
Total Federal Revnues 8100 19,017 11,404,930 11,423,947

State Revenues 8600
General Apportionments 8610 0
Apprenticeship Apportionment 8611 1,389,973 1,389,973
State General Apportionment 8612 58,137,335 58,137,335
Other General Apportionment 8613 930,613 930,613

General Categorical Programs 8620
Child Development 8621 0
Extended Opportunity Programs and Services(EOPS) 8622 1,541,889 1,541,889
Disabled Students Programs and Services(DSPS) 8623 1,399,963 1,399,963
Temporary Assistance for Needy Families (TANF) 8624 0
California Work Opportunity and Responsibility to Kids (CalWORKSs) 8625 394,197 394,197
Telecommunications and Technology Infrasturcture Program (TTIP) 8626 14,517 14,517
Other General Categorical Programs 8627 5,885,477 5,885,477
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014 District ID: 870

Name: RANCHO SANTIAGO

Details of General Fund Revenue

Fund S11 Fund S12 Fund S10 Total
Object Unrestricted Restricted General Fund
Description Code Actual Actual Actual
EPA Proceeds 8630 20,419,045 20,419,045
Reimburseable Categorical Programs 8650
Instructional Inprovement Grant 8651 0
Other Reimburseable Categorical Programs 8652 3,228,969 3,228,969
State Tax Subventions 8670
Homeowners' Property Tax Refief 8671 299,914 299,914
Timber Yield Tax 8672 0
Other State Tax Subventions 8673 0
State Non-Tax Revenues 8680
State Lottery Proceeds 8681 3,758,209 1,025,499 4,783,708
State Mandated Costs 8685 788,436 788,436
Other State Non-Tax Revnues 8686 0
Other State Revenues 8690 0
Total State Revenues 8600 85,723,525 13,490,511 99,214,036
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014 District ID: 870

Name: RANCHO SANTIAGO

Details of General Fund Revenue

Fund S11 Fund S12 Fund S10 Total
Object Unrestricted Restricted General Fund
Description Code Actual Actual Actual
Local Revenues 8800
Property Taxes 8810
Tax Allocation, Secured Roll 8811 38,030,727 38,030,727
Tax Allocation, Supplemental Roll 8812 918,574 918,574
Tax Allocation, Unsecured Roll 8813 1,393,980 1,393,980
Prior Years Taxes 8816 760,440 760,440
Education Revenues Augmentation Fund (ERAF) 8817 (7,795) (7,795)
Redevelopment Agency Funds - Pass Through 8818 213,891 213,891
Redevelopment Agency Funds - Residual 8819 3,743,150 3,743,150
Redevelopment Agency Funds - Asset Liquidation 8819.1 1,316,893 1,316,893
Contributions, Gifts, Grants, and Endowments 8820 4,614 4,614
Contract Services 8830
Contract Instructional Services 8831 918 918
Other Contranct Services 8832 9,502 9,502
Sales and Commissions 8840 0
Rentals and Leases 8850 346,267 346,267
Interest and Investment Income 8860 173,852 173,852
Student Fees and Charges 8870
Community Services Classes 8872 0
Dormitory 8873 0
Enroliment 8874 8,423,979 8,423,979
Contra Revenue Account 8874.1 0
Field Trips and Use of Nondistrict Facilities 8875 0
Health Services 8876 1,128,987 1,128,987
Instructional Materials Fees and Sales of Materials 8877 63,622 63,622
Insurance 8878 0
Student Records 8879 44,991 44,991
Nonresident Tuition 8880 1,520,765 1,520,765
Parking Services and Public Transportation 8881 930,964 930,964
Other Student Fees and Charges 8885 154,251 52,060 206,311
Other Local Revenues 8890 548,743 243,104 791,847
Total Local Revenues 8800 57,582,708 2,433,771 60,016,479
Total Revenues 143,325,250 27,329,212 170,654,462
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

District ID: 870

Name: RANCHO SANTIAGO

Details of General Fund Revenue

Fund S11 Fund S12 Fund S10 Total
Object Unrestricted Restricted General Fund
Description Code Actual Actual Actual
Other Financing Sources 8900

Proceeds of General Fixed Assets 8910 6,102 6,102
Proceeds of Long-Term Debt 8940 0
Incoming Transfers -- (8981/8982/8983) 898# 94,565 94,565
Total Other Financing Sources 8900 100,667 0 100,667
Total Revenues and Other Financing Sources 143,425,917 27,329,212 170,755,129
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Expend by Instructional Activity

S10 General Fund - Combined

(Total Unrestricted and Restricted)

District ID: 870

Name: RANCHO SANTIAGO

Salaries and Benefits Operating Capital Other Total
Activity Non Expenses Outlay Outgo
Activity Classification Code Instructional Instructional (4000 - 5000) (6000) (7000)
Agriculture and Natual Resources 0100 708 708
Architecture and Environmental Design 0200 0
Environmental Sciences and Technologies 0300 0
Biological Sciences 0400 2,765,211 93,886 55,400 15,911 2,930,408
Business and Management 0500 3,754,594 264,529 128,298 115,941 4,263,362
Communications 0600 587,544 188,002 56,843 80,650 913,039
Computer and Information Science 0700 1,117,888 167,743 582 53,958 1,340,171
Education 0800 3,289,769 241,443 158,726 83,617 3,773,555
Engineering and Related Industrial Technology 0900 1,843,099 145,160 1,407,163 378,517 3,773,939
Fine and Applied Arts 1000 3,005,027 330,045 118,112 10,551 3,463,735
Foreign language 1100 1,487,298 31,748 1,519,046
Health 1200 3,457,518 462,962 42,977 13,400 3,976,857
Consumer Education And Home Economics 1300 1,112,369 38,245 15,306 22,279 1,188,199
Law 1400 209,875 8,618 2,168 472 221,133
Humanities(Letters) 1500 7,334,656 238,108 1,487 37,587 7,611,838
Library Science 1600 21,656 24,658 46,314
Mathematics 1700 5,866,608 421,970 16,099 2,372 6,307,049
Military Studies 1800 0
Physical Sciences 1900 3,290,720 146,997 50,560 31,201 3,519,478
Psychology 2000 941,190 29,150 970,340
Public Affairs and Services 2100 4,218,474 98,076 2,792,318 18,327 7,127,195
Social Sciences 2200 4,017,817 53,235 2,855 602 4,074,509
Commercial Services 3000 32,801 32,801
Interdisciplinary Studies 4900 12,272,483 2,562,183 1,108,969 321,052 16,264,687
Instruc Staff-Retirees' Bnfts & Retire Incents 5900 2,522,181 2,522,181
Sub-Total Instructional Activites 63,115,977 5,546,758 5,991,372 1,186,437 75,840,544
Total Expenditures for GF Activities* 63,521,040 78,625,800 22,658,925 5,392,060 10,022,415 180,220,240

*Total Expenditures for GF Activities above is the grand total of Instructional and Non-Instructional activities.
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Expend by Non-Instructional Activity

S10 General Fund - Combined

(Total Unrestricted and Restricted)

District ID: 870

Name: RANCHO SANTIAGO

Salaries and Benefits Operating Capital Other Total
Activity Non Expenses Qutlay Outgo
Activity Classification Code Instructional Instructional (4000 - 5000) (6000) (7000)

Instructional Administration and Governance 6000

/Academic Administration 6010 10,285,740 189,856 30,034 10,505,630
Course and Curriculum Development 6020 219,797 93,213 313,010
/Academic / Faculty Senate 6030 568,623 568,623
Other Instructional Administration & Governance 6090 257,576 35,795 293,371
Total Instructional Admin. & Governance 0 11,331,736 318,864 30,034 11,680,634
Instructional Support Services 6100

Learning Center 6110 405,063 439,071 43,576 82,515 970,225
Library 6120 2,458,495 130,501 93,465 2,682,461
Media 6130 621,429 523 3,079 625,031
Museums and Gallaries 6140 0
/Academic Information Systems and Technology 6150 0
Other Instructional Support Services 6190 570,621 23,270 127,807 721,698
Total Instructional Support Services 405,063 4,089,616 197,870 306,866 4,999,415
lAdmissions and Records 6200 4,436,740 7,558 1,987 4,446,285
Student Counseling and Guidance 6300

Counseling and Guidance 6310 6,577,698 104,230 9,395 6,691,323
Matriculation and Student Assessment 6320 769,542 67,198 10,025 846,765
Transfer Programs 6330 955,252 51,241 1,006,493
Career Guidance 6340 314,434 16,366 330,800
Other Student Counseling and Guidance 6390 0
Total Student Couseling and Guidance 0 8,616,926 239,035 19,420 8,875,381
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Expend by Non-Instructional Activity

S10 General Fund - Combined

(Total Unrestricted and Restricted)

District ID: 870

Name: RANCHO SANTIAGO

Salaries and Benefits Operating Capital Other Total
Activity Non Expenses Qutlay Outgo
Activity Classification Code Instructional Instructional (4000 - 5000) (6000) (7000)

Other Student Services 6400
Cal Work Opportunity and Responsibility to Kids * 6410 0
Disabled Student Programs and Services (DSPS) 6420 1,310,521 123,623 1,434,144
Extended Opportunity Programs and Services (EOPS) 6430 1,489,742 38,246 10,657 1,538,645
Health Services 6440 1,199,328 125,952 19,452 1,344,732
Student Personnel Administration 6450 283,316 283,316
Financial Aid Administration 6460 2,662,375 49,058 33,856 2,745,289
Job Placement Services 6470 830,050 10,340 840,390
Veterans Services 6480 196,441 12,336 2,057 210,834
Miscellaneous Student Services 6490 4,987,891 1,350,375 54,058 6,392,324
Total Other Student Services 12,959,664 1,709,930 120,080 14,789,674
Operation and maintenance of Plant 6500

Building Maintenance and Repairs 6510 1,109,168 718,422 8,488 1,836,078

Custodial Services 6530 3,548,122 287,783 13,010 3,848,915

Grounds Maintenance and Repairs 6550 400,866 350,238 5,361 756,465

Utilities 6570 3,982,430 3,982,430

Other Operations and Maintenance of Plant 6590 1,483 1,483
Total Operation and Maintenance of Plant 6500 5,058,156 5,340,356 26,859 10,425,371
Planning, Policymaking and Coordinations 6600 2,124,355 894,288 3,018,643

*  California Work Opportunity and Responsibility to Kids (CalWORKSs).
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Expend by Non-Instructional Activity

S10 General Fund - Combined

(Total Unrestricted and Restricted)

District ID: 870

Name: RANCHO SANTIAGO

Salaries and Benefits Operating Capital Other Total
Activity Non Expenses Qutlay Outgo
Activity Classification Code Instructional Instructional (4000 - 5000) (6000) (7000)
General Institutional Support Services 6700
Community Relations 6710 212,254 143,862 356,116
Fiscal Operations 6720 2,982,369 44,401 18,553 3,045,323
Human Resourses Management 6730 1,124,324 136,636 212 1,261,172
Noninstruct Staff Retirees' Benefits & Retirement * 6740 3,101,265 3,101,265
Staff Development 6750 127,655 508,957 1,202 637,814
Staff Diversity 6760 20,456 20,456
Logistical Services 6770 2,868,398 2,468,701 16,560 5,353,659
Management Information Systems 6780 5,621,560 2,198,519 1,598,753 9,418,832
Other General Institutional Support Services 6790 2,320,199 830,418 88,311 3,238,928
Total General Institutional Support Services 6700 18,358,024 6,351,950 1,723,591 26,433,565
Community Services & Economic Development 6800
Community Recreation 6810 0
Community Service Classes 6820 1,787 1,787
Community Use of Facilities 6830 218,652 218,652
Economic Development 6840 2,015,514 640,585 51,477 2,707,576
Other Community Services & Economic Development 6890 243,798 403,782 647,580
Total Community Services 6800 2,477,964 1,046,154 51,477 3,575,595

*
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Noninstructional Staff Retirees' Benefits & Retirement Incentives.
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Expend by Non-Instructional Activity

S10 General Fund - Combined

(Total Unrestricted and Restricted)

District ID: 870

Name: RANCHO SANTIAGO

Salaries and Benefits Operating Capital Other Total
Activity Non Expenses Qutlay Outgo
Activity Classification Code Instructional Instructional (4000 - 5000) (6000) (7000)
Ancillary Services 6900
Bookstore 6910 87,410 87,410
Child Development Centers 6920 0
Farm Operations 6930 0
Food Services 6940 0
Parking 6950 1,537,892 122,823 104,622 1,765,337
Student and Co-Curricular Activities 6960 382,218 333,714 715,932
Student Housing 6970 0
Other Ancillary Services 6990 555,300 555,300
Total Ancillary Services 6900 2,562,820 456,537 104,622 3,123,979
Auxiliary Operations 7000
Contract Education 7010 2,645 15,245 17,890
Other Aucxiliary Operations 7090 423,244 423,244
Total Auxiliary Operations 7000 423,244 2,645 15,245 441,134
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Expend by Non-Instructional Activity

S10 General Fund - Combined

(Total Unrestricted and Restricted)

District ID: 870

Name: RANCHO SANTIAGO

Salaries and Benefits Operating Capital Other Total
Activity Non Expenses Qutlay Outgo
Activity Classification Code Instructional Instructional (4000 - 5000) (6000) (7000)
Physical Property and Related Acquisitions 7100 639,797 102,366 1,805,442 2,547,605
Long-Term Debt and Other Financing 7200
Long_Term Debt 7210 0
Tax revenue Anticipation Notes 7220 0
Other Financing 7290 0
Total Long-Term Debt and Other Financing 7200 0 0 0 0 0 0
Transfers, Student Aid and Other Outgo 7300
Transfers 7310 9,257,238 9,257,238
Student Aid 7320 765,177 765,177
Other Outgo 7390 0
Total Transfers, Student Aid and Other Outgo 7300 0 0 0 0 10,022,415 10,022,415
Sub-Total Non-Instructional Activites 405,063 73,079,042 16,667,553 4,205,623 10,022,415 104,379,696
Total Expenditures General Fund: activities * 63,521,040 78,625,800 22,658,925 5,392,060 10,022,415 180,220,240

*

(TO) v

Total Expenditures for the General Fund: Instructional Activities and Non-Instructional Activities.
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CALIFORNIA COMMUNITY COLLEGES

Gann Appropriations Limit

Budget Year: 2014-2015

GANN Report

DISTRICT NAME: RANCHO SANTIAGO

2014-2015 Appropriations Limit:

A. 12013-2014 Appropriations Limit: $227,688,238
B. |2014-2015 Price Factor: 0.9977
C. |Population factor:
1. 2012-2013 Second Period Actual FTES 28,192.21
2. 2013-2014 Second Period Actual FTES 28,952.14
3. 2013-2014 Population change factor (C2/C1) 1.0270
D. |2013-2014 Limit adjusted by inflation and population factors (A * B * C.3) $233,297,998
E. |Adjustments to increase limit:
1. Transfers in of financial responsibility $0
2. Temporary voter approved increases 0
3. Total adjustments - increase 0
Sub-Total (D + E.3) $233,297,998
F. |Adjustments to decrease limit:
1. Transfers out of financial responsibility $0
2. Lapses of voter approved increases 0
3. Total adjustments - decrease 0
G. |2014-2015 Appropriations Limit (D + E.3 - F.3) $233,297,998
II. |2014-2015 Appropriations Subject to Limit:
A. |State Aid (General Apportionment, Apprenticeship Allowance, Basic Skills, and Partnership for Excellence) 81,582,885
B. |State Subventions (Home Owners Property Tax Relief, Timber Yield tax, etc.) 310,913
C. |Local Property taxes 48,078,504
D. |Estimated excess Debt Service taxes 0
E. |Estimated Parcel taxes, Square Foot taxes, etc. 0
F. [Interest on proceeds of taxes 39,749
G. |Local appropriations from taxes for unreimbursed State, court, and federal mandates 646,598
H. 12014-2015 Appropriations Subject to Limit $129,365,453
b
S}
8
=
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

REVENUES, EXPENDITURES, AND FUND BALANCE DATA

For Actual Year: 2013-2014

Governmental Funds Group

10 General Fund

Budget Year: 2014-2015

General Fund

870 RANCHO SANTIAGO

Object Fund: 11 Fund: 12 Fund: 10
Code UNRESTRICTED SUBFUND RESTRICTED SUBFUND TOTAL
Description Actual Budget Actual Budget Actual Budget

REVENUES:

Federal Revenues 8100 19,017 11,404,930 9,804,468 11,423,947 9,804,468

State Revenues 8600 85,723,525 88,196,454 13,490,511 21,788,097 99,214,036 109,984,551

Local Revenues 8800 57,582,708 57,884,904 2,433,771 3,011,918 60,016,479 60,896,822
Total Revenues 143,325,250 146,081,358 27,329,212 34,604,483 170,654,462 180,685,841
EXPENDITURES:

Academic Salaries 1000 59,997,871 56,895,053 5,738,462 6,615,284 65,736,333 63,510,337

Classified Salaries 2000 29,140,022 31,646,329 9,008,225 9,851,978 38,148,247 41,498,307

Employee Benefits 3000 34,206,977 38,732,403 4,055,283 5,064,806 38,262,260 43,797,209

Supplies and Materials 4000 805,145 1,145,799 1,522,783 2,533,796 2,327,928 3,679,595

Other Operating Expenses and Services 5000 16,438,216 18,067,664 3,892,781 9,947,615 20,330,997 28,015,279

Capital Outlay 6000 3,907,896 1,328,791 1,484,164 1,273,160 5,392,060 2,601,951
Total Expenditures 144,496,127 147,816,039 25,701,698 35,286,639 170,197,825 183,102,678
Excess /(Deficiency) of Revenues over Expenditures (1,170,877) (1,734,681) 1,627,514 (682,156) 456,637 (2,416,837)
Other Financing Sources 8900 100,667 5,000 100,667 5,000
Other Outgo 7000 9,296,288 1,100,000 726,127 793,273 10,022,415 1,893,273
Net Increase/(Decrease) in Fund Balance (10,366,498) (2,829,681) 901,387 (1,475,429) (9,465,111) (4,305,110)
BEGINNING FUND BALANCE:

Net Beginning Balance, July 1 9010 37,633,190 27,266,692 1,435,844 2,337,231 39,069,034 29,603,923

Prior Years Adustments 9020 0

Adjusted Beginning Balance 9030 37,633,190 1,435,844 39,069,034
Ending Fund Balance, June 30 27,266,692 24,437,011 2,337,231 861,802 29,603,923 25,298,813
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

REVENUES, EXPENDITURES, AND FUND BALANCE DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Governmental Funds Group

0 Debt service Funds

DEBT SERVICE FUNDS

870 RANCHO SANTIAGO

Object Code Fund: 21 Fund: 22 Fund: 29
BOND INTEREST AND REVENUE BOND INTEREST
REDEMPTION FUND AND REDEMPTION FUND OTHER DEBT SERVICE FUND
Description Actual Budget Actual Budget Actual Budget
REVENUES:
Federal Revenues 8100
State Revenues 8600 145,626
Local Revenues 8800 20,560,608 19,810,400
Total Revenues 20,706,234 19,810,400 0 0
Other Financing Sources 8900
Interfund Transfers In 8981
Other Incoming Transfers 8983 1,183,700
Total Other Financing Sources 1,183,700 0 0 0
Other Outgo 7000
Debt Retirement (Long Term Debt) 7100
Debt Reduction 7110 8,348,880 8,139,758
Debt Interest and Other Service Charges 7120 12,035,586 12,897,156
Transfers Outgoing 7300 & 7400 1,183,700
Reserve for Contingencies 7900
Total Other Outgo 7000 21,568,166 21,036,914 0 0
Net Other Financing Sources / (Other Outgo) 8900 & 7000 (20,384,466) (21,036,914)
Net Increase/Decrease in Fund Balance 321,768 (1,226,514)
BEGINNING FUND BALANCE:
Net Beginning Balance, July 1 9010 15,743,779 16,065,547
Prior Years Adustments 9020
Adjusted Beginning Balance 9030 15,743,779 0 0
Ending Fund Balance, June 30 16,065,547 14,839,033
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

REVENUES, EXPENDITURES, AND FUND BALANCE DATA

Governmental Funds Group

0 Special Revenue Funds -- Part 1

870 RANCHO SANTIAGO

For Actual Year: 2013-2014 Budget Year: 2014-2015 Special Revenue Funds
Object FUND: 31 FUND 32 FUND 33
Code BOOKSTORE FUND CAFETERIA FUND CHILD DEVELOPMENT FUND
Description Actual Budget Actual Budget Actual Budget

REVENUES:

Federal Revenues 8100 2,073,871 1,423,752

State Revenues 8600 2,967,395 3,068,353

Local Revenues 8800 7,101,980 7,166,007 512,601 551,004
Total Income 7,101,980 7,166,007 0 5,553,867 5,043,109
Expenditures

Academic Salaries 1000 2,257,621 1,881,272

Classified Salaries 2000 912,976 992,875 1,315,593 1,326,087

Employee Benefits 3000 363,974 322,830 1,430,342 1,278,352

Supplies and Materials 4000 4,970,215 5,222,480 236,650 184,941

Other Operating Expenses and Services 5000 192,165 321,032 598,731 600,845

Capital Outlay 6000 82,054 88,815 45,862 6,300
Total Expenditures 6,521,384 6,948,032 0 5,884,799 5,277,797
Excess /(Deficiency) of Revenues over Expenditures 580,596 217,975 0 (330,932) (234,688)
Other Financing Sources 8900 337,238 350,000
Other Outgo 7000 39,000 24,000 6,306 115,312
Net Increase/(Decrease) in Fund Balance 541,596 193,975 0 0 0
Begining Fund Balance:

Net Beginning Balance, July 1 9010 3,651,179 4,192,775 0 0

Prior Years Adustments 9020

Adjusted Beginning Balance 9030 3,651,179 0 0
Ending Fund Balance, June 30 4,192,775 4,386,750 0 0 0
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CALIFORNIA COMMUNITY COLLEGES Governmental Funds Group

Annual Financial and Budget Report 30 Special Revenue Funds -- Part 2
REVENUES, EXPENDITURES, AND FUND BALANCE DATA 870 RANCHO SANTIAGO
For Actual Year: 2013-2014 Budget Year: 2014-2015 Special Revenue Funds
Object FUND: 34 FUND 35 FUND 39
Code FARM OPERATION FUND REVENUE BOND PROJECT FUND OTHER SPECIAL REVENUE FUND
Description Actual Budget Actual Budget Actual Budget

REVENUES:

Federal Revenues 8100

State Revenues 8600

Local Revenues 8800
Total Income 0 0 0 0 0

Expenditures

Academic Salaries 1000

Classified Salaries 2000

Employee Benefits 3000

Supplies and Materials 4000

Other Operating Expenses and Services 5000

Capital Outlay 6000
Total Expenditures 0 0 0 0 0
Excess /(Deficiency) of Revenues over Expenditures 0 0 0 0 0
Other Financing Sources 8900
Other Outgo 7000
Net Increase/(Decrease) in Fund Balance 0 0 0 0 0

Begining Fund Balance:

Net Beginning Balance, July 1 9010 0 0
Prior Years Adustments 9020
Adjusted Beginning Balance 9030 0 0 0
Ending Fund Balance, June 30 0 0 0 0 0
»
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

REVENUES, EXPENDITURES, AND FUND BALANCE DATA

Governmental Funds Group

40 Capital Projects Funds

870 RANCHO SANTIAGO

For Actual Year: 2013-2014 Budget Year: 2014-2015 Capital Projects Funds
Object FUND: 41 FUND 42
Code CAPITAL QUTLAY PROJECTS FUND REVENUE BOND CONSTRUCTION FUND
Description Actual Budget Actual Budget

REVENUES:

Federal Revenues 8100

State Revenues 8600 861,256 4,029,468

Local Revenues 8800 2,671,993 2,547,990 124,968 262,194
Total Income 3,533,249 6,577,458 124,968 262,194
Expenditures

Academic Salaries 1000 (26)

Classified Salaries 2000

Employee Benefits 3000 (6)

Supplies and Materials 4000

Other Operating Expenses and Services 5000 162,873 334,062 30,439 111,200

Capital Outlay 6000 4,208,436 19,515,336 27,289,387 216,513,835
Total Expenditures 4,371,277 19,849,398 27,319,826 216,625,035
Excess /(Deficiency) of Revenues over Expenditures (838,028) (13,271,940) (27,194,858) (216,362,841)
Other Financing Sources 8900 8,920,000 750,000 198,000,000
Other Outgo 7000
Net Increase/(Decrease) in Fund Balance 8,081,972 (12,521,940) (27,194,858) (18,362,841)
Begining Fund Balance:

Net Beginning Balance, July 1 9010 26,672,852 34,754,824 45,667,699 18,472,841

Prior Years Adustments 9020

Adjusted Beginning Balance 9030 26,672,852 45,667,699
Ending Fund Balance, June 30 34,754,824 22,232,884 18,472,841 110,000
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

REVENUES, EXPENDITURES, AND FUND BALANCE DATA

Proprietary Funds Group

50 Enterprise Funds Group -- Part 1

870 RANCHO SANTIAGO

For Actual Year: 2013-2014 Budget Year: 2014-2015 Enterprise Funds
Object FUND: 51 FUND 52 FUND 53
Code BOOKSTORE FUND CAFETERIA FUND FARM OPERATIONS
Description Actual Budget Actual Budget Actual Budget

REVENUES:

Local Revenues 8800

Other Financing Sources 8900
Total Income 0 0 0 0
Cost of Sales 5890
Gross Profit or Loss 0 0 0 0
Expenditures

Academic Salaries 1000

Classified Salaries 2000

Employee Benefits 3000

Supplies and Materials 4000

Other Operating Expenses and Services 5000

Capital Outlay 6000
Total Expenditures 0 0 0 0
Net Profit or Loss 0 0 0 0
Other Outgo 7000
Net Increase/(Decrease) in Fund Balance 0 0 0 0
Begining Fund Balance:

Net Beginning Balance, July 1 9010 0

Prior Years Adustments 9020

Adjusted Beginning Balance 9030 0 0 0
Ending Fund Balance, June 30 0 0 0 0
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CALIFORNIA COMMUNITY COLLEGES Proprietary Funds Group

Annual Financial and Budget Report 50 Enterprise Funds Group -- Part 2
REVENUES, EXPENDITURES, AND FUND BALANCE DATA 870 RANCHO SANTIAGO
For Actual Year: 2013-2014 Budget Year: 2014-2015 Enterprise Funds
Object FUND: 59
Code OTHER ENTERPRISE FUND
Description Actual Budget
REVENUES:
Local Revenues 8800
Other Financing Sources 8900
Total Income 0 0
Cost of Sales 5890
Gross Profit or Loss 0 0

Expenditures

Academic Salaries 1000

Classified Salaries 2000

Employee Benefits 3000

Supplies and Materials 4000

Other Operating Expenses and Services 5000

Capital Outlay 6000
Total Expenditures 0 0
Net Profit or Loss 0 0
Other Outgo 7000
Net Increase/(Decrease) in Fund Balance 0 0

Begining Fund Balance:

Net Beginning Balance, July 1 9010 0
Prior Years Adustments 9020
Adjusted Beginning Balance 9030 0
Ending Fund Balance, June 30 0 0
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CALIFORNIA COMMUNITY COLLEGES Proprietary Funds Group

Annual Financial and Budget Report 60 Enterprise Funds Group
REVENUES, EXPENDITURES, AND FUND BALANCE DATA 870 RANCHO SANTIAGO
For Actual Year: 2013-2014 Budget Year: 2014-2015 Internal Service Funds
Object FUND: 61 FUND 69
Code SELF-INSURANCE FUND OTHER INTERNAL SERVICES FUND
Description Actual Budget Actual Budget

REVENUES:

Local Revenues 8800 4,365,922 4,462,225 8,785,536 8,300,355

Other Financing Sources 8900
Total Income 4,365,922 4,462,225 8,785,536 8,300,355

Expenditures

Academic Salaries 1000
Classified Salaries 2000 158,024 158,024
Employee Benefits 3000 79,998 80,968 8,350,167 8,350,167
Supplies and Materials 4000 898 7,889
Other Operating Expenses and Services 5000 2,659,278 4,168,522 28,174 30,000
Capital Outlay 6000 3,192 44,750
Total Expenditures 2,901,390 4,460,153 8,378,341 8,380,167
Net Profit or Loss 1,464,532 2,072 407,195 (79,812)
Other Outgo 7000 94,565
Net Increase/(Decrease) in Fund Balance 1,369,967 2,072 407,195 (79,812)

Begining Fund Balance:

Net Beginning Balance, July 1 9010 7,541,709 8,911,676 (13,334,340) (12,927,145)
Prior Years Adustments 9020
Adjusted Beginning Balance 9030 7,541,709 (13,334,340)
Ending Fund Balance, June 30 8,911,676 8,913,748 (12,927,145) (13,006,957)
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CALIFORNIA COMMUNITY COLLEGES Fiduciary Funds Group

Annual Financial and Budget Report 70 Fiduciary Funds Group -- Part 1
REVENUES, EXPENDITURES, AND FUND BALANCE DATA 870 RANCHO SANTIAGO
For Actual Year: 2013-2014 Budget Year: 2014-2015 Fiduciary Funds Group
Object FUND: 71 FUND 72 FUND 73
Code |ASSOCIATED STUDENTS TRUST FUND REPRESENT?:LII?HID\I FEE TRUST BODY CENTER FEE TRUST FUND
Description Actual Budget Actual Budget Actual Budget

REVENUES:

Federal Revenues 8100

State Revenues 8600

Local Revenues 8800 96,679 198,000 21,332 63,000
Total Income 96,679 198,000 21,332 63,000 0
Expenditures

Academic Salaries 1000

Classified Salaries 2000 10,263 12,000

Employee Benefits 3000 565 500

Supplies and Materials 4000

Other Operating Expenses and Services 5000 79,970 138,780 21,392 58,900

Capital Outlay 6000
Total Expenditures 90,798 151,280 21,392 58,900 0
Excess /(Deficiency) of Revenues over Expenditures 5,881 46,720 (60) 4,100 0
Other Financing Sources 8900
Other Outgo 7000
Net Increase/(Decrease) in Fund Balance 5,881 46,720 (60) 4,100 0
Begining Fund Balance:

Net Beginning Balance, July 1 9010 313,236 319,117 34,496 34,436

Prior Years Adustments 9020

Adjusted Beginning Balance 9030 313,236 34,496 0
Ending Fund Balance, June 30 319,117 365,837 34,436 38,536 0
A
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

REVENUES, EXPENDITURES, AND FUND BALANCE DATA

Fiduciary Funds Group

70 Fiduciary Funds Group -- Part 2

870 RANCHO SANTIAGO

For Actual Year: 2013-2014 Budget Year: 2014-2015 Fiduciary Funds Group
Object FUND: 74 FUND 75 FUND 76
Code FINANCIAL AID TRUST FUND SCHOLARSHII:FCJ;&;L”ID_OAN TRUST INVESTMENT TRUST FUND
Description Actual Budget Actual Budget Actual Budget

REVENUES:

Federal Revenues 8100 23,488,975 26,630,464

State Revenues 8600 1,783,733 1,896,350

Local Revenues 8800 13,901 18,822
Total Income 25,286,609 28,545,636 0 0
Expenditures

Academic Salaries 1000

Classified Salaries 2000

Employee Benefits 3000

Supplies and Materials 4000

Other Operating Expenses and Services 5000 35,525 50,079

Capital Outlay 6000
Total Expenditures 35,525 50,079 0 0
Excess /(Deficiency) of Revenues over Expenditures 25,251,084 28,495,557 0 0
Other Financing Sources 8900
Other Outgo 7000 25,274,924 28,543,814
Net Increase/(Decrease) in Fund Balance (23,840) (48,257) 0 0
Begining Fund Balance:

Net Beginning Balance, July 1 9010 1,324,165 1,300,325

Prior Years Adustments 9020

Adjusted Beginning Balance 9030 1,324,165 0 0
Ending Fund Balance, June 30 1,300,325 1,252,068 0 0
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

REVENUES, EXPENDITURES, AND FUND BALANCE DATA

Fiduciary Funds Group

70 Fiduciary Funds Group -- Part 3

870 RANCHO SANTIAGO

For Actual Year: 2013-2014 Budget Year: 2014-2015 Fiduciary Funds Group
Object FUND: 77 FUND 79
Code DEFERRED COMPENSATION TRUST FUND OTHER TRUST FUNDS
Description Actual Budget Actual Budget

REVENUES:

Federal Revenues 8100

State Revenues 8600

Local Revenues 8800 2,019,338 2,350,100
Total Income 0 0 2,019,338 2,350,100
Expenditures

Academic Salaries 1000

Classified Salaries 2000 568,239 576,254

Employee Benefits 3000 151,309 146,965

Supplies and Materials 4000 63,818 37,559

Other Operating Expenses and Services 5000 929,360 956,152

Capital Outlay 6000 122,136 136,000
Total Expenditures 0 0 1,834,862 1,852,930
Excess /(Deficiency) of Revenues over Expenditures 0 0 184,476 497,170
Other Financing Sources 8900 39,000 24,000
Other Outgo 7000
Net Increase/(Decrease) in Fund Balance 0 0 223,476 521,170
Begining Fund Balance:

Net Beginning Balance, July 1 9010 0 1,246,964 1,470,420

Prior Years Adustments 9020 (20)

Adjusted Beginning Balance 9030 0 1,246,944
Ending Fund Balance, June 30 0 0 1,470,420 1,991,590
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CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

SUPPLEMENTAL DATA

For Actual Year: 2013-2014

District ID: 870

Interfund Transfer Report

Name: RANCHO SANTIAGO

Fund Fund Amount
Number In Fund Name Number Out Fund Name Transferred

33 CHILD DEVELOPMENT FUND 11 UNRESTRICTED SUBFUND 337,238
41 CAPITAL OUTLAY PROJECTS FUND 11 UNRESTRICTED SUBFUND 8,920,000
79 OTHER TRUST FUNDS 31 BOOKSTORE FUND 39,000
11 UNRESTRICTED SUBFUND 61 SELF-INSURANCE FUND 94,565
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Receipt and Expenditures of Lottery Proceeds

District ID: 870

Lottery Actual Report
L10 GENERAL FUND

Name: RANCHO SANTIAGO

9F) T¥

Activity Classification Activity Code Unrestricted Restricted Prop 20
Lottery Adjustments and Proceeds:
Net Beginning Balance, July 1 9010 441,121
Adjustments 9020
/Adjusted Beginning Balance 9030 0 441,121
Actual Fiscal Year Data
State Lottery Proceeds: 8681 3,758,209 1,025,499
Instructional
Instructional & Institutional Materials
Unrestricted Propostition 20 Total
Instructional Support Support
Activities Activities Activities Total Instructional
(AC 0100-5900) (AC 6000-6700) (AC 6800-7390) Unrestricted (AC 0100-4900)
Expenditures
Academic Salaries 1000 0
Classified Salaries 2000 0
Employee Benefits 3000 0
Supplies & Materials 4000
Software 4100 0 25,577 25,577
Books, Magazines, & Periodicals 4200 0 19,985 19,985
Instructional Supplies & Materials 4300 0 617,595 617,595
Noninstructional Supplies & Mtrls 4400 0_ 0
Total Supplies and Materials 0 0 0 0 663,157 663,157
Other Operating Expenses and Services 5000 3,758,209 3,758,209 94,999 3,853,208
Capital Outlay 6000
Library Books 6300 0 20,989 20,989
Equipment 6400
Equipment - Additional 6410 0 0
Equipment - Replacement 6420 0 0
Total Capital Outlay 0 0 0 0 20,989 20,989
Other Outgo 7000 0 0
Total Expenditures 0 3,758,209 0 3,758,209 779,145 4,537,354
Ending Balance 0 687,475 687,475
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CALIFORNIA COMMUNITY COLLEGES
Annual Financial and Budget Report
SUPPLEMENTAL DATA

For Actual Year: 2013-2014

Budget Year: 2014-2015

Receipt and Expenditures of Lottery Proceeds

District ID: 870

Lottery Budget Report
L10 GENERAL FUND

Name: RANCHO SANTIAGO

Activity Classification

Activity Code

Unrestricted

Restricted Prop 20

Lottery Adjustments and Proceeds:

Net Beginning Balance, July 1 9010 687,475
Adjustments 9020
Adjusted Beginning Balance 9030 0 687,475
Budget Fiscal Year Data
State Lottery Proceeds: 8681 3,720,335 988,214
Instructional
Instructional & Institutional Materials
Unrestricted Propostition 20 Total
Instructional Support Support
Activities Activities Activities Total Instructional
(AC 0100-5900) (AC 6000-6700) (AC 6800-7390) Unrestricted (AC 0100-4900)
Expenditures
Academic Salaries 1000
Classified Salaries 2000
Employee Benefits 3000 0
Supplies & Materials 4000
Software 4100 0 12,795 12,795
Books, Magazines, & Periodicals 4200 0 21,346 21,346
Instructional Supplies & Materials 4300 0 1,487,376 1,487,376
Noninstructional Supplies & Mtrls 4400 0_ 0
Total Supplies and Materials 0 0 1,521,517 1,521,517
Other Operating Expenses and Services 5000 3,720,335 3,720,335 132,604 3,852,939
Capital Outlay 6000
Library Books 6300 0 21,568 21,568
Equipment 6400
Equipment - Additional 6410 0 0
Equipment - Replacement 6420 0 0
Total Capital Outlay 0 0 21,568 21,568
Other Outgo 7000 0 0
Total Expenditures 3,720,335 3,720,335 1,675,689 5,396,024
Ending Balance 0 0

Page 46




CALIFORNIA COMMUNITY COLLEGES

Annual Financial and Budget Report

For Actual Year: 2013-2014

District ID: 870

Details of Education Protection Account

Name: RANCHO SANTIAGO

EPA Revenue 20,419,045
Salaries and Operating Capital
Activity Benefits Expenses Outlay
Activity Classification Code (Obj 1000-3000) | (Obj 4000-5000) (Obj 6000) Total
Instructional Activities 0100-5900 20,419,045 0 0 20,419,045
20,419,045 0 20,419,045

TOTAL
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REVISED PAGE

NO. 4.3

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

DISTRICT OFFICE - BUSINESS OPERATIONS/FISCAL SERVICES

To: Board of Trustees Date: September 22, 2014

Re: Adoption of Resolution No. 14-27 authorizing the issuance and sale of Santa Ana
College SFID No. 1 Series A General Obligation Bonds in an amount not to
exceed $71 million

Action:  Request for Approval

BACKGROUND

Measure Q was passed by voters in November 2012. Planning for the Santa Ana College
projects funded by Measure Q has been occurring since the passage of Measure Q. The district
plans to issue the first general obligation bonds authorized by Measure Q (Series A), in the not to
exceed amount of $71 million, in October 2014 to fund the first sequence of projects at Santa
Ana College.

ANALYSIS

Resolution 14-27 authorizes the issuance and sale of Measure Q Series A bonds, in an amount
not to exceed $71 million, of the Santa Ana College Facilities Improvement District No. 1 of the
Rancho Santiago Community College District.

Attached are copies of the following documents:
1. Resolution No. 14-27 Authorizing Issuance and Sale of Bonds

2. Contract of Purchase with the Underwriter -draft
3. Preliminary Official Statement (POS) — draft

These documents have been reviewed and prepared by bond counsel Lisalee Wells of Nixon
Peabody. The Contract Purchase agreement and Official Statement (OS) will be completed and
executed upon bond pricing and sale.

RECOMMENDATION

It is recommended that the Board of Trustees adopt Resolution No. 14-27 authorizing the
issuance and sale of Santa Ana College SFID No. 1 Series A bonds in an amount not to exceed
$71 million and supporting documents as presented.

Fiscal Impact: Not applicable Board Date: September 22, 2014
Prepared by: Peter J. Hardash, Vice Chancellor, Business Operations/Fiscal Services
Submitted by: Peter J. Hardash, Vice Chancellor, Business Operations/Fiscal Services

Recommended by: Radl Rodriguez, Ph.D., Chancellor
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Resolution No. 14-27

RESOLUTION OF THE BOARD OF TRUSTEES
OF RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT, ACTING AS THE
LEGISLATIVE BODY FOR SANTA ANA COLLEGE IMPROVEMENT DISTRICT
NO. 1 OF THE RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT,
AUTHORIZING THE ISSUANCE AND SALE OF
SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1 OF RANCHO
SANTIAGO COMMUNITY COLLEGE DISTRICT GENERAL OBLIGATION BONDS,
ELECTION OF 2012, 2014 SERIES A, IN AN AGGREGATE PRINCIPAL AMOUNT
NOT TO EXCEED $71,000,000, AND APPROVING CERTAIN OTHER MATTERS
RELATING TO THE BONDS

15072637.3
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RESOLUTION NO. 14-27 OF THE BOARD OF TRUSTEES
OF RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT, ACTING AS THE
LEGISLATIVE BODY FOR SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO.
1 OF THE RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT,
AUTHORIZING THE ISSUANCE AND SALE OF SANTA ANA COLLEGE
IMPROVEMENT DISTRICT NO. 1 OF RANCHO SANTIAGO COMMUNITY
COLLEGE DISTRICT GENERAL OBLIGATION BONDS, ELECTION OF 2012, 2014
SERIES A, IN AN AGGREGATE PRINCIPAL AMOUNT NOT TO EXCEED
$71,000,000, AND APPROVING CERTAIN OTHER MATTERS RELATING TO THE
BONDS

WHEREAS, the Rancho Santiago Community College District (the “College District”)
IS a community college district organized and operating within the County of Orange (the
“County”) pursuant to the laws of the State of California (the “State”), including, but not limited
to, the State Constitution and the California Education Code (the “Education Code”); and

WHEREAS, the College District has, pursuant to Chapter 2 of Part 10 of the Education
Code, commencing with Section 15300, formed Santa Ana College Improvement District No. 1
of the Rancho Santiago Community College District (the “Improvement District”) pursuant to
State law (“Formation Proceedings”) to include a certain specified portion of the territory
within the College District, as shown on maps on file with the Recorder of the County; and

WHEREAS, a duly called election was held in the Improvement District on November
6, 2012 (the “2012 Election”), and thereafter canvassed pursuant to law; and

WHEREAS, at the 2012 Election, there was submitted to and approved by the requisite
fifty-five percent (55%) vote of the qualified electors of the Improvement District a question as
to the issuance and sale of general obligation bonds of the Improvement District for various
purposes set forth in the ballot submitted to the voters, in the maximum amount of $198,000,000
payable from the levy of an ad valorem tax against the taxable property in the Improvement
District (the “Authorization”); and

WHEREAS, at this meeting, the Board of Trustees of the College District (the
“Governing Board”), acting as the legislative body for the Improvement District, has now
determined that the College District has a requirement for the construction, improvement,
furnishing and equipping of certain of its public facilities, as provided for in the Authorization
(collectively, the “Projects”) and desires to issue General Obligation Bonds, 2012 Election,
2014 Series A (the “Bonds”) of the Improvement District; and

WHEREAS, this Governing Board has determined that it is desirable to sell the Bonds
pursuant to a negotiated underwriting to Piper Jaffray & Co., as underwriter (the
“Underwriter”) pursuant to a Contract of Purchase (as defined herein), a form of which has
been submitted to this meeting of the Governing Board and is on file with the Clerk of the
Governing Board (the “Clerk”); and
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WHEREAS, a form of the preliminary official statement (the “Preliminary Official
Statement”) relating to the Bonds has been submitted to this meeting of the Governing Board
and is on file with the Clerk; and

WHEREAS, a form of continuing disclosure undertaking (the “Continuing Disclosure
Undertaking”), attached as Appendix D to the Preliminary Official Statement, has been
submitted to this meeting of the Governing Board and is on file with the Clerk; and

WHEREAS, this Governing Board desires that the Treasurer and Tax Collector of the
County (the “Treasurer”) should levy and collect an ad valorem property tax on all taxable
property within the Improvement District sufficient to provide for payment of the Bonds, and
intends by the adoption of this Resolution to notify the Board of Supervisors of the County, the
Auditor-Controller of the County (the “Auditor-Controller”), the Treasurer and other officials
of the County that they should take such actions as shall be necessary to provide for the levy and
collection of such tax and payment of the Bonds; and

WHEREAS, all acts, conditions and other matters required by law to be done or
performed have been done and performed in strict conformity with the laws authorizing the
issuance of general obligation bonds of the Improvement District, and the indebtedness of the
Improvement District, including this proposed issue of the Bonds, is within all limits prescribed
by law;

NOW THEREFORE, BE IT RESOLVED, DETERMINED AND ORDERED by the
Governing Board of the College District, acting as the legislative body for the Improvement
District, as follows:

SECTION 1. Definitions. Capitalized terms used but not defined herein
shall have the meanings set forth in the Recitals hereto. Additionally, the following terms shall
for all purposes of this Resolution have the following meanings:

“Authorized Investments” shall mean legal investments authorized by Section 53601 of
the Government Code of the State of California.

“Authorized Officer” and “Authorized Officers” shall mean the officers of the College
District, including the Chancellor, the Vice Chancellor, Business Operations and Fiscal Services
and their authorized representatives, and the President and Clerk of the Governing Board.

“Authorizing Law” shall mean, collectively, Article 4.5 of Chapter 3 of Part 1 of Division
2 of Title 5 of the California Government Code; and (iii) Article XIIIA of the California
Constitution.

“Board of Supervisors” shall mean the Board of Supervisors of the County.

“Bond Counsel” shall mean Nixon Peabody LLP or any other firm that is a nationally
recognized bond counsel firm.

“Bond Register” shall mean the books referred to in Section 15 of this Resolution.
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“Building Fund” shall mean the Building Fund of the Improvement District, established
at the direction of the College District and administered by the County Office of Education.

“Business Day” shall mean a day which is not a Saturday, Sunday or a day on which
banking institutions in the State or the State of New York and the New York Stock Exchange are
authorized or required to be closed.

“Chancellor” shall mean the Chancellor of the College District.
“Code” shall mean the Internal Revenue Code of 1986, as amended.

“Contract of Purchase” shall mean the Contract of Purchase by and between the College
District, on behalf of the Improvement District, and the Underwriter relating to the Bonds.

“Costs of Issuance” shall mean all of the authorized costs of issuing the Bonds as
described in the Authorizing Law, including but not limited to, all printing and document
preparation expenses in connection with this Resolution, the Bonds and the Preliminary Official
Statement and the Official Statement pertaining to the Bonds and any and all other agreements,
instruments, certificates or other documents prepared in connection therewith; rating agency
fees; auditor’s fees; CUSIP service bureau charges; legal fees and expenses of counsel with
respect to the financing, including the fees and expenses of Bond Counsel; the fees and expenses
of the Financial Advisor; the fees and expenses of the Paying Agent; fees for credit enhancement
(if any) relating to the Bonds; and other fees and expenses incurred in connection with the
issuance of the Bonds, to the extent such fees and expenses are approved by the College District.

“County” shall mean Orange County, California.

“County Office of Education” shall mean the Office of Education of the County and such
other persons as may be designated by the County Office of Education to perform the operational
and disbursement functions hereunder.

“Debt Service” shall have the meaning given to that term in Section 17 of this Resolution.

“Debt Service Fund” shall mean the Debt Service Fund established pursuant to Section
17 of this Resolution.

“Depository” shall mean DTC and its successors and assigns or if (a) the then-acting
Depository resigns from its functions as securities depository for the Bonds, or (b) the College
District discontinues use of the Depository pursuant to this Resolution, any other securities
depository which agrees to follow procedures required to be followed by a securities depository
in connection with the Bonds.

“DTC” shall mean The Depository Trust Company, and its successors and assigns.

“EMMA” shall mean the Electronic Municipal Market Access website of the MSRB,
currently located at http://emma.msrb.org.
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“Excess Earnings Fund” shall mean the Excess Earnings Fund established pursuant to
Section 19 of this Resolution.

“Einancial Advisor” shall mean Dolinka Group, LLC.

“Fiscal Year” shall mean the twelve-month period commencing on July 1 of each year
and ending on the following June 30 or any other fiscal year selected by the College District.

“Information Services” shall mean EMMA and, in accordance with then current
guidelines of the Securities and Exchange Commission, such other addresses and/or such other
services providing information with respect to called bonds as the College District may designate
in a certificate of the College District, acting on behalf of the Improvement District, delivered to
the Paying Agent.

“Interest Payment Date” shall mean with respect to any Bond, February 1 and August 1
in each year, commencing on February 1, 2015, or as otherwise specified in the Contract of
Purchase.

“Moody’s” shall mean Moody’s Investors Service, its successors and assigns, except that
if such corporation shall no longer perform the functions of a securities rating agency for any
reason, the term “Moody’s” shall be deemed to refer to any other nationally recognized securities
rating agency selected by the College District.

“MSRB” means the Municipal Securities Rulemaking Board or any other entity
designated or authorized by the Securities and Exchange Commission to receive the reports
described in the Continuing Disclosure Undertaking. Until otherwise designated by the MSRB
or the Securities and Exchange Commission, filings with the MSRB are to be made through
EMMA.

“Nominee” shall mean the nominee of the Depository which may be the Depository, as
determined from time to time by the Depository.

“Nonarbitrage Certificate” shall mean the Tax and Nonarbitrage Certificate of the
College District and the Improvement District delivered in connection with the issuance of the
Bonds.

“Official Statement” shall mean the final official statement of the College District
describing the Bonds.

“Qutstanding,” when used with reference to the Bonds, shall mean, as of any date, Bonds
theretofore issued or thereupon being issued under this Resolution except:

() Bonds canceled at or prior to such date;

(i) Bonds in lieu of or in substitution for which other Bonds shall have
been delivered pursuant to Section 13 hereof;
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(iii)  Bonds for the payment or redemption of which funds or eligible
securities in the necessary amount shall have been set aside
(whether on or prior to the maturity or redemption date of such
Bonds), in accordance with Section 42 of this Resolution.

“Owner” shall mean the registered owner, as indicated in the Bond Register, of any
Bond.

“Participant” shall mean a member of or participant in the Depository.
“Paying Agent” shall mean the paying agent designated pursuant to Section 31 hereof.

“Pledged Moneys” shall have the meaning given to that term in Section 18 of this
Resolution.

“Principal” or “Principal Amount” shall mean, as of any date of calculation, with respect
to any Bond, the principal amount thereof.

“Projects” shall include the capital improvements further described in Section 7 of this
Resolution and delineated in the ballot presented to and approved by the voters of the
Improvement District at the 2012 Election.

“Project Costs” shall mean all of the expenses of and incidental to the construction,
acquisition, equipping or furnishing of the Projects to be funded with the proceeds of the Bonds.

“Record Date” shall mean the close of business on the fifteenth calendar day of the
month next preceding an Interest Payment Date.

“Regulations” shall mean the regulations of the United States Department of the Treasury
proposed or promulgated under Sections 103 and 141 through 150 of the Code which by their
terms are effective with respect to the Bonds and similar Treasury Regulations to the extent not
inconsistent with Sections 103 and 141 through 150 of the Code, including regulations
promulgated under Section 103 of the Internal Revenue Code of 1954, as amended.

“S&P” shall mean Standard & Poor’s Ratings Services, a Standard & Poor’s Financial
Services LLC business, its successors and assigns, except that if such corporation shall no longer
perform the functions of a securities rating agency for any reason, the term “S&P” shall be
deemed to refer to any other nationally recognized securities rating agency selected by the
College District.

“Securities Depositories” shall mean The Depository Trust Company, 55 Water Street,
New York, New York 10041, Facsimile transmission: (212) 785-9681, (212) 855-3215, and, in
accordance with then-current guidelines of the Securities and Exchange Commission, such other
addresses and/or such other securities depositories as the College District may designate in a
certificate delivered to the Paying Agent.

“State” shall mean the State of California.
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“Supplemental Resolution” shall mean any resolution supplemental to or amendatory of
this Resolution, adopted by the College District in accordance with Section 39 or Section 40
hereof.

“Transfer Amount” shall mean, with respect to any Bond, the aggregate Principal
Amount thereof.

“Underwriter” shall mean Piper Jaffray & Co.

SECTION 2. Rules of Construction. Words of the masculine gender shall be
deemed and construed to include correlative words of the feminine and neuter genders, and vice
versa. Except where the context otherwise requires, words importing the singular shall include
the plural and vice versa, and words importing persons shall include firms, associations and
corporations, including public bodies, as well as natural persons.

SECTION 3. Authority for this Resolution. This Resolution is adopted
pursuant to the provisions of the Authorizing Law.

SECTION 4. Resolution to Constitute Contract. In consideration of the
purchase and acceptance of any and all of the Bonds authorized to be issued hereunder by those
who shall own the same from time to time, this Resolution shall be deemed to be and shall
constitute a contract among the College District and the Owners from time to time of the Bonds;
and the pledge made in this Resolution shall be for the equal benefit, protection and security of
the Owners of any and all of the Bonds, all of which, regardless of the time or times of their
issuance or maturity, shall be of equal rank without preference, priority or distinction of any of
the Bonds over any other thereof.

SECTION 5. Approval of Documents; Determination of Method of Sale and
Terms of Bonds.

@) The Authorized Officers, in consultation with Bond Counsel and the other
officers of the College District are, and each of them acting alone is, hereby authorized and
directed to issue and deliver the Bonds and to establish the initial aggregate principal amount
thereof; provided, however, that such initial aggregate principal amount shall not exceed
$71,000,000.

(b) The form of the Contract of Purchase is hereby approved. The Authorized
Officers are, and each of them acting alone is, authorized and directed to execute and deliver the
Contract of Purchase to the Underwriter for and in the name and on behalf of the Improvement
District, with such additions, changes or corrections therein as the Authorized Officer executing
the same on behalf of the Improvement District may approve, in his or her discretion, as being in
the best interests of the Improvement District including, without limitation (i) such changes as
are necessary to reflect the final terms of the Bonds to the extent such terms differ from those set
forth in this Resolution, such approval to be conclusively evidenced by such Authorized
Officer’s execution thereof and (ii) any other documents required to be executed thereunder.
The Authorized Officers are, and each of them acting alone is, hereby authorized to negotiate
with the Underwriter the terms, maturities, interest rates and series of the Bonds and the purchase
price of the Bonds to be paid by the Underwriter, which purchase price shall reflect an
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Underwriter’s discount of not more than 0.65% (not including original issue discount and any
costs of issuance paid by the Underwriter) of the Principal amount thereof. The interest rate on
the Bonds shall not exceed the maximum allowed under law. All Principal of the Bonds shall be
payable within 30 years of the date of issuance of the Bonds.

(©) The form of the Continuing Disclosure Undertaking is hereby approved.
The Authorized Officers are, and each of them acting alone is, hereby authorized to execute and
deliver the Continuing Disclosure Undertaking on behalf of the College District, with such
changes therein as the Authorized Officer executing the same on behalf of the College District
may approve, in his or her discretion, as being in the best interests of the College District, such
approval to be conclusively evidenced by such Authorized Officer’s execution thereof, and any
other documents required to be executed thereunder, and to deliver the same to the Underwriter.
The College District hereby covenants and agrees that it will comply with and carry out all of the
provisions of the Continuing Disclosure Undertaking. Notwithstanding any other provision of
this Resolution, failure of the College District to comply with the Continuing Disclosure
Undertaking shall not be considered an event of default and shall not be deemed to create any
monetary liability on the part of the College District to any other persons, including Owners of
the Bonds.

(d) The form of the Preliminary Official Statement is hereby approved. This
Governing Board also hereby authorizes the use and distribution of: (a) the Preliminary Official
Statement with such changes as the Authorized Officer executing the certificate described below
may approve, such approval to be conclusively evidenced by such Authorized Officer’s
execution of such certificate; and (b) an Official Statement in substantially the form of the
Preliminary Official Statement with such changes as may be necessary or desirable in connection
with the sale of the Bonds as determined by the Authorized Officer executing the Official
Statement, such determination to be conclusively evidenced by the execution and delivery of the
Official Statement by such Authorized Officer; and (c) any amendments or supplements to the
Preliminary Official Statement or the Official Statement which an Authorized Officer may deem
necessary or desirable, such determination to be conclusively evidenced by the execution of such
amendment or supplement or of a certificate as described below by such Authorized Officer.
The Authorized Officers are, and each of them acting alone hereby is, authorized to approve such
additions, deletions or changes to the Preliminary Official Statement and Official Statement, as
are necessary or desirable to effect the purposes of this Resolution and to comply with applicable
laws and to deliver copies of the Preliminary Official Statement and the Official Statement. The
Authorized Officers also are, and each of them acting alone hereby is, authorized to determine
whether any Preliminary Official Statement and/or Official Statement shall be used in connection
with the sale of the Bonds. Upon approval of the Preliminary Official Statement by such
Authorized Officer as evidenced by execution of a certificate substantially in the form of Exhibit
B attached hereto and by this reference incorporated herein, with such changes as may be
necessary or desirable, the Preliminary Official Statement shall be deemed final as of its date
except for the omission of certain information as provided in and pursuant to Rule 15¢2-12
promulgated under the Securities Exchange Act of 1934.

(e) This Governing Board also hereby authorizes the preparation of a paying
agent agreement in connection with the Bonds, in such form as shall be determined by an
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Authorized Officer, such determination to be conclusively evidenced by the execution and
delivery of the paying agent agreement by such Authorized Officer.

SECTION 6. Authorization of Officers. The Authorized Officers are, and
each of them acting alone is, hereby authorized to execute any and all documents and do and
perform any and all acts and things, from time to time, consistent with this Resolution and
necessary or appropriate to carry the same into effect and to carry out its purposes.

SECTION 7. Use of Bond Proceeds. The proceeds of the Bonds shall be
used for (a) the financing of the acquisition, construction, furnishing and equipping of facilities
for some or all of the Projects authorized at the 2012 Election, the bond proposition and project
list approved at which shall be incorporated herein by this reference as though fully set forth in
this Resolution; and (b) the payment of the Costs of Issuance of the Bonds.

SECTION 8. Designation and Form; Payment.

@ An issue of Bonds in one or more series entitled to the benefit, protection
and security of this Resolution is hereby authorized in an aggregate principal amount not to
exceed $71,000,000. Such Bonds shall be general obligations of the College District and the
Improvement District, payable as to Principal, premium, if any, and interest from ad valorem
taxes to be levied upon all of the taxable property in the Improvement District. The Bonds shall
be designated the “Santa Ana College Improvement District No. 1 of Rancho Santiago
Community College District General Obligation Bonds, 2012 Election, 2014 Series A.” The
Bonds may be issued as current interest bonds, may be issued as serial bonds or term bonds, and
shall be subject to redemption as set forth in the Contract of Purchase, subject to the provisions
of this Resolution.

(b) The form of the Bonds shall be substantially in conformity with the
standard form of registered bonds, a copy of which is attached hereto as Exhibit A and
incorporated herein by this reference, with such changes as are necessary to reflect the final
terms of the Bonds.

(©) Principal, premium, if any, and interest with respect to any Bond are
payable in lawful money of the United States of America. Principal and premium, if any, is
payable upon surrender thereof at maturity or earlier redemption at the office designated by the
Paying Agent.

SECTION 9. Description of the Bonds.

@) The Bonds shall be issued in fully registered form, in denominations of
$5,000 or any integral multiple thereof. The Bonds shall be dated and shall mature on the dates,
in the years and in the Principal Amounts, and interest shall be computed at the rates, set forth in
the Contract of Purchase.

(b) Interest on each Bond, if any, shall accrue from its dated date as set forth
in the Contract of Purchase. Interest on the Bonds shall be computed using a year of 360 days
comprised of twelve 30-day months and shall be payable on each Interest Payment Date to the
Owner thereof as of the close of business on the Record Date. Interest with respect to each Bond
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will be payable from the Interest Payment Date next preceding the date of registration thereof,
unless (i) it is registered after the close of business on any Record Date and before the close of
business on the immediately following Interest Payment Date, in which event interest thereon
shall be payable from such following Interest Payment Date; or (ii) it is registered prior to the
close of business on the first Record Date, in which event interest shall be payable from its dated
date; provided, however, that if at the time of registration of any Bond, interest with respect
thereto is in default, interest with respect thereto shall be payable from the Interest Payment Date
to which interest has previously been paid or made available for payment. Payments of interest
on the Bonds will be made on each Interest Payment Date by check or draft of the Paying Agent
sent by first-class mail, postage prepaid, to the Owner thereof on the Record Date, or by wire
transfer to any Owner of $1,000,000 aggregate principal amount or more of such Bonds, to the
account specified by such Owner in a written request delivered to the Paying Agent on or prior to
the Record Date for such Interest Payment Date; provided, however, that payments of defaulted
interest shall be payable to the person in whose name such Bond is registered at the close of
business on a special record date fixed therefor by the Paying Agent which shall not be more
than fifteen days and not less than ten days prior to the date of the proposed payment of defaulted
interest.

SECTION 10. Tax Covenants. In order to maintain the exclusion from gross
income for federal income tax purposes of interest on the Bonds, this Governing Board hereby
covenants to comply with each applicable requirement of Section 103 and Sections 141 through
150 of the Internal Revenue Code of 1986, as amended. In furtherance of these covenants, the
College District and the Improvement District agree to comply with the covenants contained in
the Nonarbitrage Certificate. The College District hereby agrees to deliver instructions to
the Paying Agent as may be necessary in order to comply with the Nonarbitrage Certificate.

SECTION 11. Book-Entry System.

@) The Bonds shall be initially issued in the form of a separate single fully
registered Bond for each of the maturities of the Bonds. Separate Bonds may be issued to
represent Bonds maturing in the same years, if any.

Upon initial issuance, the ownership of each such global Bond shall be registered in the
Bond Register in the name of the Nominee as nominee of the Depository. Except as provided in
subsection (c) hereof, all of the Outstanding Bonds shall be registered in the Bond Register in the
name of the Nominee and the Bonds may be transferred, in whole but not in part, only to the
Depository, to a successor Depository or to another nominee of the Depository or of a successor
Depository. Each Bond shall bear a legend describing restrictions on transfer, as may be
prescribed by the Depository.

With respect to Bonds registered in the Bond Register in the name of the Nominee, the
College District and the Improvement District shall have no responsibility or obligation to any
Participant or to any person on behalf of which such a Participant holds a beneficial interest in
the Bonds. Without limiting the immediately preceding sentence, the College District and the
Improvement District shall have no responsibility or obligation with respect to (i) the accuracy of
the records of the Depository, the Nominee or any Participant with respect to any beneficial
ownership interest in the Bonds, (ii) the delivery to any Participant, beneficial owner or any other
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person, other than the Depository, of any notice with respect to the Bonds, including any
Redemption Notice (as defined in Section 27 below), (iii) the selection by the Depository and the
Participants of the beneficial interests in the Bonds to be redeemed in part, or (iv) the payment to
any Participant, beneficial owner or any other person, other than the Depository, of any amount
with respect to Principal of, premium, if any, and interest on the Bonds. The Improvement
District and the Paying Agent may treat and consider the person in whose name each Bond is
registered in the Bond Register as the holder and absolute Owner of such Bond for the purpose
of payment of Principal of, premium, if any, and interest on such Bond, for the purpose of giving
Redemption Notices and other notices with respect to such Bond, and for all other purposes
whatsoever, including, without limitation, registering transfers with respect to the Bonds.

The Paying Agent shall pay all Principal of, premium, if any, and interest on the Bonds
only to the respective Owners, as shown in the Bond Register, and all such payments shall be
valid hereunder with respect to payment of Principal of, premium, if any, and interest on the
Bonds to the extent of the sum or sums so paid. No person other than an Owner, as shown in the
Bond Register, shall receive a Bond evidencing the obligation to make payments of Principal of,
premium, if any, and interest, pursuant to this Resolution. Upon delivery by the Depository to
the Paying Agent and the College District of written notice to the effect that the Depository has
determined to substitute a new nominee in place of the Nominee, and subject to the provisions
hereof with respect to Record Dates, the word Nominee in this Resolution shall refer to such new
nominee of the Depository.

(b) In order to qualify the Bonds for the Depository’s book-entry system, the
College District is hereby authorized to execute and deliver to such Depository a letter from the
College District representing such matters as shall be necessary to so qualify the Bonds (the
“Representation Letter”). The execution and delivery of the Representation Letter shall not in
any way limit the provisions of subsection (a) hereof or in any other way impose upon the
College District any obligation whatsoever with respect to persons having beneficial interests in
the Bonds other than the Owners, as shown in the Bond Register. In addition to the execution
and delivery of the Representation Letter, the College District, and its deputies and designees,
are hereby authorized to take any other actions, not inconsistent with this Resolution, to qualify
the Bonds for the Depository’s book-entry program.

(©) If at any time the Depository notifies the College District that it is
unwilling or unable to continue as Depository with respect to the Bonds or if at any time the
Depository shall no longer be registered or in good standing under the Securities Exchange Act
or other applicable statute or regulation and a successor Depository is not appointed by the
College District within 90 days after the College District receives notice or become aware of
such condition, as the case may be, subsection (a) hereof shall no longer be applicable and the
College District shall cause the issuance of bonds representing the Bonds as provided below. In
addition, the College District may determine at any time that the Bonds shall no longer be lodged
with a Depository and that the provisions of subsection (a) hereof shall no longer apply to the
Bonds. In any such event the College District shall cause the execution and delivery of
certificated securities representing the Bonds as provided below. Bonds issued in exchange for
global bonds pursuant to this subsection (c) shall be registered in such names and delivered in
such denominations as the Depository shall instruct the College District. The College District
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shall cause delivery of such certificated securities representing the Bonds to the persons in whose
names such Bonds are so registered.

If the College District determines to replace the Depository with another qualified
securities depository, the College District shall prepare or cause to be prepared a new fully
registered global bond for each of the maturities of Bonds, registered in the name of such
successor or substitute securities depository or its nominee, or make such other arrangements as
are acceptable to the College District and such securities depository and not inconsistent with the
terms of this Resolution.

(d) Notwithstanding any other provision of this Resolution to the contrary, so
long as any Bond is registered in the name of the Nominee, all payments with respect to
Principal of, premium, if any, and interest on such Bond and all notices with respect to such
Bond shall be made and given, respectively, as provided in the Representation Letter or as
otherwise instructed by the Depository.

(e The initial Depository under this Resolution shall be DTC. The initial
Nominee shall be Cede & Co., as nominee of DTC.

SECTION 12. Execution of the Bonds.

@ The Bonds shall be executed by the facsimile or manual signature of the
President of the Governing Board, and countersigned by the facsimile or manual signature of the
Clerk of the Governing Board. In case any one or more of the Authorized Officers who shall
have signed any of the Bonds shall cease to be such officer before the Bonds so signed shall have
been issued by the College District, such Bonds may, nevertheless, be issued, as herein provided,
as if the Authorized Officers who signed such Bonds had not ceased to hold such offices. Any of
the Bonds may be signed on behalf of the College District by such persons as at the time of the
execution of such Bonds shall be duly authorized to hold or shall hold the proper offices in the
College District, although at the date borne by the Bonds such persons may not have been so
authorized or have held such offices.

(b) The Bonds shall bear thereon a certificate of authentication executed
manually by the Paying Agent. Only such Bonds as shall bear thereon such certificate of
authentication duly executed by the Paying Agent shall be entitled to any right or benefit under
this Resolution and no Bond shall be valid or obligatory for any purpose until such certificate of
authentication shall have been duly executed by the Paying Agent. Such certificate of the Paying
Agent upon any Bond shall be conclusive evidence that the Bond so authorized has been duly
authenticated and delivered under this Resolution and that the Owner thereof is entitled to the
benefit of this Resolution.

SECTION 13. Transfer and Exchange. The registration of any Bond may be
transferred upon the Bond Register upon surrender of such Bond to the Paying Agent. Such
Bond shall be endorsed or accompanied by delivery of the written instrument of transfer shown
in one of the Exhibits hereto, duly executed by the Owner or his duly authorized attorney, and
payment of such reasonable transfer fees as the Paying Agent may establish. Upon such
registration of transfer, a new Bond or Bonds, of like tenor and maturity in the same Principal
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Amount and in authorized denominations, will be executed and delivered to the transferee in
exchange therefor.

The Paying Agent shall deem and treat the person in whose name any Outstanding Bond
shall be registered upon the Bond Register as the absolute owner of such Bond, whether the
Principal, premium, if any, or interest with respect to such Bond shall be overdue or not, for the
purpose of receiving payment of Principal, premium, if any, and interest with respect to such
Bond and for all other purposes, and any such payments so made to any such Owner or upon his
order shall be valid and effective to satisfy and discharge the liability upon such Bond to the
extent of the sum or sums so paid, and the College District or the Paying Agent shall not be
affected by any notice to the contrary.

Bonds may be exchanged at the office of the Paying Agent for Bonds of like tenor,
maturity or Principal Amount. All Bonds surrendered in any such exchange shall thereupon be
cancelled by the Paying Agent. The Paying Agent may charge the Owner a reasonable sum for
each new Bond executed and delivered upon any exchange (except in the case of the first
exchange of any Bond in the form in which it is originally delivered, for which no charge shall
be imposed) and the Paying Agent may require the payment by the Owner requesting such
exchange of any tax or other governmental charge required to be paid with respect to such
exchange.

The Paying Agent shall not be required to register the transfer or exchange of any Bond
(i) during the period beginning at the close of business on any Record Date through the close of
business on the immediately following Interest Payment Date, or (ii) that has been called or is
subject to being called for redemption, during a period beginning at the opening of business 15
days before any selection of Bonds to be redeemed through the close of business on the
applicable redemption date, except for the unredeemed portion of any Bond to be redeemed only
in part.

SECTION 14. Bonds Mutilated, Destroyed, Stolen or Lost. In case any Bond
shall become mutilated, the Paying Agent, at the expense of the Owner, shall deliver a new Bond
of like date, interest rate, maturity, Transfer Amount and tenor as the Bond so mutilated in
exchange and substitution for such mutilated Bond, upon surrender and cancellation thereof. All
Bonds so surrendered shall be cancelled. If any Bond shall be destroyed, stolen or lost, evidence
of such destruction, theft or loss may be submitted to the Paying Agent and if such evidence is
satisfactory to the Paying Agent that such Bond has been destroyed, stolen or lost, and upon
furnishing the Paying Agent with indemnity satisfactory to the Paying Agent and complying with
such other reasonable regulations as the Paying Agent may prescribe and paying such expenses
as the Paying Agent may incur, the Paying Agent shall, at the expense of the Owner, execute and
deliver a new Bond of like date, interest rate, maturity, Transfer Amount and tenor in lieu of and
in substitution for the Bond so destroyed, stolen or lost. Any new Bonds issued pursuant to this
Section in substitution for Bonds alleged to be destroyed, stolen or lost shall constitute original
additional contractual obligations on the part of the College District, whether or not the Bonds so
alleged to be destroyed, stolen or lost are at any time enforceable by anyone, and shall be equally
secured by and entitled to equal and proportionate benefits with all other Bonds issued under this
Resolution in any moneys or securities held by the Paying Agent for the benefit of the Owners of
the Bonds.
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SECTION 15. Bond Register. The Paying Agent shall keep or cause to be
kept at its office sufficient books for the registration and registration of transfer of the Bonds.
Upon presentation for registration of transfer, the Paying Agent shall, as above provided and
under such reasonable regulations as it may prescribe subject to the provisions hereof, register or
register the transfer of the Bonds, or cause the same to be registered or cause the registration of
the same to be transferred, on such books. While the Bonds are held in the book-entry system,
the Paying Agent is not required to keep the Bond Register.

SECTION 16. Unclaimed Money. All money which the Paying Agent shall
have received from any source and set aside for the purpose of paying or redeeming any of the
Bonds shall be held in trust for the respective Owners of such Bonds, but any money which shall
be so set aside or deposited by the Paying Agent and which shall remain unclaimed by the
Owners of such Bonds for a period of one year after the date on which any payment or
redemption with respect to such Bonds shall have become due and payable shall be transferred to
the General Fund of the College District; provided, however, that the Paying Agent, before
making such payment, shall cause notice to be mailed to the Owners of such Bonds, by first-class
mail, postage prepaid, not less than 90 days prior to the date of such payment to the effect that
said money has not been claimed and that after a date named therein any unclaimed balance of
said money then remaining will be transferred to the General Fund of the College District.
Thereafter, the Owners of such Bonds shall look only to the General Fund of the College District
for payment of such Bonds.

SECTION 17. Application of Proceeds.

@) Upon the sale of the Bonds and at the further written instruction of an
Authorized Officer, the Treasurer is hereby directed to apply or deposit a portion of the net
proceeds thereof, exclusive of accrued interest and any original issue premium, into the Building
Fund. The College District shall, from time to time, disburse or cause to be disbursed amounts
from the Building Fund to pay Project Costs. Amounts in the Building Fund shall be invested so
as to be available for the aforementioned disbursements. The College District shall keep a
written record of disbursements from the Building Fund.

(b) Accrued interest, if any, and except as shall otherwise be directed by the
College District in accordance with applicable law, any original issue premium received by the
College District from the sale of the Bonds, shall be kept separate and apart in the fund hereby
created and established and to be designated as the “Santa Ana College Improvement District
No. 1 of the Rancho Santiago Community College District Election of 2012, 2014 Series A
General Obligation Bonds Debt Service Fund” (the “Debt Service Fund”) and used only for
payment of Principal of and interest on the Bonds. Any excess proceeds of the Bonds not needed
for the authorized purposes set forth herein for which the Bonds are being issued shall be
transferred to the Debt Service Fund and applied to the payment of the Principal of and interest
on the Bonds. The Treasurer is directed to create any accounts and subaccounts in the Debt
Service Fund as provided in the Nonarbitrage Certificate.

(©) All Pledged Moneys (defined below) shall be deposited upon collection by
the County into the Debt Service Fund and used for the payment of the Principal of, premium, if
any, and interest on the Bonds.
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(d) On the Business Day immediately preceding each Interest Payment Date if
the Paying Agent is not the Treasurer, and on the Interest Payment Date if the Paying Agent is
the Treasurer, the College District shall transfer or cause to be transferred from the Debt Service
Fund to the Paying Agent, an amount, in immediately available funds, sufficient to pay all the
Principal of, premium, if any, and interest on the Bonds coming due (collectively, “Debt
Service”) on such payment date. Debt Service on the Bonds shall be paid by the Paying Agent
in the manner provided by law for the payment of Debt Service.

(e) The College District shall cause moneys to be transferred to the Excess
Earnings Fund, to the extent needed to comply with the Nonarbitrage Certificate. Any amounts
on deposit in the Debt Service Fund when there are no longer any Bonds Outstanding shall be
transferred to the General Fund of the College District subject to any conditions set forth in the
Nonarbitrage Certificate.

() Certain proceeds of the Bonds may be applied to pay Costs of Issuance as
provided in Section 20 below.

(9) Except as required to satisfy the requirements of Section 148(f) of the
Code or to comply with the provisions of any Nonarbitrage Certificate, interest earned on the
investment of monies held in the Debt Service Fund shall be retained in the Debt Service Fund
and used to pay Principal of and interest on the Bonds when due.

SECTION 18. Payment of and Security for the Bonds. There shall be levied
on all the taxable property in the Improvement District, in addition to all other taxes, a
continuing direct ad valorem tax annually during the period the Bonds are outstanding in an
amount sufficient to pay the Principal of and interest on the Bonds when due, which monies
when collected will be placed in the Debt Service Fund of the Improvement District, which fund
is irrevocably pledged for the payment of the Principal of and interest on the Bonds when and as
the same fall due (the “Pledged Moneys”). The tax levy may include an allowance for a
reasonably required reserve in accordance with the Nonarbitrage Certificate, established for the
purpose of ensuring that the tax or assessment actually collected is sufficient to pay the annual
debt service requirements on the Bonds due in such fiscal year. The College District covenants to
cause the County to take all actions necessary to levy such ad valorem tax in accordance with
this Section, and Section 15140 of the Education Code and Section 53508.7 of the California
Government Code.

Except as required below to satisfy the requirements of Section 148(f) of the Code,
interest earned on the investment of monies held in the Debt Service Fund shall be retained in the
Debt Service Fund and used to pay Principal and interest on the Bonds when due.

SECTION 10. Establishment and Application of Excess Earnings Fund.
There is hereby established in trust a special fund designated “Santa Ana College Improvement
District No. 1 of Rancho Santiago Community College District Election of 2012, 2014 Series A
General Obligation Bonds Excess Earnings Fund” (the “Excess Earnings Fund”) which shall be
held by the County Office of Education for the account of the Improvement District and which
shall be kept separate and apart from all other funds and accounts held hereunder. The College
District shall transfer, or cause to be transferred, moneys to the Excess Earnings Fund in
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accordance with the provisions of the Nonarbitrage Certificate. Amounts on deposit in the
Excess Earnings Fund shall only be applied to payments made to the United States or otherwise
transferred to other accounts or funds established hereunder in accordance with the Nonarbitrage
Certificate.

SECTION 20. Payment of Costs of Issuance. Proceeds of the sale of the
Bonds necessary to pay certain costs of issuing the Bonds shall be deposited in the fund of the
College District and the Improvement District known as the “Santa Ana College Improvement
District No. 1 of the Rancho Santiago Community College District Election of 2012, 2014 Series
A General Obligation Bonds Costs of Issuance Fund” (the “Cost of Issuance Fund”) and shall
be kept separate and distinct from all other College District and Improvement District funds, and
those proceeds shall be used solely for the purpose of paying Costs of Issuance of the Bonds.
The Cost of Issuance Fund may be held and administered by the Paying Agent. Notwithstanding
the foregoing, all or a portion of the costs of issuance may be paid by the Underwriter, by the
Paying Agent or by a fiscal agent designated for such purpose. Any amounts retained for
payment of Costs of Issuance and returned to the Improvement District pursuant to the Contract
of Purchase shall be transferred to the Building Fund.

SECTION 21. Negotiated Sale/Method of Sale. The Bonds shall be sold by
negotiated sale to the Underwriter inasmuch as: (i) such a sale will allow the College District and
the Improvement District to integrate the sale of the Bonds with other public financings
undertaken, or to be undertaken, by the College District and the Improvement District in order to
fund its public education facilities; (ii) such a sale will allow the College District and the
Improvement District to utilize the services of consultants who are familiar with the financial
needs, status and plans of the College District and the Improvement District; and (iii) such a sale
will allow the College District and the Improvement District to control the timing of the sale of
the Bonds to the municipal bond market and, potentially, take advantage of interest rate
opportunities for favorable sale of the Bonds to such market and the generation of savings to the
taxpayers of the College District and the Improvement District.

SECTION 22. Engagement of Consultants; Parameters of Sale. Nixon
Peabody LLP has been selected as the College District’s bond and disclosure counsel, Piper
Jaffray & Co. has been selected to act as Underwriter, and Dolinka Group, LLC has been
selected as financial advisor with respect to the authorization, sale and issuance of the Bonds.
The estimated costs of issuance associated with the sale of the Bonds are approximately 0.35%
of the initial principal amount of the Bonds, which include bond and disclosure counsel fees,
financial advisor fees, costs of printing the Official Statement, rating agency fees, Paying Agent
fees and other related costs. In addition, the Underwriter’s discount, which is not included in the
percentage above, shall not be greater than 0.65% of the par amount. An estimate of the
itemized fees and expenses on file with the Chancellor.

SECTION 23. Establishment of Additional Funds and Accounts. If at any
time it is deemed necessary or desirable by the College District or the Improvement District, the
Treasurer, the County Office of Education, or the Paying Agent, the College District may
establish additional funds under this Resolution and/or accounts within any of the funds or
accounts established hereunder.
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SECTION 24. Request for Necessary County Actions. The Board of
Supervisors, the Auditor-Controller, the Treasurer, and other officials of the County, are hereby
requested to take and authorize such actions as may be necessary pursuant to law to provide for
the levy and collection of a property tax on all taxable property of the Improvement District
sufficient to provide for payment of all Principal of, redemption premium, if any, and interest on
the Bonds as the same shall become due and payable as necessary for the payment of the Bonds,
and the Clerk of the Board is hereby authorized and directed to deliver certified copies of this
Resolution to the Clerk of the Board of Supervisors of the County, the Auditor-Controller of the
County, and the Treasurer. The Board hereby agrees to reimburse the County for any costs
associated with the levy and collection of said tax, upon such documentation of said costs as the
College District shall reasonably request.

SECTION 25. Redemption. The Bonds shall be subject to redemption as
provided in the Contract of Purchase.

SECTION 26. Selection of Bonds for Redemption.

@ Whenever provision is made in this Resolution or in the Contract of
Purchase for the redemption of the Bonds and less than all Outstanding Bonds are to be
redeemed, the Paying Agent, upon written instruction from the College District given at least 60
days prior to the payment date designated for such redemption, shall select maturities of Bonds
for redemption in the manner directed by the College District.

(b) Within a maturity, the Paying Agent shall select such Bonds for
redemption as directed by the College District, or, in the absence of such direction, by lot.
Redemption by lot shall be in such manner as the Paying Agent shall determine; provided,
however, that the portion of any Bond to be redeemed in part shall be in the Principal Amount of
$5,000 or any integral multiple thereof.

(c) With respect to any Bonds designated as taxable Bonds by an Authorized
Officer, if such Bonds are registered in book-entry only form and so long as DTC or a successor
securities depository is the sole registered owner of such Bonds, if less than all of such Bonds of
a series and maturity are called for prior redemption, the particular Bonds or portions thereof to
be redeemed shall be selected on a “Pro Rata Pass Through Distribution of Principal” basis in
accordance with DTC procedures, provided that, so long as such Bonds are held in book-entry
form, the selection for redemption of such Bonds shall be made in accordance with the
operational arrangements of DTC then in effect that currently provide for adjustment of the
principal by a factor provided by the Paying Agent pursuant to DTC operational arrangements.
If the Paying Agent does not provide the necessary information and identify the redemption as
on a “Pro Rata Pass Through Distribution of Principal” basis, such Bonds will be selected for
redemption in accordance with DTC procedures by lot. It is the College District’s intent that
redemption allocations made by DTC, participants in DTC or such other intermediaries that may
exist between the College District and the Beneficial Owners be made on a “Pro Rata Pass
Through Distribution of Principal” basis as described above. In the event that such Bonds are no
longer held by DTC or a successor securities depository, such Bonds shall be selected for
redemption in the manner provided in the Contract of Purchase.
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SECTION 27. Notice of Redemption. When redemption is authorized or
required pursuant to this Resolution or the Contract of Purchase, the Paying Agent, upon written
instruction from the College District given at least 60 days prior to the payment date designated
for such redemption, shall give notice (each, a “Redemption Notice™) of the redemption of the
Bonds. Such Redemption Notice shall specify: (a) the Bonds or designated portions thereof (in
the case of redemption of the Bonds in part but not in whole) which are to be redeemed, (b) the
date of redemption, (c) the place or places where the redemption will be made, including the
name and address of the Paying Agent, (d) the redemption price, (€) the CUSIP numbers (if any)
assigned to the Bonds to be redeemed, (f) the Bond numbers of the Bonds to be redeemed in
whole or in part and, in the case of any Bond to be redeemed in part only, the Principal Amount
of such Bond to be redeemed, and (g) the original issue date, interest rate and stated maturity
date of each Bond to be redeemed in whole or in part. Such Redemption Notice shall further
state (a) that on the specified date there shall become due and payable upon each Bond or portion
thereof being redeemed the redemption price, together with the interest accrued to the
redemption date, and (b) that from and after such date interest with respect thereto shall cease to
accrue and be payable.

The Paying Agent shall take the following actions with respect to such Redemption
Notice:

@ At least 20 but not more than 45 days prior to the redemption date, such
Redemption Notice shall be given to the respective Owners of Bonds designated for redemption
by first class mail, postage prepaid, at their addresses appearing on the Bond Register, and to the
Information Services.

(b) In the event that the Bonds shall be no longer be held in book-entry-only
form, at least 35 but not more than 45 days before the redemption date, such Redemption Notice
shall be given (x) by (i) first class mail, postage prepaid, (ii) telephonically confirmed facsimile
transmission, or (iii) overnight delivery service, to each of the Securities Depositories, and (y)
(1) first class mail, postage prepaid, or (ii) overnight delivery service, to the Information Services.

Neither failure to receive any Redemption Notice nor any defect in any such Redemption
Notice so given shall affect the sufficiency of the proceedings for the redemption of the affected
Bonds. Each check issued or other transfer of funds made by the Paying Agent for the purpose
of redeeming Bonds shall bear the CUSIP number identifying, by issue and maturity, the Bonds
being redeemed with the proceeds of such check or other transfer.

SECTION 28. Partial Redemption of Bonds. Upon the surrender of any Bond
redeemed in part only, the Paying Agent shall execute and deliver to the Owner thereof a new
Bond or Bonds of like tenor and maturity and of authorized denominations equal in Transfer
Amounts to the unredeemed portion of the Bond surrendered. Such partial redemption shall be
valid upon payment of the amount required to be paid to such Owner, and the College District
and the Improvement District shall be released and discharged thereupon from all liability to the
extent of such payment.
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SECTION 29. Conditional Redemption.

Any Redemption Notice given hereunder may be made conditional upon the satisfaction
of certain conditions and may be rescinded by the College District at any time prior to the
scheduled date of redemption by so notifying the Owners of affected Bonds and the Information
Services.

SECTION 30. Effect of Notice of Redemption. Notice having been given as
aforesaid, and the moneys for the redemption (including the interest to the applicable date of
redemption) having been set aside in the Debt Service Fund, the Bonds to be redeemed shall
become due and payable on such date of redemption.

If on such redemption date, money for the redemption of all the Bonds to be redeemed as
provided in this Resolution and the Contract of Purchase, together with interest to such
redemption date, shall be held by the Paying Agent so as to be available therefor on such
redemption date, and if notice of redemption thereof shall have been given as aforesaid, then
from and after such redemption date, interest with respect to the Bonds to be redeemed shall
cease to accrue and become payable. All money held by or on behalf of the Paying Agent for the
redemption of Bonds shall be held in trust for the account of the Owners of the Bonds so to be
redeemed.

All Bonds paid at maturity or redeemed prior to maturity pursuant to the provisions of
this Resolution and the Contract of Purchase shall be cancelled upon surrender thereof and
delivered to or upon the order of the College District. All or any portion of a Bond purchased by
the College District shall be cancelled by the Paying Agent upon written notice by the College
District given to the Paying Agent.

SECTION 31. Paying Agent; Appointment and Acceptance of Duties.

@) Wells Fargo Bank, National Association is hereby appointed as the initial
authenticating agent, bond registrar, transfer agent and paying agent (collectively, the “Paying
Agent”). All fees and expenses incurred for services of the Paying Agent, including its third-
party agents, shall be the sole responsibility of the College District. The Paying Agent shall keep
accurate records of all funds administered by it and all of the Bonds paid and discharged by it.

(b) Unless otherwise provided, the office of the Paying Agent designated by
the Paying Agent shall be the place for the payment of Principal of, premium, if any, and interest
on the Bonds.

SECTION 32. Liability of Paying Agent. The Paying Agent makes no
representations as to the validity or sufficiency of this Resolution or of any Bonds issued
hereunder or as to the security afforded by this Resolution, and the Paying Agent shall incur no
liability in respect hereof or thereof.

SECTION 33. Evidence on Which Paying Agent May Act. The Paying
Agent, upon receipt of any notice, resolution, request, consent, order, certificate, report, opinion,
bond, or other paper or document furnished to it pursuant to any provision of this Resolution,
shall examine such instrument to determine whether it conforms to the requirements of this
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Resolution and shall be protected in acting upon any such instrument believed by it to be genuine
and to have been signed or presented by the proper party or parties. The Paying Agent may
consult with counsel, who may or may not be counsel to the College District, and the opinion of
such counsel shall be full and complete authorization and protection in respect of any action
taken or suffered by it under this Resolution in good faith and in accordance therewith.

SECTION 34. Compensation. The College District shall pay to the Paying
Agent from time to time reasonable compensation for all services rendered under this Resolution,
and also all reasonable expenses, charges, counsel fees and other disbursements, including those
of its attorneys, agents, and employees, incurred in and about the performance of their powers
and duties under this Resolution, all of which may, pursuant to Education Code Section 15232,
be paid from the County’s annual levy of ad valorem taxes.

SECTION 35. Ownership of Bonds Permitted. The Paying Agent or the
Underwriter may become the Owner of any Bonds.

SECTION 36. Resignation or Removal of Paying Agent and Appointment of

Successor.

@) The initially appointed Paying Agent may resign from service as Paying
Agent at any time. Prior to such resignation a new Paying Agent shall be appointed by the
College District in accordance with applicable law, which shall be the Treasurer or a bank or
trust company doing business in and having a corporate trust office in Los Angeles or San
Francisco, California, with at least $50,000,000 in net assets. Such successor Paying Agent shall
signify the acceptance of its duties and obligations hereunder by executing and delivering to the
College District a written acceptance thereof. Resignation of the initial or a successor Paying
Agent shall be effective upon appointment and acceptance of a successor Paying Agent.

(b) Any Paying Agent appointed may resign from service as Paying Agent
and may be removed at any time by the School District as provided in the Paying Agent’s service
agreement. If at any time the Paying Agent shall resign or be removed, a new Paying Agent
shall be appointed in accordance with applicable law, which shall be either the Treasurer or a
bank or trust company doing business in and having a corporate trust office in Los Angeles or
San Francisco, California, with at least $50,000,000 in net assets. Such successor Paying Agent
shall signify the acceptance of its duties and obligations hereunder by executing and delivering to
the College District, a written acceptance thereof. Resignation or removal of the Paying Agent
shall be effective upon appointment and acceptance of a successor Paying Agent.

(©) In the event of the resignation or removal of the Paying Agent, such
Paying Agent shall pay over, assign and deliver any moneys held by it as Paying Agent to its
successor. The College District shall promptly provide notice of the name and principal
corporate trust office address of the Paying Agent appointed to replace any resigned or removed
Paying Agent to the Owners of the Bonds by first class mail, postage prepaid, at their addresses
appearing on the Bond Register.

SECTION 37. Investment of Certain Funds. Moneys held in all funds and
accounts established hereunder shall be invested and reinvested in Authorized Investments to the
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fullest extent practicable as shall be necessary to provide moneys when needed for payments to
be made from such funds and accounts, subject to any conditions in the Nonarbitrage Certificate.
Nothing in this Resolution shall prevent any investment securities acquired as investments of
funds held hereunder from being issued or held in book entry form on the books of the
Department of Treasury of the United States. All investment earnings on amounts on deposit in
the Debt Service Fund shall remain on deposit in such fund.

SECTION 38. Valuation and Sale of Investments. Obligations purchased as
an investment of moneys in any fund or account shall be deemed at all times to be a part of such
fund or account. Profits or losses attributable to any fund or account shall be credited or charged
to such fund or account. In computing the amount in any fund or account created under the
provisions of this Resolution for any purpose provided in this Resolution, obligations purchased
as an investment of moneys therein shall be valued at cost, plus, where applicable, accrued
interest.

SECTION 309. Supplemental Resolutions with Consent of Owners. This
Resolution, and the rights and obligations of the College District and the Improvement District
and of the Owners of the Bonds issued hereunder, may be modified or amended at any time by a
Supplemental Resolution adopted by the College District with the written consent of Owners
owning at least 60% in aggregate Principal Amount of the Outstanding Bonds, exclusive of
Bonds, if any, owned by the College District and the Improvement District. Notwithstanding the
foregoing, no such modification or amendment shall, without the express consent of the Owner
of each Bond affected, reduce the Principal Amount of any Bond, reduce the interest rate payable
thereon, advance the earliest redemption date thereof, extend its maturity or the times for paying
interest thereon or change the monetary medium in which Principal and interest is payable, nor
shall any modification or amendment reduce the percentage of consents required for amendment
or modification. No such Supplemental Resolution shall change or modify any of the rights or
obligations of any Paying Agent without its written assent thereto. Notwithstanding anything
herein to the contrary, no such consent shall be required if the Owners are not directly and
adversely affected by such amendment or modification.

SECTION 40. Supplemental Resolutions Effective Without Consent of
Owners. For any one or more of the following purposes and at any time or from time to time, a
Supplemental Resolution of the College District may be adopted, which, without the requirement
of consent of the Owners, shall be fully effective in accordance with its terms:

@) To add to the covenants and agreements of the College District in this
Resolution, other covenants and agreements to be observed by the College District which are not
contrary to or inconsistent with this Resolution as theretofore in effect;

(b) To add to the limitations and restrictions in this Resolution, other
limitations and restrictions to be observed by the College District which are not contrary to or
inconsistent with this Resolution as theretofore in effect;

(c) To confirm as further assurance, any pledge under, and the subjection to
any lien or pledge created or to be created by this Resolution, of any moneys, securities or funds,
or to establish any additional funds, or accounts to be held under this Resolution;
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(d) To cure any ambiguity, supply any omission, or cure to correct any defect
or inconsistent provision in this Resolution; or

(e) To amend or supplement this Resolution in any other respect, provided
such Supplemental Resolution does not, in the opinion of Bond Counsel, adversely affect the
interests of the Owners.

SECTION 41. Effect of Supplemental Resolution. Any act done pursuant to a
modification or amendment so consented to shall be binding upon the Owners of all the Bonds
and shall not be deemed an infringement of any of the provisions of this Resolution, whatever
the character of such act may be, and may be done and performed as fully and freely as if
expressly permitted by the terms of this Resolution, and after consent relating to such specified
matters has been given, no Owner shall have any right or interest to object to such action or in
any manner to question the propriety thereof or to enjoin or restrain the College District or any
officer or agent thereof from taking any action pursuant thereto.

SECTION 42. Discharge and Defeasance. If any or all Outstanding Bonds
shall be paid and discharged in any one or more of the following ways:

() by paying or causing to be paid the Principal, premium, if any, and
interest on such Bonds, and when the same become due and payable;

(i) by depositing with the Paying Agent, in trust, at or before maturity,
cash which together with the amounts then on deposit in the Debt Service Fund (and the
accounts therein other than amounts that are not available to pay Debt Service) together
with the interest to accrue thereon without the need for further investment, is fully
sufficient to pay such Bonds at maturity thereof, including any premium and all interest
thereon, notwithstanding that any Bonds shall not have been surrendered for payment; or

(iii)) by depositing with an institution that meets the requirements of
serving as successor Paying Agent pursuant to Section 36 selected by the College
District, in trust, lawful money or noncallable direct obligations issued by the United
States Treasury (including State and Local Government Series) or obligations which are
unconditionally guaranteed by the United States of America and permitted under Section
149(b) of the Code and Regulations which, in the opinion of nationally recognized bond
counsel, will not impair the exclusion from gross income for federal income tax purposes
of interest on the Bonds, in such amount as will, together with the interest to accrue
thereon without the need for further investment, be fully sufficient to pay and discharge
such Bonds at maturity or earlier redemption thereof, for which notice has been given or
provided for, including any premium and all interest thereon, notwithstanding that any
Bonds shall not have been surrendered for payment;

then all obligations of the College District and the Paying Agent under this Resolution with
respect to such Bonds shall cease and terminate, except only the obligation of the Paying Agent
to pay or cause to be paid to the Owners of such Bonds all sums due thereon, and the obligation
of the College District to pay to the Paying Agent amounts owing to the Paying Agent under
Section 34 hereof.
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SECTION 43. Approval of Actions; Miscellaneous.

@) The Chancellor and the other officers of the College District are hereby
authorized and directed, jointly and severally, to do any and all things and to execute and deliver
any and all documents which they may deem necessary or advisable in order to proceed with the
issuance of the Bonds or otherwise carry out, give effect to and comply with the terms and intent
of this Resolution. Such actions heretofore taken by such officers, officials and staff are hereby
ratified, confirmed and approved.

(b) The County, the Board of Supervisors, officers, agents, and employees
shall not be responsible for any proceedings or the preparation or contents of any resolutions,
certificates, statements, disclosures, notices, contracts, or other documents relating to the sale
and issuance of the Bonds.

(© The Principal of and interest and redemption premium (if any) on the
Bonds shall not constitute debt or an obligation of the County, the Board of Supervisors, officers,
agents, or employees, and the County, the Board of Supervisors, officers, agents, and employees
thereof shall not be liable thereon. In no event shall the Principal of and interest and redemption
premium (if any) on any Bond be payable out of any funds or property of the County.

(d) The Clerk shall send a certified copy of this Resolution, together with the
final debt service schedule for the Bonds, to the Treasurer.

SECTION 44, Conflicts. If there is any inconsistency or conflict between any
provision of this Resolution and any provision of the Contract of Purchase, the Contract of
Purchase prevails to the extent of the inconsistency or conflict. If there is any inconsistency or
conflict between any provision of this Resolution and any provision of the Nonarbitrage
Certificate, the Nonarbitrage Certificate prevails to the extent of the inconsistency or conflict.

SECTION 45. Effective Date. This Resolution shall take effect immediately
upon its passage.
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ADOPTED, SIGNED AND APPROVED this day of September, 2014, by the
Board of Trustees of the Rancho Santiago Community College District, at a regularly scheduled
meeting held in Santa Ana, California, at a location freely accessible to the public, by the
following roll-call vote:

AYES:

NOES:

ABSTAIN:

ABSENT:

BOARD OF TRUSTEES OF RANCHO
SANTIAGO COMMUNITY COLLEGE
DISTRICT, acting as legislative body for the
Santa Ana College Improvement District No. 1 of
Rancho Santiago Community College District

By:

President of the Board of Trustees
of Rancho Santiago Community College
District

Jose Solorio

Attest:

By:

Clerk of the Board of Trustees

of Rancho Santiago Community College District
Claudia C. Alvarez
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EXHIBIT A

FORM OF CURRENT INTEREST BOND

UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY (AS DEFINED IN THE RESOLUTION) TO THE BOND REGISTRAR FOR
REGISTRATION OF TRANSFER, EXCHANGE, OR PAYMENT, AND ANY BOND
ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN SUCH OTHER NAME
AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY
(AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH OTHER ENTITY AS IS
REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY), ANY
TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR
TO ANY PERSON IS WRONGFUL INASMUCH AS THE REGISTERED OWNER HEREOF,
CEDE & CO., HAS AN INTEREST HEREIN.

UNITED STATES OF AMERICA STATE OF CALIFORNIA

SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1 OF RANCHO SANTIAGO
COMMUNITY COLLEGE DISTRICT
(COUNTY OF ORANGE, CALIFORNIA)
GENERAL OBLIGATION BONDS
ELECTION OF 2012, 2014 SERIES A

$ No
Interest Rate Maturity Date Dated Date CUSIP
% August 1,20 Date of Delivery

REGISTERED OWNER:  CEDE & CO.

PRINCIPAL AMOUNT:

The Santa Ana College Improvement District No. 1 of Rancho Santiago Community
College District (the “Improvement District”) of the County of Orange (the “County”), State of
California, for value received, hereby acknowledges itself indebted and promises to pay to the
Registered Owner named above, or registered assigns, the Principal Amount set forth above, on
the Maturity Date set forth above, together with interest thereon from the Dated Date set forth
above until the Principal Amount hereof shall have been paid or provided for, in accordance with
the Resolution hereinafter referred to, at the Interest Rate set forth above. Interest on this Bond
is payable on February 1, 2015 and semiannually thereafter on the first day of February and
August (each, an “Interest Payment Date”) in each year to the registered owner hereof (the
“Owner”) from the Interest Payment Date next preceding the date on which this Bond is
registered (unless it is registered after the close of business on the fifteenth calendar day of the
month preceding any Interest Payment Date (a “Record Date”) and before the close of business
on the immediately following Interest Payment Date, in which event it shall bear interest from
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such following Interest Payment Date, or unless this Bond is registered prior to the close of
business on January 15, 2015, in which event it shall bear interest from its date; provided,
however, that if at the time of registration of this Bond interest with respect hereto is in default,
interest with respect hereto shall be payable from the Interest Payment Date to which interest has
previously been paid or made available for payment. The principal amount hereof is payable at
the office of Wells Fargo Bank, National Association, as initial paying agent (the “Paying
Agent”), in Los Angeles, California. The interest hereon is payable by check or draft mailed by
first class mail to each Owner, at his address as it appears on the registration books kept by the
Paying Agent as of the Record Date, or by wire transfer to any Owner of $1,000,000 aggregate
principal amount of Bonds, to the account specified by such Owner in a written request delivered
to the Paying Agent on or prior to the Record Date for such Interest Payment Date.

This Bond is issued by the College District under and in accordance with the provisions
of (i) Article 4.5 of Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government
Code; (ii) applicable provisions of the Education Code of the State of California; and (iii) Article
XIMA of the California Constitution, and pursuant to a resolution of the Board of Trustees of the
College District adopted on September [ ], 2014 (the “Resolution”). Reference is hereby
made to the Resolution, a copy of which is on file at the Rancho Santiago Community College
District (the “College District”), for a description of the terms on which the Bonds are delivered,
and the rights thereunder of the Owners of the Bonds and the rights and duties of the Paying
Agent and the College District, to all of the provisions of which the Owner of this Bond, by
acceptance hereof, assents and agrees. All capitalized terms used but not otherwise defined
herein shall have the respective meanings set forth in the Resolution. The Bonds were
authorized by a vote of more than 55% of the qualified electors of the Improvement District
voting on the proposition at a general election held therein to determine whether such Bonds
should be issued.

Reference is made to the Resolution for a more complete description of the provisions,
among others, with respect to the nature and extent of the security for the Bonds of this series,
the rights, duties and obligations of the College District and the Improvement District, the
County, the Paying Agent and the Owners, and the terms and conditions upon which the Bonds
are issued and secured. The Owner of this Bond assents, by acceptance hereof, to all of the
provisions of the Resolution.

This Bond is a general obligation of the Improvement District, payable as to both
principal and interest from ad valorem taxes which, under the laws now in force, may be levied
without limitation as to rate or amount upon all of the taxable property in the Improvement
District. Neither the payment of the principal of this Bond, or any part thereof, nor any interest
or premium hereon constitute a debt, liability or obligation of the County.

The Bonds maturing on or before August 1, 20__ shall not be subject to redemption prior
to their maturity dates. The Bonds maturing on or after August 1, 20 may be redeemed before
maturity at the option of the College District, from any source of funds, on August 1, 20__ or on
any date thereafter as a whole, or in part. For the purposes of such selection, Bonds will be
deemed to consist of $5,000 portions by principal amount, and any such portion may be
separately redeemed.
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Bonds maturing on August 1, 20__, are subject to mandatory sinking fund redemption on
August 1 of each year, commencing August 1, 20, in the following principal amounts, at a
redemption price of par, plus accrued interest to the redemption date:

Mandatory Sinking Fund Mandatory Sinking
Payment Date Fund Payment

(August 1)

20 $
20
20
20

Whenever provision is made for the redemption of Bonds and less than all outstanding
Bonds are to be redeemed, the Paying Agent, upon written instruction from the College District
given at least 60 days prior to the date designated for such redemption, shall select Bonds for
redemption in such order as the College District may direct. Within a maturity, the Paying Agent
shall select Bonds for redemption by lot. The portion of any Bond to be redeemed in part shall be
in the principal amount of $5,000 or any integral multiple thereof.

This Bond is issued in fully registered form. Registration of this Bond is transferable by
the Owner hereof, in person or by his attorney duly authorized in writing, at the aforesaid offices
of the Paying Agent, but only in the manner, subject to the limitations, and upon payment of the
charges, provided in the Resolution and upon surrender and cancellation of this Bond. Upon such
registration of transfer, a new Bond or Bonds of like tenor and maturity in the same Transfer
Amount and in authorized denominations will be issued to the transferee in exchange herefor.
The College District and the Paying Agent may treat the Owner hereof as the absolute owner
hereof for all purposes, whether or not this Bond shall be overdue, and shall not be affected by
any notice to the contrary.

The Paying Agent shall not be required to register the transfer or exchange of any Bond
(1) during the period beginning at the close of business on any Record Date through the close of
business on the immediately following Interest Payment Date, or (ii) that has been called or is
subject to being called for redemption, during a period beginning at the opening of business 15
days before any selection of Bonds to be redeemed through the close of business on the
applicable redemption date, except for the unredeemed portion of any Bond to be redeemed only
in part.

The rights and obligations of the College District and of the owners of the Bonds may be
modified or amended at any time by a supplemental resolution adopted by the College District
with the written consent of owners of at least 60% in aggregate Principal Amount of the
Outstanding Bonds, exclusive of Bonds, if any, owned by the College District and the
Improvement District; provided, however, that no such modification or amendment shall, without
the express consent of the Owner of each Bond affected, reduce the Principal Amount of any
Bond, reduce the interest rate payable thereon, extend its maturity or the times for paying interest
thereon or change the monetary medium in which the Principal and interest is payable, nor shall

15072637.1 A-3 4.3 (30)



any modification or amendment reduce the percentage of consents required for amendment or
modification hereof.

A supplemental resolution of the College District may be adopted, which, without the
requirement of consent of the registered owners, shall be fully effective in accordance with its
terms: (1) to add to the covenants and agreements of the College District in the Resolution, other
covenants and agreements to be observed by the CollegeDistrict which are not contrary to or
inconsistent with the Resolution as theretofore in effect; (2) to add to the limitations and
restrictions in the Resolution, other limitations and restrictions to be observed by the College
District which are not contrary to or inconsistent with the Resolution as theretofore in effect;
(3) to confirm as further assurance, any pledge under, and the subjection to any lien or pledge
created or to be created by the Resolution, of any moneys, securities or funds, or to establish any
additional funds or accounts to be held under the Resolution; (4) to cure any ambiguity, supply
any omission, or cure or correct any defect or inconsistent provision in the Resolution; or (5) to
amend or supplement the Resolution in any other respect, provided such supplemental resolution
does not, in the opinion of nationally recognized bond counsel, adversely affect the interests of
the owners.

If this Bond is called for redemption and the principal amount of this Bond plus premium,
if any, and accrued interest due with respect hereto are duly provided therefor as specified in the
Resolution, then interest shall cease to accrue with respect hereto from and after the date fixed
for redemption.

This Bond shall not become valid or obligatory for any purpose until the Certificate of
Authentication hereon endorsed shall have been dated and executed manually by the Paying
Agent.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED, that an election was duly
and legally called, held and conducted, and the notices thereof duly given, and the results thereof
canvassed and declared in accordance with the provisions of the Act and that all of the
proceedings of the Board of Trustees of the College District, acting as legislative body for the
Improvement District, in the matter of the issuance of this Bond were regular and in strict
accordance with the provisions of the Act, including the Constitution of the State of California,
that the total bonded indebtedness of the Improvement District, including the issue of which this
Bond is a part, does not exceed any limit prescribed by said Act, and that due provision has been
made for levying and collecting ad valorem property taxes on all of the taxable property within
the Improvement District in an amount sufficient to pay Principal and interest when due.
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IN WITNESS WHEREOF, the Rancho Santiago Community College District, on behalf
of its Santa Ana College Improvement District No.1 has caused this Bond to be executed in their
official capacities by the manual or facsimile signature of the President of the Board of Trustees
of the Rancho Santiago Community College District and countersigned by the manual or
facsimile signature of the Clerk of the Board of Trustees of the Rancho Santiago Community
College District, acting as the legislative body for the Santa Ana College Improvement District
No. 1 of Rancho Santiago Community College District as of the date stated above.

SANTA ANA COLLEGE IMPROVEMENT
DISTRICT NO. 1 OF THE RANCHO SANTIAGO
COMMUNITY COLLEGE DISTRICT

By: [Form Document]
President of the Board of Trustees of Rancho
Santiago Community College District

Countersigned:

By: [Form Document]
Clerk of the Board of Trustees
of Rancho Santiago Community College District
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The following Certificate of Authentication shall be printed on each Bond:
CERTIFICATE OF AUTHENTICATION

This is one of the Bonds described in the within-mentioned Resolution of the Board of
Trustees of the Rancho Santiago Community College District.

DATED: , 2014 , as Paying Agent

By:

Authorized Officer
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FORM OF ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered owner hereby sells, assigns and
transfers unto

Name of Transferee:
Address for Payment of Interest:

Social Security Number or other Tax Identification No.:

the within-mentioned Bond and hereby irrevocably constitutes and appoints attorney, to transfer
the same on the books of the Paying Agent with full power of substitution in the premises.

Registered Owner

Dated: NOTICE: The signature on this Assignment must
correspond with the name as written on the face
of the within Bond in every particular, without
alteration or enlargement or any change
whatsoever.

Signature

guaranteed

[Bank, Trust Company or Firm]

By

Authorized Officer

NOTICE: Signature(s) must be guaranteed by a member firm of the New York Stock
Exchange or a commercial bank or trust company.
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EXHIBIT B
FORM OF 15c2-12 CERTIFICATE

With respect to the proposed sale of the Santa Ana College Improvement District No. 1
of Rancho Santiago Community College District General Obligation Bonds, Election of 2012,
2014 Series A in the maximum aggregate principal amount of not to exceed $71,000,000, the
Rancho Santiago Community College District (the “College District”), acting as the legislative
body of the Santa Ana College Improvement District No. 1 of Rancho Santiago Community
College District (the “Improvement District”) has delivered to you a Preliminary Official
Statement, dated as of the date hereof (the “Preliminary Official Statement”). The College
District and the Improvement District, for purposes of compliance with Rule 15c¢2-12 of the
Securities Exchange Commission (“Rule 15¢2-12”), deems the Preliminary Official Statement to
be final as of its date, except for the omission of no more than the information permitted under
Rule 15¢2-12.

RANCHO SANTIAGO COMMUNITY COLLEGE
DISTRICT

Dated: , 2014 By: _ [FORM ONLY]
Authorized Officer
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$
SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1
OF THE RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
(Orange County, California)
GENERAL OBLIGATION BONDS, ELECTION OF 2012, 2014 SERIES A

CONTRACT OF PURCHASE

October __, 2014

Board of Trustees

Rancho Santiago Community College District
2323 North Broadway

Santa Ana, California 92706-1640

Ladies and Gentlemen:

The undersigned, Piper Jaffray & Co., acting on its own behalf and not as fiduciary or agent
for you (the “Underwriter”), offers to enter into this Contract of Purchase (the “Purchase Contract”)
with the Rancho Santiago Community College District (the “District”), which, upon your acceptance
hereof, will be binding upon both the District and the Underwriter. This offer is made subject to the
written acceptance of this Purchase Contract by the District and delivery of such acceptance to us at
or prior to 11:59 P.M., Pacific Daylight Time, on the date hereof. Capitalized terms used herein and
not otherwise defined shall have the meanings given to such terms in the Resolution (defined below).

1. Purchase and Sale of the Bonds. Upon the terms and conditions and in reliance
upon the representations, warranties and agreements herein set forth, the Underwriter hereby agrees
to purchase from the District for reoffering to the public, and the District hereby agrees to sell to the
Underwriter for such purpose, all (but not less than all) of $ in aggregate principal
amount of the Santa Ana College Improvement District No. 1 of the Rancho Santiago Community
College District General Obligation Bonds, Election of 2012, 2014 Series A (the “Bonds”). The
Bonds shall bear interest at the rates, shall mature in the years and shall be subject to redemption as
shown on Exhibit A hereto, which is incorporated herein by this reference. The Bonds shall be dated
the date of delivery thereof and shall be payable as to interest on each February 1 and August 1,
commencing February 1, 2015. The Underwriter shall purchase the Bonds at a price of

$ (consisting of the aggregate principal amount of the Bonds of $ ,
plus net original issue premium of $ and less an underwriter’s discount of
$ ).

Inasmuch as this purchase and sale represents a negotiated transaction, the District
acknowledges and agrees that: (i) the purchase and sale of the Bonds pursuant to this Purchase
Contract is an arm’s-length, commercial transaction between the District and the Underwriter in
which the Underwriter is acting solely as a principal and is not acting as a municipal advisor,
financial advisor, or fiduciary to the District, (ii) the Underwriter has not assumed any advisory or
fiduciary responsibility to the District with respect to the transaction contemplated hereby and the
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discussions, undertakings, and procedures leading thereto (irrespective of whether the Underwriter
has provided other services or is currently providing other services to the District on other matters),
(iii) the Underwriter is acting solely in its capacity as underwriter for its own account, (iv) the only
obligations the Underwriter has to the District with respect to the transaction contemplated hereby
are expressly set forth in this Purchase Contract; and (v) the District has consulted its own legal,
accounting, tax, financial and other advisors, as applicable, to the extent it has deemed appropriate.

The District acknowledges that it has previously provided the Underwriter with an
acknowledgement of receipt of the required Underwriter disclosure under Rule G-17 of the
Municipal Securities Rulemaking Board (the “MSRB”).

2. The Bonds. The Bonds shall mature on August 1 in the years shown in Exhibit A
hereto, except as provided herein, shall otherwise be as described in the Official Statement (as
defined herein), and shall be issued and secured pursuant to, the provisions of the Resolution of the
Board of Trustees of the District adopted on September __, 2014 (the “Resolution”), this Purchase
Contract, the Official Statement (as defined herein), and Article 4.5 of Chapter 3 of Part1 of
Division 2 of Title 5 of the California Government Code (the “Act”).

The Bonds shall be executed and delivered under and in accordance with the provisions of
this Purchase Contract and the Resolution. The Bonds shall be in book-entry form, shall bear CUSIP
numbers, shall be in fully registered book-entry form, registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York (“DTC”); the Bonds shall
initially be in authorized denominations of $5,000 principal amount or any integral multiple thereof.

3. Use of Documents. The District hereby authorizes the Underwriter to use, in
connection with the offer and sale of the Bonds, this Purchase Contract, the Preliminary Official
Statement and Official Statement (each defined below), the Resolution and all information contained
herein and therein and all of the documents, certificates or statements furnished by the District to the
Underwriter in connection with the issuance and offering of the Bonds (except as such documents
may otherwise provide).

4. Public Offering of the Bonds. The Underwriter agrees to make a bona fide public
offering of all the Bonds at the initial public offering prices or yields to be set forth on the inside
cover page of the Official Statement and Exhibit A hereto. Subsequent to such initial public offering,
the Underwriter reserves the right to change such initial public offering prices or yields as it deems
necessary in connection with the marketing of the Bonds.

5. Review of Official Statement. The Underwriter hereby represents that it has
received and reviewed the Preliminary Official Statement with respect to the Bonds, dated
September __, 2014 (the “Preliminary Official Statement”), which has been duly authorized and
prepared by the District for use by the Underwriter in connection with the Bonds. The District
represents that it deemed the Preliminary Official Statement to be final as of its date, except for either
revision or addition of the offering price(s), interest rate(s), yield(s) to maturity, selling
compensation, aggregate principal amount, principal amount per maturity, delivery date, rating(s)
and other terms of the Bonds which depend upon the foregoing, as provided in and pursuant to
Rule 15c2-12 of the Securities and Exchange Commission under the Securities Exchange Act of
1934, as amended (“Rule 15¢2-12”).
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The Underwriter agrees that prior to the time the final Official Statement (the “Official
Statement”) relating to the Bonds is available, the Underwriter will send to any potential purchaser of
the Bonds, upon the request of such potential purchaser, a copy of the most recent Preliminary
Official Statement. The Preliminary Official Statement shall be sent by first class mail or electronic
distribution (or other equally prompt means) not later than the first business day following the date
upon which each such request is received.

The Underwriter hereby represents that it will provide, consistent with the requirements of
MSRB Rule G-32, for the delivery of a copy of the Official Statement to each customer who
purchases any Bonds during the underwriting period (as such term is defined in MSRB Rule G-11),
and deliver a copy of the Official Statement to the MSRB in electronic format as prescribed by the
MSRB on or before the Closing Date, and that it will otherwise comply with all applicable statutes
and regulations in connection with the offering and sale of the Bonds, including, without limitation,
MSRB Rule G-32 and G-36 and Rule 15¢2-12.

References herein to the Preliminary Official Statement and the final Official Statement
include the cover page, inside cover and all appendices, exhibits, maps, reports and statements
included therein or attached thereto.

6. Closing. At 9:00 A.M., Pacific Daylight Time, on October __, 2014 or at such other
time or on such other date as shall have been mutually agreed upon by the District and the
Underwriter (the “Closing”), the District will deliver to the Underwriter, through the facilities of
DTC in New York, New York, or at such other place as we may mutually agree upon, the Bonds in
fully registered book-entry form, duly executed and registered in the name of Cede & Co., as
nominee of DTC, and at the offices of Nixon Peabody LLP (“Bond Counsel”), in Los Angeles,
California, the other documents hereinafter mentioned; and Underwriter will accept such delivery
and pay the purchase price thereof in immediately available funds by check, draft or wire transfer to
or upon the order of the District.

7. Representations, Warranties and Agreements of the District. The District hereby
represents, warrants and agrees with the Underwriter that:

@ Due Organization of the Improvement District. Santa Ana College
Improvement District No.1 of the Rancho Santiago Community College District (the
“Improvement District”) is a school facilities improvement district duly organized and
validly existing under the laws of the State of California.

(b) Due Organization of the District. The District is a community college district
duly established and validly existing under the laws of the State of California, with the power
to issue the Bonds on behalf of the Improvement District pursuant to the Act.

(©) Due Authorization. (i) At or prior to the Closing, the District, acting on
behalf of the Improvement District, will have taken all action required to be taken by it to
authorize the issuance and delivery of the Bonds; (ii) the District, acting on behalf of the
Improvement District, has full legal right, power and authority to enter into this Purchase
Contract, to adopt the Resolution, to perform its obligations under each such document or
instrument, to approve the Official Statement and to carry out and effectuate the transactions
contemplated by this Purchase Contract, the Official Statement and the Resolution; (iii) the
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execution and delivery or adoption of, and the performance by the District of the obligations
contained in the Bonds, the Resolution and this Purchase Contract have been duly authorized
and such authorization shall be in full force and effect at the time of the Closing; (iv) this
Purchase Contract constitutes a valid and legally binding obligation of the District; and
(v) the District has duly authorized the consummation by it of all transactions contemplated
by this Purchase Contract.

(d) Consents. No consent, approval, authorization, order, filing, registration,
qualification, election or referendum, of or by any court or governmental agency or public
body whatsoever is required in connection with the issuance, delivery or sale of the Bonds,
the execution and delivery of this Purchase Contract and the Continuing Disclosure
Undertaking, the adoption of the Resolution, or the consummation of the other transactions
effected or contemplated herein or hereby, which has not been taken or obtained, except for
such actions as may be necessary to qualify the Bonds for offer and sale under Blue Sky or
other securities laws and regulations of such states and jurisdictions of the United States as
the Underwriter may reasonably request; provided, however, that neither the District nor the
Improvement District shall be required to subject itself to service of process in any
jurisdiction in which it is not so subject as of the date hereof.

(e) Internal Revenue Code. The District has complied with the requirements of
the Internal Revenue Code of 1986, as amended, with respect to the Bonds.

)] No Conflicts. To the best knowledge of the District, the issuance of the
Bonds, and the execution, delivery and performance of this Purchase Contract, the
Resolution, the Continuing Disclosure Undertaking and the Bonds, and the compliance with
the provisions hereof do not conflict with or constitute on the part of the District a violation
of, or default under, the Constitution of the State of California or any existing law, charter,
ordinance, regulation, decree, order or resolution and do not conflict with or result in a
violation or breach of, or constitute a default under, any agreement, indenture, mortgage,
lease or other instrument to which the District is a party or by which it is bound or to which it
is subject.

(9) Litigation. As of the time of acceptance hereof, no action, suit, proceeding,
hearing or investigation is pending or, to the best knowledge of the District, threatened
against the District or the Improvement District: (i) in any way affecting the existence of the
District or the Improvement District or in any way challenging the respective powers of the
several offices or of the titles of the officials of the District who are required to execute any
contracts, certificates, or official statements in connection with the delivery of the Bonds to
their respective offices, or the powers of those offices; or (ii) seeking to restrain or enjoin the
sale, issuance or delivery of any of the Bonds, the application of the proceeds of the sale of
the Bonds, the levy or collection of ad valorem property taxes by the County of Orange,
California (the “County”) on behalf of the Improvement District required to be collected and
applied to pay the principal of and interest on the Bonds, or the application of the proceeds
thereof, or, the levy of any taxes contemplated by the Resolution or in any way contesting or
affecting the validity or enforceability of the Bonds, this Purchase Contract, the Resolution or
contesting the powers of the District or the Improvement District or its authority with respect
to the Bonds, the Resolution or this Purchase Contract; or (iii) in which a final adverse
decision could (A) materially adversely affect the operations of the District or the
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Improvement District or the consummation of the transactions contemplated by this Purchase
Contract or the Resolution, (B) declare this Purchase Contract to be invalid or unenforceable
in whole or in material part, or (C) adversely affect the exclusion of the interest paid on the
Bonds from gross income for federal income tax purposes and the exemption of such interest
paid on the Bonds from California personal income taxation.

(h) No Other Debt. Between the date hereof and the Closing, without the prior
written consent of the Underwriter, neither the Improvement District nor the District directly,
nor any person on behalf of the District of the Improvement District, will have issued in the
name and on behalf of the District or the Improvement District any bonds, notes or other
obligations for borrowed money except for such borrowings as may be described in or
contemplated by the Official Statement.

Q) Levy of Tax. The District hereby agrees to take any and all actions as may be
required by the County or otherwise necessary in order to arrange for the levy and collection
of taxes, payment of the Bonds, and the deposit and investment of Bond proceeds. In
particular, the District hereby agrees to provide to the Auditor-Controller of the County and
the Treasurer-Tax Collector of the County a copy of the Resolution, a copy of Exhibit A
hereto, and the full debt service schedule for the Bonds, in accordance with Education Code
Section 15140(c) and policies and procedures of the County.

()] Certificates. Any certificates signed by any officer of the District and
delivered to the Underwriter shall be deemed a representation and warranty by the District or
the Improvement District to the Underwriter, but not by the person signing the same, as to the
statements made therein.

(k) Continuing Disclosure. At or prior to the Closing, the District shall have duly
authorized, executed and delivered a continuing disclosure undertaking (the “Continuing
Disclosure Undertaking™) on behalf of each obligated person for which financial and/or
operating data is presented in the Official Statement. Except as disclosed in the Official
Statement, for the past five fiscal years, the District has not otherwise failed, with regard to
Rule 15¢2-12 to comply in all material respects with its previous undertakings to file annual
reports or notices of material events, and for such years, the District is currently in
compliance with all prior continuing disclosure obligations. The Continuing Disclosure
Undertaking shall comply with the provisions of Rule 15¢2-12 and be substantially in the
form attached to the Preliminary Official Statement and Official Statement as Appendix D.

() Official Statement Accurate and Complete. The Preliminary Official
Statement, at the date thereof, did not contain any untrue statement of a material fact or omit
to state any material fact required to be stated therein or necessary to make the statements
therein, in the light of the circumstances under which they were made, not misleading. At the
date hereof and on the Closing Date, the final Official Statement does not and will not
contain any untrue statement of a material fact or omit to state any material fact required to
be stated therein or necessary to make the statements therein, in the light of the circumstances
under which they were made, not misleading. The District makes no representation or
warranty as to the information contained in or omitted from the Preliminary Official
Statement or the final Official Statement in reliance upon and in conformity with information
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that:

furnished in writing to the District by or on behalf of the Underwriter through a
representative of the Underwriter specifically for inclusion therein.

(m)  No Material Adverse Change. The financial statements of, and other
financial information regarding the District in the Preliminary Official Statement and the
Official Statement, fairly present the financial position and results of the District as of the
dates and for the periods therein set forth. As of the date hereof, there has been no adverse
change of a material nature in such financial position, results of operations or condition,
financial or otherwise, of the District.

8. Covenants of the District. The District covenants and agrees with the Underwriter

€)) Securities Laws. The District will furnish such information, execute such
instruments, and take such other action in cooperation with the Underwriter if and as the
Underwriter may reasonably request in order to qualify the Bonds for offer and sale under the
Blue Sky or other securities laws and regulations of such states and jurisdictions, provided,
however, that the District shall not be required to consent to service of process in any
jurisdiction in which it is not so subject as of the date hereof.

(b) Application of Proceeds. The District will apply the proceeds from the sale
of the Bonds for the purposes specified in the Resolution.

(© Official Statement. The District hereby agrees to deliver or cause to be
delivered to the Underwriter, not later than the seventh (7th) business day following the date
the Purchase Contract is signed, and in sufficient time to accompany any confirmation that
requests payment from any customer, copies of a final Official Statement substantially in the
form of the Preliminary Official Statement, with only such changes therein as shall have been
accepted by the Underwriter and the District (such Official Statement with such changes, if
any, and including the cover page and all appendices, exhibits, reports and statements
included therein or attached thereto being herein called the “Official Statement”) in such
quantities as may be requested by the Underwriter not later than five (5) business days
following the date this Purchase Contract is signed, in order to permit the Underwriter to
comply with paragraph (b)(4) of Rule 15¢2-12 and with the rules of the Municipal Securities
Rulemaking Board. The District hereby authorizes the Underwriter to use and distribute the
Official Statement in connection with the offering and sale of the Bonds.

(d) Subsequent Events. The District hereby agrees to notify the Underwriter of
any event or occurrence that may affect the accuracy or completeness of any information set
forth in the Official Statement relating to the District or the Improvement District,
respectively, until the date which is twenty-five (25) days following the Closing or until such
time (if earlier) as the Underwriter shall no longer hold any of the Bonds for sale.

(e) References. References herein to the Preliminary Official Statement and the
final Official Statement include the cover page, inside cover and all appendices, exhibits,
maps, reports and statements included therein or attached thereto.
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()] Amendments to Official Statement. During the period ending on the 25th day
after the End of the Underwriting Period (or such other period as may be agreed to by the
District and the Underwriter), the District (i) shall not supplement or amend the Official
Statement or cause the Official Statement to be supplemented or amended without the prior
written consent of the Underwriter and (ii) shall notify the Underwriter promptly if any event
shall occur, or information comes to the attention of the District, that is reasonably likely to
cause the Official Statement (whether or not previously supplemented or amended) to contain
any untrue statement of a material fact or to omit to state a material fact necessary to make
the statements therein, in the light of the circumstances under which they were made, not
misleading. If, in the opinion of the Underwriter, such event requires the preparation and
distribution of a supplement or amendment to the Official Statement, the District shall
prepare and furnish to the Underwriter, at the District’s expense, such number of copies of
the supplement or amendment to the Official Statement, in form and substance mutually
agreed upon by the District and the Underwriter, as the Underwriter may reasonably request.
If the Official Statement is supplemented or amended, the supplement will not contain any
untrue statement of a material fact or omit to state any material fact required to be stated
therein or necessary to make the statements therein, in light of the circumstances under which
made, not misleading. If such notification shall be given subsequent to the Closing, the
District also shall furnish, or cause to be furnished, such additional legal opinions,
certificates, instruments and other documents as the Underwriter may reasonably deem
necessary to evidence the truth and accuracy of any such supplement or amendment to the
Official Statement.

(9) For purposes of this Agreement, the “End of the Underwriting Period” is used
as defined in Rule 15c2-12 and shall occur on the later of (i) the date of Closing or (ii) when
the Underwriter no longer retains an unsold balance of the Bonds; unless otherwise advised
in writing by the Underwriter on or prior to the Closing Date, or otherwise agreed to by the
District and the Underwriter, the District may assume that the End of the Underwriting
Period is the Closing Date.

9. Representations, Warranties and Agreements of the Underwriter. The
Underwriter represents to and agrees with the District that, as of the date hereof and as of the date
of the Closing:

€)) The Underwriter is duly authorized to execute this Purchase Contract and to
take any action under the Purchase Contract required to be taken by it.

(b) The Underwriter is in compliance with MSRB Rule G-37 with respect to the
District, and is not prohibited thereby from acting as underwriter with respect to securities of
the District.

(©) The Underwriter has, and has had, no financial advisory relationship, as that
term is defined in the California Government Code Section 53590(c) or MSRB Rule G-23,
with the District with respect to the Bonds, and no investment firm controlling, controlled by
or under common control with the Underwriter has or has had any such financial advisory
relationship.
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10. Conditions to Closing. The Underwriter has entered into this Purchase Contract in
reliance upon the representations and warranties of the District contained herein and the performance
by the District of its obligations hereunder, both as of the date hereof and as of the date of Closing.
The Underwriter’s obligations under this Purchase Contract are and shall be subject, at the option of
the Underwriter, to the following further conditions at the Closing:

@) Representations True. The representations and warranties of the District
contained herein shall be true, complete and correct in all material respects at the date hereof
and at and as of the Closing, as if made at and as of the Closing, and the statements made in
all certificates and other documents delivered to the Underwriter at the Closing pursuant
hereto shall be true, complete and correct in all material respects on the date of the Closing;
and the District and the Improvement District shall be in compliance with each of the
agreements made by it in this Purchase Contract;

(b) Obligations Performed. At the time of the Closing, (i) the Official Statement,
this Purchase Contract and the Resolution shall be in full force and effect and shall not have
been amended, modified or supplemented except as may have been agreed to in writing by
us; (i) all actions under the Act which, in the opinion of Bond Counsel, shall be necessary in
connection with the transactions contemplated hereby, shall have been duly taken and shall
be in full force and effect; and (iii) the District shall perform or have performed all of its
obligations required under or specified in the Resolution, this Purchase Contract, or the
Official Statement to be performed at or prior to the Closing;

(©) Adverse Rulings. No decision, ruling or finding shall have been entered by
any court or governmental authority since the date of this Purchase Contract (and not
reversed on appeal or otherwise set aside) or shall be pending or, to the best knowledge of the
District, threatened which has any of the effects described in Section 7(g) hereof or
contesting in any way the completeness or accuracy of the Official Statement;

d) Marketability. Between the date hereof and the Closing, the market price or
marketability or the ability of the Underwriter to enforce contracts for the sale of the Bonds,
at the initial offering prices set forth in the Official Statement, of the Bonds shall not have
been materially adversely affected in the reasonable professional judgment of the
Underwriter (evidenced by a written notice to the District terminating the obligation of the
Underwriter to accept delivery of and pay for the Bonds) by reason of any of the following:

(i) legislation enacted or introduced in the Congress or recommended for
passage by the President of the United States, or a decision rendered by a court
established under Article I11 of the Constitution of the United States or by the United
States Tax Court, or an order, ruling, regulation (final, temporary or proposed) or
official statement issued or made:

(A) by or on behalf of the United States Treasury Department, or
by or on behalf of the Internal Revenue Service, with the purpose or effect,
directly or indirectly, of causing inclusion in gross income for purposes of
federal income taxation of the interest received by the owners of the Bonds;
or
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(B) by or on behalf of the Securities and Exchange Commission,
or any other governmental agency having jurisdiction over the subject matter
thereof, to the effect that the Bonds, or obligations of the general character of
the Bonds, including any and all underlying arrangements, are not exempt
from registration under the Securities Act of 1933, as amended,;

(i) legislation enacted by the legislature of the State of California (the
“State”), or a decision rendered by a court of the State, or a ruling, order, or
regulation (final or temporary) made by State authority, which would have the effect
of changing, directly or indirectly, the State tax consequences of interest on
obligations of the general character of the Bonds in the hands of the holders thereof;

(iii))  the formal declaration of war by Congress or a new major
engagement in or escalation of military hostilities by order of the President of the
United States, or the occurrence of any other declared national emergency that
interrupts or causes discord to the operation of the financial markets in the United
States;

(iv)  the declaration of a general banking moratorium by federal, New
York or California authorities, or the general suspension of trading on any national
securities exchange;

(v) the imposition by the New York Stock Exchange, other national
securities exchange, or any governmental authority, of any material restrictions not
now in force with respect to the Bonds, or obligations of the general character of the
Bonds, or securities generally, or the material increase of any such restrictions now in
force, including those relating to the extension of credit by, or the charge to the net
capital requirements of, the Underwriter;

(vi)  an order, decree or injunction of any court of competent jurisdiction,
or order, filing, regulation or official statement by the Securities and Exchange
Commission, or any other governmental agency having jurisdiction over the subject
matter thereof, issued or made to the effect that the issuance, offering or sale of
obligations of the general character of the Bonds, or the issuance, offering or sale of
the Bonds, as contemplated hereby or by the Official Statement, is or would be in
violation of the federal securities laws, as amended and then in effect;

(vii)  there shall have occurred or any notice shall have been given of any
intended review, downgrading, suspension, withdrawal, or negative change in credit
watch status to any rating of the District’s or the Improvement District’s outstanding
indebtedness by a national rating agency;

(viii) any event occurring, or information becoming known which, in the
reasonable judgment of the Underwriter, makes untrue in any material adverse
respect any statement or information contained in the Official Statement, or has the
effect that the Official Statement contains any untrue statement of a material fact or
omits to state a material fact required to be stated therein or necessary to make the
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statements made therein, in light of the circumstances under which they were made,
not misleading;

(ix)  the suspension by the SEC of trading in the outstanding securities of
the District or the Improvement District; or

(x) any fact or event shall exist or have existed that, in the Underwriter’s
reasonable judgment, requires or has required an amendment of or supplement to the
Official Statement.

(e Delivery of Documents. At or prior to the date of the Closing, Bond Counsel
shall deliver sufficient copies of each of the following documents, in each case dated as of
the Closing Date and satisfactory in form and substance to the Underwriter:

(i) Bond Opinion. An approving opinion of Bond Counsel, as to the
validity and tax-exempt status of the Bonds, dated the date of the Closing, addressed
to the District in substantially the form set forth in the Preliminary Official Statement
and the Official Statement as Appendix B;

(i) Reliance Letter. A reliance letter from Bond Counsel to the effect
that the Underwriter may rely upon the opinion described in (e)(i) above;

(iii))  Supplemental Opinion of Bond Counsel. A supplemental opinion of
Bond Counsel in form and substance satisfactory to the Underwriter, dated the
Closing Date and addressed to District and the Underwriter, to the effect that:

(A)  the description of the Bonds and the security for the Bonds
and statements in the Official Statement on the cover page thereof and under
the captions “INTRODUCTION,” “THE BONDS” (excluding any and all
information contained under the subheading “ — Book-Entry Only System”),
“PLAN OF FINANCE,” “LEGAL MATTERS,” and “TAX MATTERS,” to
the extent they purport to summarize certain provisions of the Bonds, the
Resolution, the Continuing Disclosure Undertaking, and the form and content
of Bond Counsel’s opinion regarding treatment of interest on the Bonds under
California law or federal law, fairly and accurately summarize the matters
purported to be summarized therein; provided that Bond Counsel need not
express any opinion with respect to any financial or statistical data, or
forecasts, numbers, charts, estimates, projections, assumptions or expressions
of opinion, information concerning the DTC or related to its book-entry only
system, or Appendices A, C, E and F of the Official Statement;

(B)  the Continuing Disclosure Undertaking and this Purchase
Contract have each been duly authorized, executed and delivered by the
District and, assuming due authorization, execution and delivery by the other
parties thereto, constitute legal, valid and binding agreements of the District
and are enforceable in accordance with their respective terms, except as
enforcement thereof may be Ilimited by bankruptcy, insolvency,
reorganization, moratorium or other laws relating to or affecting generally the
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enforcement of creditors’ rights and except as their enforcement may be
subject to the application of equitable principles and the exercise of judicial
discretion in appropriate cases if equitable remedies are sought and by the
limitations on legal remedies against public agencies in the State of
California; and

(C) the Bonds are exempt from registration pursuant to the
Securities Act of 1933, as amended, and the Resolution is exempt from
qualification as an indenture pursuant to the Trust Indenture Act of 1939, as
amended.

(iv)  Disclosure Counsel Opinion. The Opinion of Nixon Peabody LLP, as
disclosure counsel to the District (“Disclosure Counsel™), dated the Closing Date and
addressed to the District and the Underwriter, substantially to the effect that, based on
such counsel’s participation in conferences with representatives of the District, the
Underwriter, and others, during which conferences the contents of the Official
Statement and related matters were discussed, and in reliance thereon and on the
records, documents, certificates and opinions described therein, such counsel advises
the District, that during the course of its engagement as Disclosure Counsel no
information came to the attention of such counsel’s attorneys rendering legal services
in connection with such representation which caused such counsel to believe that the
Official Statement as of its date (except for any financial or statistical data or
forecasts, numbers, charts, estimates, projections, assumptions or expressions of
opinion, Appendices C, E and F, or any information regarding DTC or its book-entry
only system included therein, as to which such counsel need express no opinion or
view) contained any untrue statement of a material fact or omitted to state any
material fact necessary to make the statements therein, in light of the circumstances
under which they were made, not misleading;

(v) Certificates of the District. Certificate signed by appropriate officials
of the District to the effect that (i) such officials are authorized to execute this
Purchase Contract, (ii) the representations, agreements and warranties of the District
herein are true and correct in all material respects as of the date of Closing, (iii) the
District has complied with all the terms of the Resolution, and this Purchase Contract
to be complied with by the District prior to or concurrently with the Closing and such
documents are in full force and effect, (iv) such District officials have reviewed the
Official Statement and on such basis certify that the Official Statement (excluding
therefrom information regarding DTC and its book-entry only system, and
information regarding the investment portfolio, policies, practices and valuation
procedures of the County Treasurer-Tax Collector, as to which no view need be
expressed) does not contain any untrue statement of a material fact nor omit to state
any material fact required to be stated therein or necessary to make the statements
therein, in light of the circumstances in which they were made, not misleading, and
(v) the Bonds being delivered on the date of the Closing to the Underwriter under this
Purchase Contract substantially conform to the descriptions thereof contained in the
Resolution;
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(vi)  Arbitrage. A Tax Exemption Certificate of the District in form
satisfactory to Bond Counsel;

(vii)  Rating. Evidence satisfactory to the Underwriter that (i) the Bonds
shall have been rated “  ” by Standard & Poor’s Ratings Services, a Standard &
Poor’s Financial Services LLC business (“S&P”), and “___” by Moody’s Investors
Service (“Moody’s”) (or such other equivalent ratings as such rating agencies may
give), and (ii) that any such ratings have not been revoked or downgraded;

(viii) Resolution. A certificate, together with fully executed copies of the
Resolution, of the Secretary of the District Board of Trustees to the effect that:

(A)  such copies are true and correct copies of the Resolution; and

(B)  that the Resolution was duly adopted and has not been
modified, amended, rescinded or revoked and is in full force and effect on the
date of the Closing.

(ix)  Official Statement. A certificate of the appropriate official of the
District evidencing his or her determinations respecting the Preliminary Official
Statement in accordance with Rule 15¢2-12;

(x) Continuing Disclosure Undertaking. An executed copy of the
Continuing Disclosure Undertaking, substantially in the form presented in the
Official Statement as Appendix D thereto.

(xi)  Underwriter’s Counsel Opinion. The opinion of Stradling Yocca
Carlson & Rauth, a Professional Corporation, counsel to the Underwriter, addressed
to the Underwriter, dated the Closing Date, in form and substance satisfactory to the
Underwriter;

(xit)  Certificate of the Paying Agent. A certificate of the Paying Agent,
signed by a duly authorized officer thereof, and in form and substance satisfactory to
the Underwriter, substantially to the effect that no litigation is pending or, to the best
of the Paying Agent’s knowledge, threatened (either in state or federal courts)
(A) seeking to restrain or enjoin the delivery by the Paying Agent of any of the
Bonds, or (B) in any way contesting or affecting any authority of the Paying Agent
for the delivery of the Bonds or the validity or enforceability of the Bonds or any
agreement with the Paying Agent; and

(xiii) Other Documents. Such additional legal opinions, certificates,
proceedings, instruments and other documents as the Underwriter or Bond Counsel
may reasonably request to evidence compliance (A) by the District with legal
requirements, (B)the truth and accuracy, as of the time of Closing, of the
representations of the District herein contained and of the Official Statement, and
(C) the due performance or satisfaction by the District at or prior to such time of all
agreements then to be performed and all conditions then to be satisfied by the
District.
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)] Termination. Notwithstanding anything to the contrary herein contained, if
for any reason whatsoever the Bonds shall not have been delivered by the District to the
Underwriter for review prior to the close of business, Pacific Daylight Time, on a day no later
than two Business Days prior to the Closing, then the obligation to purchase Bonds hereunder
shall terminate and be of no further force or effect except with respect to the obligations of
the District and the Underwriter under Section 14 hereof.

If the District shall be unable to satisfy the conditions to the Underwriter’s obligations
contained in this Purchase Contract or if the Underwriter’s obligations shall be terminated for any
reason permitted by this Purchase Contract, this Purchase Contract may be cancelled by the
Underwriter at, or at any time prior to, the time of the Closing. Notice of such cancellation shall be
given to the District in writing, or by telephone or telegraph, confirmed in writing. Notwithstanding
any provision herein to the contrary, the performance of any and all obligations of the District
hereunder and the performance of any and all conditions contained herein for the benefit of the
Underwriter may be waived by the Underwriter in writing at its sole discretion.

11. Conditions to Obligations of the District. The performance by the District of its
obligations is conditioned upon (a) the performance by the Underwriter of its obligations hereunder;
and (b) receipt by the District and the Underwriter of opinions and certificates being delivered at the
Closing by persons and entities other than the District.

12. Costs of Issuance; Expenses. (a) To the extent that the transactions contemplated
by this Purchase Contract are consummated, the District shall pay from the proceeds of the Bonds, all
costs of issuance of the Bonds from bond proceeds, including but not limited to the following costs
of issuance: (i) the cost of the preparation and reproduction of the Resolution; (ii) the fees and
disbursements of Bond Counsel and Disclosure Counsel; (iii) the cost of the preparation, printing and
delivery of the Bonds; (iv) the fees, if any, for ratings on the Bonds, including all necessary travel
expenses; (v) the cost of the printing and distribution of the Preliminary Official Statement and the
Official Statement; (vi) the initial fees, if any, of the Paying Agent; (vii) the fees of any Fiscal Agent
disbursing funds for such expenses, and (viii) all other fees and expenses incident to the issuance and
sale of the Bonds.

In accordance with Section 20 of the Resolution, the District hereby directs the Underwriter
to wire, at the Closing, a portion of the purchase price of the Bonds equal to $ to
Wells Fargo Bank, National Association, as fiscal agent to the District, to be deposited in the Costs
of Issuance Fund for the payment of costs of issuance with respect to the Bonds. [The District will
deposit proceeds of the Bonds in an amount of $ into the building fund for the
Bonds (the “Building Fund), which will be used to pay the remaining costs of issuance with respect
to the Bonds. In the event that following payment of the expenses set forth above, there is any
portion remaining in the costs of issuance account, such remaining amount shall be deposited into the
Building Fund for the Bonds.]

(b) Notwithstanding any of the foregoing, the Underwriter shall pay all out-of-
pocket expenses of the Underwriter, including the California Debt and Investment Advisory
Commission fee, the fees and disbursements of counsel to the Underwriter, and other expenses
(except those expressly provided above) without limitation, except travel and related expenses in
connection with obtaining ratings on the Bonds.
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() The District acknowledges that it has had an opportunity, in consultation with
such advisors as it may deem appropriate, if any, to evaluate and consider the fees and expenses
being incurred as part of the issuance of the Bonds.

13. Notices. Any notice or other communication to be given under this Purchase
Contract (other than the acceptance hereof as specified in the first paragraph hereof) may be given by
delivering the same in writing if to the District, to the Chancellor of the Rancho Santiago Community
College District, 2323 North Broadway, Santa Ana, California 92706-1640; or if to the Underwriter,
to Piper Jaffray & Co., 2321 Rosecrans Avenue, El Segundo, Suite 3200, California 90245.

14. Parties in Interest; Survival of Representations and Warranties. When accepted
by the District in writing as heretofore specified, this Purchase Contract shall constitute the entire
agreement between the District and the Underwriter. This Purchase Contract is made solely for the
benefit of the District and the Underwriter (including the successors or assigns of the Underwriter).
No person shall acquire or have any rights hereunder or by virtue hereof. All representations,
warranties and agreements of the District in this Purchase Contract shall survive regardless of (a) any
investigation or any statement in respect thereof made by or on behalf of the Underwriter,
(b) delivery of and payment by the Underwriter for the Bonds hereunder, and (c) any termination of
this Purchase Contract.

15. Execution in Counterparts. This Purchase Contract may be executed in several
counterparts, each of which shall be regarded as an original and all of which shall constitute but one
and the same document.
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16. Applicable Law. This Purchase Contract shall be interpreted, governed and enforced
in accordance with the laws of the State of California applicable to contracts made and performed in
such State.

Very truly yours,

PIPER JAFFRAY & CO.

By:

Authorized Officer

The foregoing is hereby agreed to and accepted as of [a.m./p.m.] Pacific Daylight Time on the
date first above written:

RANCHO SANTIAGO COMMUNITY COLLEGE
DISTRICT

By:

Vice Chancellor, Business Operations/
Fiscal Services

S-1
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EXHIBIT A

$
SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1
OF THE RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
(Orange County, California)
GENERAL OBLIGATION BONDS, ELECTION OF 2012, 2014 SERIES A

$ Serial Bonds
Maturity Principal Interest
(August 1) Amount Rate Yield
$ % Term Bonds due August 1, 20__ - Yield %

Redemption

Optional Redemption. The Bonds maturing on or before August1, 20__ are not subject to
redemption prior to their fixed maturity dates. The Bonds maturing on or after August 1, 20 are subject
to redemption prior to their respective stated maturity dates, at the option of the District, from any source
of funds, on August 1, 20__ or on any date thereafter, as a whole or in part, at a redemption price equal to
the principal amount of Bonds so redeemed, together with interest accrued thereon to the date fixed for
redemption, without premium.

Mandatory Sinking Fund Redemption. The Term Bonds maturing on August 1, 20__, are
subject to redemption prior to maturity from mandatory sinking fund payments on August 1 of each year,
on and after August 1, 20, at a redemption price equal to the principal amount thereof, together with
accrued interest to the date fixed for redemption, without premium. The principal amount represented by
such Term Bonds to be so redeemed and the dates therefor and the final principal payment date is as
indicated in the following table:

Redemption Date
(August 1) Principal Amount

@ Maturity.

A-1
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In the event that a portion of the Term Bonds maturing on August1, 20__ are optionally
redeemed prior to maturity, the remaining mandatory sinking fund payments shown above shall be
reduced proportionately, in integral multiples of $5,000, in respect of the portion of such Term Bonds
optionally redeemed.

A-2
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This Preliminary Official Statement and the information contained herein are subject to completion or amendment. These securities may not be sold nor may offers to buy be accepted prior to the time the Official Statement
is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or a solicitation of an offer to buy nor shall there be any sale of these securities in any jurisdiction in

which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

NP DRAFT 9/17/14
PRELIMINARY OFFICIAL STATEMENT DATED , 2014

NEW ISSUE—BOOK ENTRY ONLY RATINGS: Moody’s: “__”
S&P: % ”
(See “RATINGS” herein.)

In the opinion of Nixon Peabody LLP, Bond Counsel, under existing law and assuming compliance with the tax covenants described herein, and the
accuracy of certain representations and certifications made by the College District and the Improvement District described herein, interest on the Bonds is
excluded from gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986, as amended (the ““Code’”). Bond Counsel
is also of the opinion that such interest is not treated as a preference item in calculating the alternative minimum tax imposed under the Code with respect to
individuals and corporations. Bond Counsel is further of the opinion that interest on the Bonds is exempt from personal income taxes of the State of California
(the “State”) under present State law. See “TAX MATTERS” herein regarding certain other tax considerations.

$ *

SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1 OF
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
(Orange County, California)

GENERAL OBLIGATION BONDS, ELECTION OF 2012
2014 SERIES A

Dated: Date of Delivery Due: August 1, as shown on inside cover.

The above-captioned bonds (the “Bonds™) offered hereunder by Rancho Santiago Community College District (the “College
District”) on behalf of the Santa Ana College Improvement District No. 1 of the Rancho Santiago Community College District (the
“Improvement District”) were authorized at a bond election conducted within the Improvement District on November 6, 2012 (the “Election”),
at which more than 55% of the voters within the Improvement District voting on the measure voted to approve the issuance by the College
District on behalf of the Improvement District of $198,000,000 aggregate principal amount of bonds, as more fully described herein under the
caption “INTRODUCTION.” The proceeds of the Bonds are being used to finance the construction, acquisition, furnishing and equipping of
College District facilities located within the Improvement District and to pay certain costs of issuance associated therewith, as more fully
described herein under the caption “PLAN OF FINANCE.” The Bonds will be issued in denominations of $5,000 principal amount or integral
multiples thereof, and are payable as to principal amount or redemption price at the office of Wells Fargo Bank, National Association, as
Paying Agent (the “Paying Agent”).

The Bonds are the first series of bonds issued pursuant to the authorization approved by the voters at the Election, and, following the
issuance thereof, $ * of authorization under the Election will remain. The Bonds are issued on a parity with all other general
obligation bonds of the Improvement District, including general obligation bonds issued pursuant to any future authorizations. The Bonds are
not a general obligation of the College District. See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS.”

The Bonds will be issued as current interest bonds. The Bonds will mature on the dates and in the amounts and bear interest at the
rates shown on the inside cover hereof. Interest on the Bonds is payable commencing February 1, 2015, and semiannually thereafter on
February 1 and August 1 of each year. See “THE BONDS” herein.

The Bonds are issued in fully registered form and, when delivered, will be registered in the name of Cede & Co., as nominee of The
Depository Trust Company (“DTC”). DTC will act as securities depository of the Bonds as described herein under the caption “THE
BONDS - Book-Entry Only System.”

The Bonds are subject to redemption prior to maturity as described herein.* See “THE BONDS - Optional Redemption” and
“— Mandatory Sinking Fund Redemption™ herein.*

The Bonds are general obligations of the Improvement District only and are not obligations of Orange County, the State of California
or any of its other political subdivisions. The Board of Supervisors of Orange County has the power and is obligated to levy and collect ad
valorem property taxes for each fiscal year upon the taxable property within the Improvement District in an amount at least sufficient, together
with other moneys available for such purpose, to pay the principal of, and premium, if any, and interest on each Bond as the same becomes due
and payable. The Bonds are dated their date of delivery and are issued on a parity with all other general obligation bonds of the Improvement
District, including future issuances of the Improvement District’s general obligation bonds authorized at subsequent elections.

MATURITY SCHEDULE
(On Inside Cover)

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A
SUMMARY OF THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN INFORMATION
ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISION.

The Bonds will be offered when, as and if issued and received by the Underwriter subject to the approval of legality by Nixon
Peabody LLP, Bond Counsel, and certain other conditions. Nixon Peabody LLP is also acting as Disclosure Counsel for the issue. Certain
legal matters will be passed upon for the Underwriter by its counsel, Stradling Yocca Carlson & Rauth, a Professional Corporation, San
Francisco, California. It is anticipated that the Bonds will be available through the facilities of DTC on or about October __, 2014.

PIPER JAFFRAY & CoO.

Dated: October __, 2014.

*Preliminary; subject to change. 4.3 (53)
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MATURITY SCHEDULE"

Base CUSIP: 752147"

$ Serial Current Interest Bonds
Maturity Date
(August 1) Principal Amount Interest Rate Yield CUSIP No.
$ % Term Current Interest Bonds due August 1, 20 - Yield: %; CUSIP:

*Preliminary; subject to change.

TcUsIP® is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global
Services, managed by Standard & Poor’s Financial Services LLC on behalf of The American Bankers Association. This
information is not intended to create a database and does not serve in any way as a substitute for the CUSIP Services Bureau.
CUSIP numbers have been assigned by an independent company not affiliated with the College District or the Underwriter and
are included solely for the convenience of the registered owners of the applicable Bonds. Neither the College District nor the
Underwriter is responsible for the selection or uses of these CUSIP numbers, and no representation is made as to their
correctness on the applicable Bonds or as included herein. The CUSIP number for a specific maturity is subject to being
changed after the issuance of the Bonds as a result of various subsequent actions including, but not limited to, a refunding in
whole or in part or as a result of the procurement of secondary market portfolio insurance or other similar enhancement by
investors that is applicable to all or a portion of certain maturities of the Bonds.
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No dealer, broker, salesperson or other person has been authorized by the College District to
provide any information or to make any representations other than as contained herein and, if given or
made, such other information or representation must not be relied upon as having been authorized by the
College District. This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy, nor shall there be any sale of the Bonds by a person in any jurisdiction in which it is unlawful for
such person to make such an offer, solicitation or sale.

This Official Statement is not to be construed as a contract with the purchasers of the Bonds.
Statements contained in this Official Statement which involve estimates, forecasts or matters of opinion,
whether or not expressly described herein, are intended solely as such and are not to be construed as a
representation of facts.

The information and expressions of opinion herein are subject to change without notice and
neither delivery of this Official Statement nor any sale made hereunder shall, under any circumstances,
create any implication that there has been no change in the affairs of the College District since the date
hereof. Although certain information set forth in this Official Statement has been provided by Orange
County, Orange County has not approved this Official Statement and is not responsible for the accuracy
or completeness of the statements contained in this Official Statement.

The Underwriter has provided the following sentence for inclusion in this Official Statement.
The Underwriter has reviewed the information in this Official Statement in accordance with, and as part
of, its responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness of
such information.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-
ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET
PRICE OF THE BONDS OFFERED HEREBY AT A LEVEL ABOVE THAT WHICH MIGHT
OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED,
MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL
THE BONDS TO CERTAIN DEALERS, INSTITUTIONAL INVESTORS, BANKS OR OTHERS
AT PRICES LOWER OR HIGHER THAN THE PUBLIC OFFERING PRICES STATED ON
THE INSIDE COVER PAGE HEREOF AND SAID PUBLIC OFFERING PRICES MAY BE
CHANGED FROM TIME TO TIME BY THE UNDERWRITER.

This Official Statement is submitted in connection with the sale of the Bonds referred to herein
and may not be reproduced or used, in whole or in part, for any other purpose.

Statements included or incorporated by reference in the following information constitute
“forward looking statements.” Such statements are generally identifiable by the terminology used such as
“plan,” “project,” “expect,” “estimate,” “budget” or other similar words. The achievement of results or
other expectations contained in forward looking statements involve known and unknown risks,
uncertainties and other factors which may cause actual results, performance or achievements to be
materially different from any future results, performance or achievements expressed or implied by such
forward looking statements. Actual results may differ from the District’s forecasts. The District is not
obligated to issue any updates or revisions to the forward looking statements in any event.

The District maintains a website. However, the information presented on that website is not part
of this Official Statement and should not be relied upon in making investment decisions with respect to
the Bonds.

15070989.5
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$ .
SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1 OF
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
(Orange County, California)

GENERAL OBLIGATION BONDS, ELECTION OF 2012
2014 SERIES A

INTRODUCTION

The Rancho Santiago Community College District (the “College District”), on behalf of the Santa
Ana College Improvement District No. 1 of Rancho Santiago Community College District (the
“Improvement District”), proposes to issue $ * aggregate principal amount of Santa Ana
College Improvement District No. 1 of Rancho Santiago Community College District General Obligation
Bonds, Election of 2012, 2014 Series A (the “Bonds”), pursuant to the provisions of Article 4.5 of
Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code (commencing with
Section 53506) (the “Act”), and other applicable laws and regulations of the State of California (the
“State”), an authorization received from the Improvement District’s voters at an election conducted on
November 6, 2012, at which more than fifty-five percent of the persons voting on the proposition voted to
authorize the issuance of $198,000,000 principal amount of general obligation bonds of the Improvement
District (the “Authorization”), and a resolution adopted by the Board of Trustees of the College District
(the “Board”) on September [__], 2014 (the “Resolution”). The issuance of the Bonds was approved in
accordance with the requirements of the Act.

All general obligation bonds issued by or on behalf of the Improvement District are issued on a
parity with the Bonds and with each other.

Proceeds from the sale of the Bonds will be used to (i) finance the acquisition, construction,
furnishing and equipping of College District facilities within the Improvement District, and (ii) pay
related costs of issuance of the Bonds. See “PLAN OF FINANCE.”

The College District was established in 1971. The College District encompasses approximately
193 square miles in Orange County (the “County”). The College District maintains two comprehensive
community colleges, each providing collegiate level instruction across a wide spectrum of subjects. Santa
Ana College, founded in 1915, is located in Santa Ana and Santiago Canyon College, founded in 1997, is
located in Orange. The College District also provides comprehensive college and continuing education
programs at the Centennial Education Center, the Orange Education Center, the Santa Ana College
Orange County Sheriff’s Regional Training Academy, the Digital Media Center, and various other sites
throughout the College District. The College District serves a resident population of over 600,000, and
includes portions of Santa Ana, Orange, Anaheim, Irvine, Garden Grove, Newport Beach, Villa Park,
Costa Mesa, Fountain Valley and Yorba Linda.

The College District’s total enroliment for fiscal year 2013-14 was 83,661 students (full-time and
part-time), with approximately 28,628 California resident full-time equivalent students (“FTES”) and 437
non-resident FTES. The College District projects total enrollment for fiscal year 2014-15 of 78,513
students (full-time and part-time), with approximately 29,415 California resident FTES and 449 non-
resident FTES. The College District has certain existing lease financing obligations as set forth in
APPENDIX A and direct and overlapping bonded indebtedness as set forth under the caption

“ Preliminary; subject to change.
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“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - College District Debt” herein. The
College District’s audited financial statements for the fiscal year ended June 30, 2013 (the “Audit”) are
attached hereto as APPENDIX C. For further information concerning the College District, see
APPENDICES A and C attached hereto.

The Improvement District encompasses approximately 32 square miles, representing
approximately 16.5% of the territory of the College District. The local secured assessed valuation of the
Improvement District for fiscal years 2013-14 and 2014-15 was $31,377,394,598 and 32,932,129,299,
respectively. The Improvement District was formed following a public hearing on July 21, 2008, pursuant
to the provisions of Chapter 2 of Part 10 of Division 1 of Title 1 of the California Education Code (the
“Education Code”) and proceedings taken by the College District.

THE BONDS
Authority for Issuance and Security for the Bonds

The Bonds are general obligations of the Improvement District. The Improvement District
received authorization to issue $198,000,000 of its general obligation bonds at an election held on
November 6, 2012, by more than fifty-five percent of the votes cast on the ballot proposition by eligible
voters within the Improvement District. The Bonds are being issued by the College District on behalf of
Improvement District under the Act and other applicable laws and regulations of the State, and pursuant
to the Resolution and the Authorization. The Bonds represent the first series of bonds issued under the
Authorization, following which $ * of the Authorization will remain.

All general obligation bonds issued by the Improvement District are issued on a parity with one
another, and hence, with the Bonds offered hereunder. The Board of Supervisors of the County has the
power and is obligated to levy ad valorem property taxes upon all property subject to taxation within the
Improvement District, without limitation as to rate or amount (except certain personal property, which is
taxable at limited rates), for the payment of principal of and interest on the Bonds. See “SECURITY
AND SOURCES OF PAYMENT FOR THE BONDS.”

Description of the Bonds

The Bonds will be issued in the form of current interest bonds that pay interest semiannually on
February 1 and August 1 of each year.

The Bonds will be issued in initial denominations of $5,000 or any integral multiple thereof. The
Bonds will mature on the dates and in the amounts and bear interest at the rates per annum all as set forth
on the inside cover page of this Official Statement.

The Bonds will be issued in fully registered form and, when issued, will be registered in the name
of Cede & Co., as registered owner and nominee of The Depository Trust Company (“DTC”). DTC will
act as securities depository for the Bonds. So long as Cede & Co. is the registered owner of the Bonds, as
nominee of DTC, references herein to the Owners or registered owners shall mean Cede & Co. as
aforesaid, and shall not mean the Beneficial Owners (as defined herein) of the Bonds.

So long as Cede & Co. is the registered owner of the Bonds, principal of and interest, or
premium, if any, on the Bonds are payable by wire transfer of New York Clearing House or equivalent
next-day funds or by wire transfer of same day funds by Wells Fargo Bank, National Association, as

“ Preliminary; subject to change.
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paying agent (the “Paying Agent”), to Cede & Co., as nominee for DTC. DTC is obligated, in turn, to
remit such amounts to the DTC participants (“DTC Participants”) for subsequent disbursement to the
Beneficial Owners. Payments of principal and premium, if any, of any Bonds shall be made only upon
the surrender of such Bonds to the Paying Agent. See APPENDIX E - “BOOK ENTRY ONLY
SYSTEM” herein.

Payment of the Bonds

Interest on each Bond shall accrue from its dated date. Interest on the Bonds shall be computed
using a year of 360 days comprised of twelve 30-day months and shall be payable on each February 1 and
August 1 of each year (each, an “Interest Payment Date”), commencing February 1, 2015, to the
registered owner thereof (each, an “Owner”) as of the close of business on the fifteenth calendar day of
the month preceding any Interest Payment Date (a “Record Date™). Interest on each Bond will be payable
from the Interest Payment Date next preceding the date of registration thereof, unless (i) it is registered
after the close of business on any Record Date and before the close of business on the immediately
following Interest Payment Date, in which event interest thereon shall be payable from such following
Interest Payment Date; or (ii) it is registered prior to the close of business on the first Record Date, in
which event, interest shall be payable from its dated date; provided, however, that if at the time of
registration of any Bond interest thereon is in default, interest thereon shall be payable from the Interest
Payment Date to which interest has previously been paid or made available for payment. Payments of
interest on the Bonds will be made on each Interest Payment Date by check or draft of the Paying Agent
sent by first-class mail, postage prepaid, to the Owner thereof on the Record Date, or by wire transfer to
any Owner of $1,000,000 or more of such Bonds, to the account specified by such Owner in a written
request delivered to the Paying Agent on or prior to the Record Date for such Interest Payment Date;
provided, however, that payments of defaulted interest shall be payable to the person in whose name such
Bond is registered at the close of business on a special record date fixed therefor by the Paying Agent,
which shall not be more than 15 days and not less than ten days prior to the date of the proposed payment
of defaulted interest.

Principal of the Bonds shall be due and payable on August 1 in each of the years as set forth on
the inside cover of this Official Statement.

Optional Redemption”

The Bonds maturing on or before August 1, 20__ are not subject to optional redemption prior to
their respective stated maturity dates. The Bonds maturing on or after August 1, 20, may be redeemed
before maturity, at the option of the College District, from any source of available funds, in whole or in
part on any date on or after August 1, 20__, at par, together with interest accrued thereon to the date of
redemption, without premium.

Mandatory Sinking Fund Redemption”

The Bonds maturing on August 1, 20__ (the “Term Bonds”), are subject to mandatory sinking
fund redemption prior to their stated maturity in part (by lot) from mandatory sinking fund payments on
any August 1 on or after August 1, 20__, at a redemption price equal to the principal amount, together
with accrued interest thereon to the date fixed for redemption, without premium, on the dates and in the
aggregate principal amounts listed below:

“ Preliminary; subject to change.
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Mandatory Sinking
Fund Payment Date Mandatory Sinking
(August 1) Fund Payment

@ Final maturity.

In the event that a portion of the Term Bonds are optionally redeemed prior to maturity, the
remaining mandatory sinking fund payments shall be reduced proportionately, in integral multiples of
$5,000, in respect of the portions of the Term Bonds optionally redeemed.

Selection of Bonds for Redemption

Whenever provision is made for the redemption of Bonds and less than all outstanding Bonds are
to be redeemed, the Paying Agent, upon written instruction from the College District given at least 60
days prior to the date designated for such redemption, shall select Bonds for redemption in such manner
as the College District shall direct, or, in the absence of such direction, by lot. Redemption by lot shall be
in such manner as the Paying Agent shall determine; provided, however, that the portion of any Bond to
be redeemed in part shall be in the principal amount of $5,000 or any integral multiple thereof.

Notice of Redemption

When redemption is authorized or required pursuant to the Resolution, the Paying Agent, upon
written instruction from the College District given at least 60 days prior to the Interest Payment Date
designated for such redemption, shall give notice (each, a “Redemption Notice™) of the redemption of the
Bonds. Such Redemption Notice shall specify: (a) the Bonds or designated portions thereof (in the case
of any Bond to be redeemed in part but not in whole) which are to be redeemed, (b) the date of
redemption, (c) the place or places where the redemption will be made, including the name and address of
the Paying Agent, (d) the redemption price, (e) the CUSIP numbers (if any) assigned to the Bonds to be
redeemed, (f) the Bond numbers of the Bonds to be redeemed in whole or in part and, in the case of any
Bond to be redeemed in part only, the principal amount of such Bond to be redeemed, and (g) the original
issue date, interest rate and stated maturity date of each Bond to be redeemed in whole or in part. Such
Redemption Notice shall further state that on the specified date there shall become due and payable upon
each Bond or portion thereof being redeemed the redemption price thereof, and that from and after such
date, interest on Bonds shall cease to accrue.

The Paying Agent shall take the following actions with respect to each such Redemption Notice:
(i) at least 20 days but not more than 45 days prior to the redemption date, such Redemption Notice shall
be given to the respective Owners of the Bonds designated for redemption by first-class mail, postage
prepaid, at their addresses appearing on the bond register, and to the Information Services (defined
below); and (ii) in the event the Bonds are no longer held in book-entry form, at least 35 but not more
than 45 days prior to the redemption date, such Redemption Notice shall be given by (x) (1) first-class
mail, postage prepaid, (2) telephonically confirmed facsimile transmission, or (3) overnight delivery
service, to each of the Securities Depositories (defined below), and (y) (i) first class mail, postage prepaid,
or (ii) overnight delivery service, to the Information Services. The “Securities Depositories” shall mean
DTC and, in accordance with then-current guidelines of the Securities and Exchange Commission, such
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other securities depositories as the College District may designate in a certificate delivered to the Paying
Agent.

Neither failure to receive any Redemption Notice nor any defect in any such Redemption Notice
so given shall affect the sufficiency of the proceedings for the redemption of the affected Bonds. Each
check issued or other transfer of funds made by the Paying Agent for the purpose of redeeming Bonds
shall bear the CUSIP number identifying, by issue and maturity, the Bonds being redeemed with the
proceeds of such check or other transfer.

Partial Redemption of Bonds

Upon the surrender of any Bond redeemed in part only, the Paying Agent shall execute and
deliver to the Owner thereof a new Bond or Bonds of like tenor and maturity and of authorized
denominations equal in principal amount to the unredeemed portion of the Bond surrendered. Such
partial redemption shall be valid upon payment of the amount required to be paid to such Owner, and the
College District and the Improvement District shall be released and discharged thereupon from all
liability to the extent of such payment.

Effect of Notice of Redemption

Notice having been given as required in the Resolution, and the moneys for redemption
(including the interest to the applicable date of redemption) having been set aside in the Improvement
District’s Debt Service Fund, the Bonds to be redeemed shall become due and payable on such date of
redemption.

If on such redemption date, money for the redemption of all the Bonds to be redeemed, together
with interest to such redemption date, shall be held by the Paying Agent so as to be available therefor on
such redemption date, and if notice of redemption thereof shall have been given, then from and after such
redemption date, interest on the Bonds to be redeemed shall cease to accrue and become payable.

Conditional Redemption

Any Redemption Notice may be made conditional upon the satisfaction of certain conditions and
may be rescinded by the College District at any time prior to the scheduled date of redemption by so
notifying the Owners of affected Bonds and the Information Services. “Information Services” means the
Electronic Municipal Market Access website of the Municipal Securities Rulemaking Board, currently
located at http://emma.msrb.org, and in accordance with then current guidelines of the Securities and
Exchange Commission, such other addresses and/or such other services providing information with
respect to called bonds as the College District may designate in a certificate of the College District, acting
on behalf of the Improvement District, delivered to the Paying Agent.

Transfer and Exchange

Any Bond may be exchanged for Bonds of like series, tenor, maturity and principal amount and
transferred upon the bond registrar upon presentation and surrender of such Bond at the principal office
of the Paying Agent, together with an assignment executed by the Owner or a person legally empowered
to do so in a form satisfactory to the Paying Agent. Upon exchange or transfer, the Paying Agent shall
complete, authenticate and deliver a new Bond or Bonds of like series, tenor and of any authorized
denomination or denominations requested by the Owner equal to the principal amount of the Bond
surrendered and bearing interest at the same rate and maturing on the same date.
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Discharge and Defeasance

All or any portion of the outstanding Bonds shall be paid and discharged in any one of the
following ways:

@) by paying or causing to be paid the principal of and interest on all Bonds outstanding, and
when the same become due and payable;

(b) by depositing with the Paying Agent, in trust, at or before maturity, cash which, together
with the amounts then on deposit in the Debt Service Fund plus the interest to accrue thereon without the
need for further investment, is fully sufficient to pay all Bonds outstanding at maturity thereof, including
any premium and all interest thereon, notwithstanding that any Bonds shall not have been surrendered for
payment; or

(c) by depositing with an institution which meets the requirements for acting as a successor
Paying Agent pursuant to the Resolution selected by the College District, in trust, lawful money or
noncallable direct obligations issued by the United States Treasury (including State and Local
Government Series Obligations) or obligations which are unconditionally guaranteed by the United States
of America and permitted under Section 149(b) of the Code and Regulations which, in the opinion of
nationally recognized bond counsel, will not impair the exclusion from gross income for federal income
tax purposes of interest on the Bonds, in such amount as will, together with the interest to accrue thereon
without the need for further investment, be fully sufficient to pay and discharge all Bonds outstanding at
maturity thereof, including any premium and all interest thereon, for which notice has been given or
provided for, notwithstanding that any Bonds shall not have been surrendered for payment;

then all obligations of the Improvement District and the Paying Agent under the Resolution with respect
to the affected Bonds shall cease and terminate, except only the obligation of the Paying Agent to pay or
cause to be paid to the Owners of the Bonds all sums due thereon, and the obligation of the College
District and the Improvement District to pay the Paying Agent amounts owing to the Paying Agent under
the Resolution.
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Debt Service Schedule

The following table summarizes the debt service requirements for the Bonds:

The Bonds

Annual Annual

Year Ending Principal Interest Total Annual
(August 1) Payment Payment Debt Service

2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044

Total

Book-Entry Only System
The Bonds will be issued in fully registered form and, when issued, will be registered in the name

of Cede & Co., as registered owner and nominee of DTC. DTC will act as securities depository for the
Bonds. So long as Cede & Co. is the registered owner of the Bonds, as hominee of DTC, references
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herein to the Owners or registered owners shall mean Cede & Co. as aforesaid, and shall not mean the
Beneficial Owners (as defined herein) of the Bonds. For further information regarding DTC and the
book-entry system, see APPENDIX E — “BOOK-ENTRY ONLY SYSTEM?” hereto.

PLAN OF FINANCE

The net proceeds of the Bonds will be used to finance the acquisition, construction,
modernization, furnishing and equipping of College District facilities within the Improvement District as
approved by the voters of the Improvement District pursuant to the Authorization and to pay certain costs
of issuance of the Bonds. Prior to the Authorization, the College District prepared and submitted to the
Board for approval a master list of capital improvement projects to be built, acquired, constructed or
installed with the proceeds of the Bonds (the “Project List”). Proceeds of the Bonds will be used for items
on the Project List, including: [ ].

ESTIMATED SOURCES AND USES OF FUNDS
The estimated sources and uses of funds in connection with the Bonds are as follows:

Source of Funds

Principal Amount $
Plus/Less [Net] Original Issue
Premium/Discount

Total Sources $

Uses of Funds

Project Fund $
Costs of Issuance™ .
Total Uses $

M Costs of issuance includes, but is not limited to, Underwriter’s discount, financial advisor fees, printing and rating costs, fees
and expenses of the Paying Agent, and Bond and Disclosure Counsel.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS
General

The Bonds are general obligations of the Improvement District, and the Board of Supervisors of
the County has the power and is obligated to levy and collect ad valorem taxes upon all property within
the Improvement District subject to taxation by the County, without limitation as to rate or amount
(except certain personal property which is taxable at limited rates) for payment of both principal of and
interest on the Bonds. Subsequent to the issuance of the Bonds, $ “ will remain for issuance
of additional general obligation bonds under the Authorization. All general obligation bonds of the
Improvement District are issued on a parity with one another.

Assessed Valuations — Constitutional and Statutory Initiatives

Article XI11A of the California Constitution. Article XIIIA of the California Constitution limits
the amount of any ad valorem tax on real property, to one percent of the full cash value thereof, except

“ Preliminary; subject to change.
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that additional ad valorem taxes may be levied to pay debt service on indebtedness approved by the voters
prior to July 1, 1978, and on bonded indebtedness for the acquisition or improvement of real property
which has been approved on or after July 1, 1978 by two-thirds of the voters on such indebtedness or 55%
of voters voting on the proposition. Article XII1A defines full cash value to mean “the county assessor’s
valuation of real property as shown on the 1975-76 tax bill under “full cash value,” or thereafter, the
appraised value of real property when purchased, newly constructed, or a change in ownership have
occurred after the 1975 assessment.” The full cash value may be increased at a rate not to exceed two
percent per year to account for inflation.

Avrticle XIIA has subsequently been amended to permit reduction of the “full cash value” base in
the event of declining property values caused by damage, destruction or other factors, to provide that
there would be no increase in the “full cash value” base in the event of reconstruction of property
damaged or destroyed in a disaster and in other minor or technical ways.

Legislation Implementing Article XII1A. Legislation has been enacted and amended a number
of times since 1978 to implement Article XIIIA. Under current law, local agencies are no longer
permitted to levy directly any property tax (except to pay voter-approved indebtedness). The one percent
property tax is automatically levied by the county and distributed according to a formula among taxing
agencies. The formula apportions the tax roughly in proportion to the relative shares of taxes levied prior
to 1979.

Increases of assessed valuation resulting from reappraisals of property due to new construction,
change in ownership or from the up to two percent annual adjustment are allocated among the various
jurisdictions in the “taxing area” based upon their respective “situs.” Any such allocation made to a local
agency continues as part of its allocation in future years.

All taxable property is shown at full market value on the tax rolls, with tax rates expressed as $1
per $100 of taxable value. All taxable property value included in this Official Statement is shown at
100% of market value (unless noted differently) and all general tax rates reflect the $1 per $100 of taxable
value.

Assessed Valuations of the Improvement District

The assessed valuation of property in the Improvement District is established by the County
Assessor, except for public utility property which is assessed by the State Board of Equalization.
Assessed valuations are reported at 100% of the full value of the property, as defined in Article XIIIA of
the California Constitution.

The State-reimbursed exemption currently provides a credit of $7,000 of the full value of an
owner-occupied dwelling for which application has been made to the County Assessor. The revenue
estimated to be lost to local taxing agencies due to the exemption is reimbursed from State sources.
Reimbursement is based upon total taxes due upon such exempt value and is not reduced by any amount
for estimated or actual delinquencies.

In addition, certain classes of property such as churches, colleges, not-for-profit hospitals and
charitable institutions are exempt from property taxation and do not appear on the tax rolls. No
reimbursement is made by the State for such exemptions.

For fiscal year 2013-14 and 2014-15, the Improvement District’s total local secured assessed
valuation is $31,377,394,598 and $32,932,129,299, respectively. Shown in the following tables is
information relating to the assessed valuation of property in the Improvement District during the current
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fiscal year and the past four fiscal years, assessed valuation and parcels by land use, and per parcel

assessed valuation of single-family homes.

SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1 OF
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
Summary of Assessed Valuations

2010-11
2011-12
2012-13
2013-14
2014-15

Local Secured Utility Unsecured Total
$27,253,411,662 $7,633,569 $3,269,769,674 $30,530,814,905
26,913,692,334 7,633,569 3,149,675,869 30,071,001,772
27,437,208,716 4,223,525 3,067,607,745 30,509,039,986
28,411,170,056 4,173,525 2,962,051,017 31,377,394,598
29,758,085,237 4,173,525 3,169,870,537 32,932,129,299

Source:

California Municipal Statistics, Inc.

SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1 OF
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

Non-Residential;

2013-14 Assessed Valuation and Parcels by Land Use

Commercial/Office

Industrial

Government/Social/Institutional

Miscellaneous

Subtotal Non-Residential

Residential:

Single Family Residence
Condominium/Townhouse

Mobile Home

2+ Residential Units/Apartments
Subtotal Residential

Total

@ Local Secured Assessed Valuation, excluding tax-exempt property.
Source: California Municipal Statistics, Inc.

15070989.5
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2014-15 Assessed % of No. of % of
Valuation® Total Parcels Total
$ 9,559,280,167 32.12% 4413 6.94%
4.645,631,417 15.61 2,485 3.91
388,597 0.00 169 0.27
400,762 0.00 13 0.02
$14,205,700,943 47.74% 7,080 11.14%
$10,045,310,488 33.76% 38,602 60.75%
2,806,925,779 9.43 11,684 18.39
54,179,235 0.18 3,316 5.22
2,645,968,792 8.89 2,864 451
$15,552,384,294 52.26% 56,466 88.86%
$29,758,085,237 100.00% 63,546 100.00%
4.3 (68)



SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1 OF
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
Per Parcel 2014-15 Assessed Valuation of Single-Family Homes

No. of 2014-15 Average Median
Parcels Assessed Valuation Assessed Valuation Assessed Valuation
Single-Family Residential 38,602 $10,045,310,488 $260,228 $252,609

2014-15 No. of % of Cumulative % of Cumulative

Assessed Valuation Parcels® Total % of Total Total Valuation Total % of Total

$0 - $49,999 1,900 4.922% 4.922% $ 78,444,457 0.781% 0.781%
$50,000 - $99,999 4,064 10.528 15.450 274,935,678 2.737 3.518
$100,000 - $149,999 2,497 6.469 21.919 319,490,252 3.180 6.698
$150,000 - $199,999 4,417 11.442 33.361 782,424,431 7.789 14.487
$200,000 - $249,999 6,093 15.784 49.145 1,371,810,248 13.656 28.144
$250,000 - $299,999 5,710 14.792 63.937 1,562,352,624 15.553 43.697
$300,000 - $349,999 4,737 12.271 76.208 1,535,063,197 15.281 58.978
$350,000 - $399,999 4,062 10.523 86.731 1,515,667,235 15.088 74.066
$400,000 - $449,999 2,407 6.235 92.967 1,014,942,098 10.104 84.170
$450,000 - $499,999 1,042 2.699 95.666 491,909,930 4.897 89.067
$500,000 - $549,999 623 1.614 97.280 325,058,834 3.236 92.303
$550,000 - $599,999 332 0.860 98.140 189,915,479 1.891 94.193
$600,000 - $649,999 195 0.505 98.645 121,058,532 1.205 95.398
$650,000 - $699,999 124 0.321 98.966 83,358,111 0.830 96.228
$700,000 - $749,999 81 0.210 99.176 58,421,729 0.582 96.810
$750,000 - $799,999 41 0.106 99.282 31,792,383 0.316 97.126
$800,000 - $849,999 28 0.073 99.355 23,105,444 0.230 97.356
$850,000 - $899,999 34 0.088 99.443 29,739,833 0.296 97.652
$900,000 - $949,999 37 0.096 99.539 34,232,867 0.341 97.993
$950,000 - $999,999 46 0.119 99.658 44,729,409 0.445 98.438
$1,000,000 and greater 132 0.342 100.000 156,857,717 1.562 100.000

Total 38,602 100.000% $10,045,310,488 100.000%

@ Improved single family residential parcels. Excludes condominiums and parcels with multiple family units.
Source: California Municipal Statistics, Inc.

Tax Rates, Levies, Collections and Delinquencies

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the
Improvement District as of the preceding January 1. A supplemental tax is levied when property changes
hands or new construction is completed.

A 10% penalty attaches to any delinquent payment for secured roll taxes. In addition, property on
the secured roll with respect to which taxes are delinquent becomes tax-defaulted. Such property may
thereafter be redeemed by payment of the delinquent taxes and the delinquency penalty, plus a
redemption penalty (i.e., interest) to the time of redemption. If taxes are unpaid for a period of five years
or more, the property is subject to auction sale by the tax-collecting authority of the relevant county.

In the case of unsecured property taxes, a 10% penalty attaches to delinquent taxes on property on
the unsecured roll, and an additional penalty of 1.5% per month begins to accrue beginning November 1
of the fiscal year, and a lien is recorded against the assesse. The taxing authority has four ways of
collecting unsecured personal property taxes: (1) a civil action against the taxpayer; (2) filing a certificate
in the office of the county clerk specifying certain facts in order to obtain a judgment lien on specific
property of the taxpayer; (3) filing a certificate of delinquency for record in the county recorder’s office in
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order to obtain a lien on specified property of the taxpayer; and (4) seizure and sale of person property,
improvements or possessor interests belonging or assessed to the assesse.

The County levies (except for levies to support prior voter-approved indebtedness) and collects
all property taxes for property falling within the County’s taxing boundaries.

The following tables set forth secured tax charges and delinquencies levied in the College District
for fiscal years 2009-10 through 2013-14. Prior to the issuance of the Bonds, no taxes have been levied in
just the Improvement District, and so information regarding secured tax charges and delinquencies of the
Improvement District is not available. The College District has previously issued general obligation
bonds which are issued under authorizations separate and distinct from the Authorization and which are
general obligation bonds are payable from ad valorem taxes levied upon taxapyers within the entire
College District. The information below is not for the Improvement District and is being provided only as
an example of delinquency experience and secured tax charges within the College District as a whole.

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
Secured Tax Charges and Delinquencies

Secured Tax

Charge® Amt. Del. June 30 % Del. June 30
2009-10 $38,664,228 $898,205 2.32%
2010-11 38,038,402 622,386 1.64
2011-12 37,851,477 552,485 1.46
2012-13 38,648,080 438,724 1.14

@ 19 general fund apportionment.
Source: California Municipal Statistics, Inc.

Secured Tax

Charge® Amt. Del. June 30 % Del. June 30
2009-10 $15,464,055 $368,949 2.39%
2010-11 17,341,800 287,432 1.66
2011-12 17,415,011 254,995 1.46
2012-13 18,241,039 2,07,406 1.14

@ General obligation bond debt service levy only.
Source: California Municipal Statistics, Inc.

Alternative Method of Tax Apportionment — Teeter Plan

The Board of Supervisors of the County has approved the implementation of the Alternative
Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds (the “Teeter Plan”), as
provided for in Section 4701 et seq. of the California Revenue and Taxation Code. Under the Teeter
Plan, the County apportions secured property taxes on an accrual basis when due (irrespective of actual
collections) to its local political subdivisions, including the College District and the Improvement District,
for which the County acts as the tax-levying or tax-collecting agency.

The Teeter Plan is applicable to all tax levies for which the County acts as the tax-levying or tax-
collecting agency, or for which the County treasury is the legal depository of the tax collections. As
adopted by the County, the Teeter Plan excludes Mello-Roos Community Facilities Districts and special
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assessment districts which provide for accelerated judicial foreclosure of property for which assessment
are delinquent.

The ad valorem property tax to be levied to pay the interest on and principal of the Bonds will be
subject to the Teeter Plan, beginning in the first fiscal year of such levy. The Improvement District will
receive 100% of the ad valorem property taxes levied to pay the Bonds irrespective of actual
delinquencies in the collection of the taxes by the County.

The Teeter Plan is to remain in effect unless the Board of Supervisors of the County orders its
discontinuance or unless, prior to the commencement of any fiscal year of the County (which commences
on July 1), the Board of Supervisors receives a petition for its discontinuance joined in by a resolution
adopted by at least two-thirds of the participating revenue districts in the County. In the event the Board
of Supervisors is to order discontinuance of the Teeter Plan subsequent to its implementation, only those
secured property taxes actually collected would be allocated to political subdivisions (including the
College District and the Improvement District) for which the County acts as the tax-levying or tax-
collecting agency.

Tax Rates

Representative tax rate areas (each a “TRA”) located within the Improvement District include
Tax Rate Area 11-003. The table below shows the total ad valorem tax rates levied by all taxing entities
in the TRA during the five year period from 2009-10 through 2013-14.

TYPICAL TAX RATES
Fiscal Years 2008-09 through 2013-14
Santa Ana College Improvement District No. 1 of
Rancho Santiago Community College District

TRA 11-003 / 2013-14 Assessed Valuation: $5,173,215,269

2009-10 2010-11 2011-12 2012-13 2013-14

General 1.0000 1.00000 1.00000 1.00000 1.00000
Santa Ana Unified School District .07388 0.07167 07147 07749 .07359
Rancho Santiago Community College .02735 0.3141 .03146 .03241 .03334
Metropolitan Water District .00430 .00370 .00370 .00350 .00350

Total 1.10553 1.10678 1.10663 1.11340 1.11043

Source: California Municipal Statistics, Inc.

Largest Taxpayers

The twenty largest local secured taxpayers in the Improvement District and their assessed
valuations for 2013-14 are shown in the following table.
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SANTA ANA COLLEGE IMPROVEMENT DISTRICT NO. 1 OF
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
Largest 2014-15 Local Secured Taxpayers

2014-15 % of

Property Owner Primary Land Use Assessed Valuation Total®

1.  The Irvine Company Commercial $ 386,905,661 1.30%
2. Allergan Pharmaceuticals Industrial 315,645,506 1.06
3. Irvine Apartment Communities LP Apartments 285,166,273 0.96
4. John Hancock Life Insurance Company USA Commercial 278,257,580 0.94
5. Irvine Office Towers 1 LLC Commercial 237,874,080 0.80
6. Mainplace Shoppingtown LLC Commercial 204,905,824 0.69
7.  Lakeshore Properties LLC Commercial 188,338,899 0.63
8.  Astoria Central Park West Residential Development 146,500,018 0.49
9. RP/Essex Skyline Holdings LLC Apartments 130,465,856 0.44
10. First American Title Insurance Co. Commercial 127,873,350 0.43
11. Third Avenue Investments LLC Commercial 109,655,495 0.37
12. BRE/OC Property Holdings LLC Commercial 108,998,616 0.37
13. Meristar OC LP Commercial 108,950,566 0.37
14. 2050 Main Street LLC Commercial 107,417,582 0.36
15. EQR-Toscana Apartments LP Apartments 105,668,516 0.36
16. APG OCICLLC Industrial 101,135,978 0.34
17. KR MML 12701 LLC Commercial 97,921,995 0.33
18. Realty Associates Fund IX & VIII Commercial 97,808,585 0.33
19. AG/LPC Griffin Towers LP Commercial 94,611,437 0.32
20. Freedom SPV Il LLC Industrial 94,503,910 0.32

$3,328,605,727 11.19%

1) 2014-15 Local Secured Assessed Valuation: $29,758,085,237
Source: California Municipal Statistics, Inc.

College District and Improvement District Debt

Prior to delivery of the Bonds, the Improvement District has no general obligation indebtedness.
All additional series of bonds issued under and pursuant to the Authorization, and any other authorization
of the Improvement District will be secured on a parity with the Bonds. Following issuance of the Bonds
$ " of the Authorization remains.

The following table is a statement of the Improvement District’s direct and estimated overlapping
bonded debt as of September 1, 2014. The debt report is included for general information purposes only.
Neither the College District nor the Improvement District has reviewed the debt report for completeness
or accuracy or makes any representation in connection therewith.

The Debt Report generally includes long-term obligations sold in the public credit markets by
public agencies whose boundaries overlap the boundaries of the Improvement District in whole or in part.
Such long term obligations generally are not payable from revenues of the Improvement District (except
as indicated) nor are they necessarily obligations secured by land within the Improvement District. In
many cases long-term obligations issued by a public agency are payable only from the general fund or
other revenues of such public agency.

“ Preliminary; subject to change.
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Column 1 in the table names each public agency which has outstanding debt as of the date of the
report and whose territory overlaps the Improvement District in whole or in part. Column 2 shows the
percentage of each overlapping agency’s assessed value located within the boundaries of the
Improvement District. This percentage, multiplied by the total outstanding debt of each overlapping
agency (which is not shown in the table) produces the amount shown in Column 3, which is the
apportionment of each overlapping agency’s outstanding debt to taxable property in the Improvement
District.

[Remainder of Page Intentionally Left Blank.]
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RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
DIRECT AND OVERLAPPING BONDED INDEBTEDNESS

2014-15 Assessed Valuation:  $32,932,129,299

DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT:

Metropolitan Water District

Rancho Santiago Community College District

Rancho Santiago Community College District School Facilities Improvement

District No. 1

Garden Grove Unified School District

Santa Ana Unified School District

City of Anaheim

Irvine Ranch Water District, I.D. Nos. 113 and 213

Santa Ana Unified School District Community Facilities District No. 2004-1
TOTAL DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT

OVERLAPPING GENERAL FUND DEBT:
Orange County General Fund Obligations
Orange County Pension Obligations
Orange County Board of Education Certificates of Participation
Municipal Water District of Orange County Water Facilities Corporation
Santa Ana Unified School District Certificates of Participation
City of Anaheim General Fund Obligations
City of Garden Grove General Fund Obligations
City of Santa Ana General Fund Obligations
Other City General Fund Obligations
TOTAL GROSS OVERLAPPING GENERAL FUND DEBT
Less: MWDOC Water Facilities Corporation (100% supported)
City of Anaheim supported obligations
City of Santa Ana supported obligations
TOTAL NET OVERLAPPING GENERAL FUND DEBT

OVERLAPPING TAX INCREMENT DEBT:
Successor Agency to Garden Grove Redevelopment Agency
Successor Agency to Santa Ana Redevelopment Agency
Other Redevelopment Successor Agencies

TOTAL OVERLAPPING TAX INCREMENT DEBT

GROSS COMBINED TOTAL DEBT
NET COMBINED TOTAL DEBT

Ratios to 2014-15 Assessed Valuation:

[ ] T =T o ) S %
Total Direct and Overlapping Tax and Assessment Debt..........cc.cccvennen. 1.53%
Gross Combined Total Debt ........ccccovevieieiiiiieceee e 2.36%
Net Combined Total DebL.........ccccviveieiiie e 2.34%

Ratios to 2013-14 Redevelopment Incremental Valuation ($5,293,769,022):
Total Overlapping Tax Increment Debt ..., 1.97%

@) Based in 2013-14 ratios.
@ Excludes the Bonds.

% Applicable™  Debt 9/1/14
1.434% $ 1,896,824
51.868 143,825,007
100. -@
28.043 68,423,563
100. 282,043,547
0.339 6,763
0.007 2,519
100. 7,660,000
$503,858,223

7.092% $ 8,843,440
7.092 1,931,125
7.092 1,099,260
3.519 188,618
100. 76,291,353
0.339 2,395,009
26.251 4,680,553
86.423 67,034,000
Various 5,841,979
$168,305,337
188,618
2,369,652
2,117,364
$163,629,703
40.098% $ 15,562,034
81.274-88.282 81,712,141
Various 6,918,441
$104,192,616

$776,356,176®
$771,680,542

@ Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded capital lease obligations.

Source: California Municipal Statistics, Inc.
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TAX MATTERS
Federal Income Taxes

The Internal Revenue Code of 1986, as amended (the “Code”), imposes certain requirements that
must be met subsequent to the issuance and delivery of the Bonds for interest thereon to be and remain
excluded from gross income for federal income tax purposes. Noncompliance with such requirements
could cause the interest on the Bonds to be included in gross income for federal income tax purposes
retroactive to the date of issue of the Bonds. Pursuant to the Resolution and the tax and nonarbitrage
certificate executed by the College District and the Improvement District in connection with the issuance
of the Bonds (the “Tax Certificate™), the College District and the Improvement District have covenanted
to comply with the applicable requirements of the Code in order to maintain the exclusion of the interest
on the Bonds from gross income for federal income tax purposes pursuant to Section 103 of the Code. In
addition, the College District and the Improvement District have made certain representations and
certifications in the Resolution and the Tax Certificate. Bond Counsel will not independently verify the
accuracy of those representations and certifications.

In the opinion of Nixon Peabody LLP, Bond Counsel, under existing law and assuming
compliance with the aforementioned covenant, and the accuracy of certain representations and
certifications made by the College District and the Improvement District described above, interest on the
Bonds is excluded from gross income for federal income tax purposes under Section 103 of the Code.
Bond Counsel is also of the opinion that such interest is not treated as a preference item in calculating the
alternative minimum tax imposed under the Code with respect to individuals and corporations. Interest
on the Bonds is, however, included in the adjusted current earnings of certain corporations for purposes of
computing the alternative minimum tax imposed on such corporations.

In rendering these opinions, Bond Counsel has relied upon representations and covenants of the
College District and the Improvement District in the Tax Certificate concerning the property financed
with Bond proceeds, the investment and use of Bond proceeds and the rebate to the federal government of
certain earnings thereon. In addition, Bond Counsel has assumed that all such representations are true and
correct and that the College District and the Improvement District will comply with such covenants.
Bond Counsel has expressed no opinion with respect to the exclusion of the interest on the Bonds from
gross income under Section 103(a) of the Code in the event that any of such College District and the
Improvement District representations are untrue or the College District and the Improvement District fails
to comply with such covenants, unless such failure to comply is based on the advice or the opinion of
Bond Counsel.

State Taxes

Bond Counsel is also of the opinion that interest on the Bonds is exempt from personal income
taxes of the State of California under present State law. Bond counsel expresses no opinion as to other
state or local tax consequences arising with respect to the Bonds nor as to the taxability of the Bonds or
the income therefrom under the laws of any state other than California.

Original Issue Discount

Bond Counsel is further of the opinion that the difference between the principal amount of the
Bonds maturing August 1, through August 1, , inclusive (collectively the “Discount Bonds™)
and the initial offering price to the public (excluding bond houses, brokers or similar persons or
organizations acting in the capacity of underwriters or wholesalers) at which price a substantial amount of
such Discount Bonds of the same maturity was sold constitutes original issue discount which is excluded
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from gross income for federal income tax purposes to the same extent as interest on the Bonds. Further,
such original issue discount accrues actuarially on a constant interest rate basis over the term of each
Discount Bond and the basis of each Discount Bond acquired at such initial offering price by an initial
purchaser thereof will be increased by the amount of such accrued original issue discount. The accrual of
original issue discount may be taken into account as an increase in the amount of tax-exempt income for
purposes of determining various other tax consequences of owning the Discount Bonds, even though
there will not be a corresponding cash payment. Owners of the Discount Bonds are advised that they
should consult with their own advisors with respect to the state and local tax consequences of owning
such Discount Bonds.

Original Issue Premium

The Bonds maturing on August 1, _ through August 1, | inclusive (collectively, the
“Premium Bonds”), are being offered at prices in excess of their principal amounts. An initial purchaser
with an initial adjusted basis in a Premium Bond in excess of its principal amount will have amortizable
bond premium which is not deductible from gross income for federal income tax purposes. The amount
of amortizable bond premium for a taxable year is determined actuarially on a constant interest rate basis
over the term of each Premium Bond based on the purchaser’s yield to maturity (or, in the case of
Premium Bonds callable prior to their maturity, over the period to the call date, based on the purchaser’s
yield to the call date and giving effect to any call premium). For purposes of determining gain or loss on
the sale or other disposition of a Premium Bond, an initial purchaser who acquires such obligation with an
amortizable bond premium is required to decrease such purchaser’s adjusted basis in such Premium Bond
annually by the amount of amortizable bond premium for the taxable year. The amortization of bond
premium may be taken into account as a reduction in the amount of tax-exempt income for purposes of
determining various other tax consequences of owning such Bonds. Owners of the Premium Bonds are
advised that they should consult with their own advisors with respect to the state and local tax
consequences of owning such Premium Bonds.

Ancillary Tax Matters

Ownership of the Bonds may result in other federal tax consequences to certain taxpayers,
including, without limitation, certain S corporations, foreign corporations with branches in the United
States, property and casualty insurance companies, individuals receiving Social Security or Railroad
Retirement benefits, and individuals seeking to claim the earned income credit. Ownership of the Bonds
may also result in other federal tax consequences to taxpayers who may be deemed to have incurred or
continued indebtedness to purchase or to carry the Bonds. Prospective investors are advised to consult
their own tax advisors regarding these rules.

Interest paid on tax-exempt obligations such as the Bonds is subject to information reporting to
the Internal Revenue Service (“IRS”) in a manner similar to interest paid on taxable obligations. In
addition, interest on the Bonds may be subject to backup withholding if such interest is paid to a
registered owner that (a) fails to provide certain identifying information (such as the registered owner’s
taxpayer identification number) in the manner required by the IRS, or (b) has been identified by the IRS
as being subject to backup withholding.

Bond Counsel is not rendering any opinion as to any federal tax matters other than those
described in the opinion attached as APPENDIX B. Prospective investors, particularly those who may be
subject to special rules described above, are advised to consult their own tax advisors regarding the
federal tax consequences of owning and disposing of the Bonds, as well as any tax consequences arising
under the laws of any state or other taxing jurisdiction.
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Changes in Law and Post Issuance Events

Legislative or administrative actions and court decisions, at either the federal or state level, could
have an adverse impact on the potential benefits of the exclusion from gross income of the interest on the
Bonds for federal or state income tax purposes, and thus on the value or marketability of the Bonds. This
could result from changes to federal or state income tax rates, changes in the structure of federal or state
income taxes (including replacement with another type of tax), repeal of the exclusion of the interest on
the Bonds from gross income for federal or state income tax purposes, or otherwise. Bond Counsel notes
that each year since 2011, President Obama released legislative proposals that would limit the extent of
the exclusion from gross income of interest on obligations of states and political subdivisions under
Section 103 of the Code (including the Bonds) for taxpayers whose income exceeds certain thresholds. It
is not possible to predict whether any legislative or administrative actions or court decisions having an
adverse impact on the federal or state income tax treatment of holders of the Bonds may occur.
Prospective purchasers of the Bonds should consult their own tax advisors regarding the impact of any
change in law on the Bonds. Bond Counsel has not undertaken to advise in the future whether any events
after the date of issuance and delivery of the Bonds may affect the tax status of interest on the Bonds.
Bond Counsel expresses no opinion as to any federal, state or local tax law consequences with respect to
the Bonds, or the interest thereon, if any action is taken with respect to the Bonds or the proceeds thereof
upon the advice or approval of other counsel.

LEGAL OPINION

The legal opinion of Bond Counsel attesting to the validity of the Bonds will be supplied to the
original purchasers of the Bonds without charge. Bond Counsel will receive compensation contingent
upon the sale and delivery of the Bonds, and undertakes no responsibility for the accuracy, completeness
or fairness of this Official Statement.

LEGALITY FOR INVESTMENT

Under provisions of the California Financial Code, the Bonds are legal investments for
commercial banks in California to the extent that the Bonds, in the informed opinion of the investing
bank, are prudent for the investment of funds of depositors. Under provisions of the California
Government Code, the Bonds are eligible to secure deposits of public moneys in California.

RATINGS

Standard & Poor’s Ratings Service, a Standard and Poor’s LLC business (“S&P”) and Moody’s
Investors Service (“Moody’s”) have assigned their municipal bond ratings of “__” and “_” to the
Bonds, respectively. Such ratings reflect only the view of S&P and Moody’s, respectively, and an
explanation of the significance of such ratings may be obtained as follows: S&P’s at Municipal Finance
Department, 55 Water Street, New York, New York 10041, tel. (212) 208-8000 and Moody’s, at 7 World
Trade Center at 250 Greenwich Street, New York, New York 10007, tel. (212) 553-0300. There is no
assurance that such ratings will continue for any given period of time or that they will not be revised
downward or withdrawn entirely if, in the judgment of the rating agencies, circumstances so warrant.
Any such downward revision or withdrawal of such ratings may have an adverse effect on the market
price of the Bonds.
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LEGAL MATTERS
Continuing Disclosure

In accordance with the requirements of Rule 15¢2-12 (the “Rule”) promulgated by the Securities
and Exchange Commission, the College District will enter into a Continuing Disclosure Undertaking (the
“Continuing Disclosure Undertaking”) in the form of APPENDIX D hereto, on or prior to the sale of the
Bonds in which the College District will undertake, on behalf of the Improvement District, for the benefit
of the Beneficial Owners of the Bonds, to provide certain information as set forth therein. The covenants
contained in the Continuing Disclosure Undertaking have been made to assist the Underwriter in
complying with the Rule. See APPENDIX D - “FORM OF CONTINUING DISCLOSURE
UNDERTAKING” hereto.

Within the past five years, the College District has failed to file certain portions of its required
annual report for fiscal year 2009-10 and material event notices relating to bond insurer downgrades, in a
timely manner as required by its prior continuing disclosure obligations. The College District has since
filed such reports and notices of material events and, with respect to the past five years, is current with
respect to all filings required under its existing continuing disclosure obligations. Furthermore, the
College District has implemented internal procedures to ensure future compliance with the College
District’s obligations to provide Annual Reports under its existing continuing disclosure undertakings.
[UNDER REVIEW]

Limitation on Remedies; Amounts Held in the County Treasury Pool

The opinion of Bond Counsel, the proposed form of which is attached hereto as APPENDIX B, is
qualified by reference to bankruptcy, insolvency and other laws relating to or affecting creditor’s rights.
The rights of the Owners of the Bonds are subject to certain limitations. Enforceability of the rights and
remedies of the Owners of the Bonds, and the obligations incurred by the College District and the
Improvement District, are limited by applicable bankruptcy, insolvency, reorganization, moratorium, and
similar laws relating to or affecting the enforcement of creditors’ rights generally, now or hereafter in
effect, equity principles that may limit the specific enforcement under State law of certain remedies, the
exercise by the United States of America of the powers delegated to it by the Constitution, the reasonable
and necessary exercise, in certain exceptional situations, of the police powers inherent in the sovereignty
of the State and its governmental bodies in the interest of serving a significant and legitimate public
purpose, and the limitations on remedies against college and community college districts in the State.
Bankruptcy proceedings, if initiated, could subject the beneficial owners of the Bonds to judicial
discretion and interpretation of their rights in bankruptcy or otherwise, and consequently may entail risks
of delay, limitation, or modification of their rights.

Under Chapter 9 of the Federal Bankruptcy Code (Title 11, United States Code) (the “Bankruptcy
Code”), which governs the bankruptcy proceedings for public agencies, no involuntary petitions for
bankruptcy relief are permitted. While current State law precludes school districts from voluntarily
seeking bankruptcy relief under Chapter 9 of the Bankruptcy Code without the concurrence of the
State, such concurrence could be granted or State law could be amended.

The Resolution and the State Government Code require the County to annually levy ad valorem
property taxes upon all property subject to taxation by the Improvement District, without limitation as to
rate or amount (except as to certain personal property which is taxable at limited rates), for the payment
of the principal of, premium, if any, and interest on the Bonds. The County on behalf of the Improvement
District is thus expected to be in possession of the annual ad valorem property taxes and certain funds to
repay the Bonds and may invest these funds in the County’s Treasury Pool, as described above. In the
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event the Improvement District, the College District or the County were to go into bankruptcy, a federal
bankruptcy court might hold that the owners of the Bonds are unsecured creditors with respect to any
funds received by the Improvement District, the College District or the County prior to the bankruptcy,
which may include taxes that have been collected and deposited into the Debt Service Fund, where such
amounts are deposited into the County Treasury Pool, and such amounts may not be available for
payment of the principal of and interest on the Bonds unless the Owners of the Bonds can “trace” those
funds. There can be no assurance that the Owners could successfully so “trace” such taxes on deposit in
the Debt Service Fund where such amounts are invested in the County Treasury Pool. Under any such
circumstances, there could be delays or reductions in payments on the Bonds.

UNDERWRITING

Piper Jaffray & Co. (the “Underwriter”), has agreed to purchase the Bonds from the College
District on behalf of the Improvement District at the purchase price of $ (being the initial
principal issue amount of the Bonds, plus/less [net] original issue premium/discount of $
and less Underwriter’s discount of $ ), at the rates and yields shown on the inside cover hereof

Piper Jaffray & Co. and Pershing LLC, a subsidiary of The Bank of New York Mellon
Corporation, entered into an agreement (the “Agreement”) which enables Pershing LLC to distribute
certain new issue municipal securities underwritten by or allocated to Piper Jaffray & Co., including the
Bonds. Under the Agreement, Piper Jaffray & Co. will share with Pershing LLC a portion of the fee or
commission paid to Piper Jaffray & Co.

Piper Jaffray & Co. has entered into a distribution agreement (the “Distribution Agreement”) with
Charles Schwab & Co., Inc. (“CS&Co.”) for the retail distribution of certain securities offerings at the
original issue prices. Pursuant to the Distribution Agreement, CS&Co. will purchase Bonds from Piper
Jaffray & Co. at the original issue price less a negotiated portion of the selling concession applicable to
any Bonds that CS&Cao. sells.

NO LITIGATION

No litigation is pending or threatened concerning the validity of the Bonds. The College District
is not aware of any litigation pending or threatened questioning the political existence of the College
District or the boundaries or creation of the Improvement District or contesting the College District’s or
the Improvement District’s ability to receive ad valorem taxes or to collect other revenues or contesting
the College District’s ability to issue the Bonds.

FINANCIAL ADVISOR

Dolinka Group, LLC (the “Financial Advisor”) is employed as Financial Advisor to the District
in connection with the issuance of the Bonds. The Financial Advisor’s fee for services rendered with
respect to the sale of the Bonds is contingent upon the issuance and delivery of the Bonds. Dolinka
Group, LLC, in its capacity as Financial Advisor, does not assume any responsibility for the information,
covenants and representations contained in any of the legal documents with respect to the federal income
status of the Bond, or the possible impact of any present, pending or future actions taken by any
legislative or judicial bodies.

OTHER INFORMATION

References are made herein to certain documents and reports which are brief summaries thereof
which do not purport to be complete or definitive and reference is made to such documents and reports for
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full and complete statements of the contents thereof. Copies of the Resolution are available upon request
from the Vice Chancellor, Rancho Santiago Community College District, 2323 N. Broadway, Santa Ana,
California 92706-1640.

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended as such and not as representations of fact. This Official Statement is not be
construed as a contract or agreement between the College District and the Improvement District and the
purchasers or owners of any of the Bonds.

The execution and delivery of this Official Statement has been duly authorized by the Rancho
Santiago Community College District, acting as the legislative body for the Santa Ana College
Improvement District No. 1 of Rancho Santiago Community College District.

SANTA ANA COLLEGE FACILITIES DISTRICT
NO. 1 OF RANCHO SANTIAGO COMMUNITY
COLLEGE DISTRICT

By:

Chancellor of Rancho Santiago Community College
District
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APPENDIX A

FINANCIAL AND DEMOGRAPHIC INFORMATION
RELATING TO THE COLLEGE DISTRICT

Prospective purchasers of the Bonds should be aware that the following discussion of the
financial condition of the Rancho Santiago Community College District (the “College District”), its
fund balances, budgets and obligations, is intended as general information only, and no implication is
made that the payment of principal of or interest on the Bonds is dependent in any way upon the
College District's financial condition. The College District neither receives nor accounts for ad
valorem tax revenues collected by Orange County (the “County”) to pay debt service on the Bonds (or
its other general obligation bonds) in the following tables or in its annual financial statements.
Pursuant to Section 15251 of the California Education Code, all tax revenues collected for payment of
debt service on the Bonds must be deposited into the debt service fund of the Santa Ana College
Improvement District No. 1 of the Rancho Santiago Community College District (the “Improvement
District””). The Bonds are and will continue to be payable solely from ad valorem taxes levied and
collected by the County within the boundaries of the Improvement District. See the body of this Official
Statement under the caption “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS.”

This Appendix A provides information concerning the operations and finances of the College
District.The Bonds are general obligation bonds of the Improvement District, secured and payable from
ad valorem property taxes assessed on taxable properties within the Improvement District. The Bonds are
not an obligation of the County, the State of California or any of its other political subdivisions or of the
general fund of the College District. See “SECURITY AND SOURCES OF PAYMENT FOR THE
BONDS” in the forepart of this Official Statement.

THE COLLEGE DISTRICT
College District General Information

The College District was established in 1971. The College District encompasses approximately
193 square miles in the County. The College District maintains two comprehensive community colleges,
each providing collegiate level instruction across a wide spectrum of subjects. The College District
serves a resident population of over 600,000, and includes portions of Santa Ana, Orange, Anaheim,
Irvine, Garden Grove, Newport Beach, Villa Park, Costa Mesa, Fountain Valley and Yorba Linda.

Unless otherwise indicated, the following financial, statistical and demographic data has been
provided by the College District. Additional information concerning the College District and copies of
the most recent and subsequent audited financial statements of the College District may be obtained by
contacting: Rancho Santiago Community College District, 2323 N. Broadway, Santa Ana, California
92706-1640, Attention: Peter Hardash, Vice Chancellor.

The Improvement District

On July 21, 2008, the Improvement District was established by the Board (defined below)
pursuant to its Resolution 08-22 and Chapter 2 of Part 10 of Division 1 of Title 1 of the California
Education Code. The Improvement District encompasses approximately 32 square miles, representing
approximately 16.5% of the College District.
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College District Organization

The College District is governed by an eight-member Board of Trustees (the “Board”), seven
members of which are elected to four-year terms on a staggered basis and one student trustee. Elections
for positions to the Board are held every two years, alternating between three and four available positions.
A student trustee, who serves a one-year term, is elected by College District students. Current members
of the Board, together with their offices and the dates their terms expire, are listed below.

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

BOARD OF TRUSTEES
Name Office Term Expires
Jose Solorio President December 2016
Lawrence R. Labrado Vice President December 2014
Claudia C. Alvarez Clerk December 2016
Arianna P. Barrios Member December 2016
John R. Hanna Member December 2014
Nelida Mendoza Yanez Member December 2016
Phillip E. Yarbrough Member December 2014
Alana V. Voechting Student Trustee December 2014

The Chancellor of the College District is appointed by the Board and reports to the Board. The
Chancellor is responsible for management of the College District’s day-to-day operations and supervises
the work of other key administrators.

Brief biographies of the Chancellor and certain key administrators follow:

Dr. Raul Rodriguez, Chancellor. Dr. Rodriguez has served as the Chancellor of the College
District since August of 2010. Prior to joining the College District, Dr. Rodriguez held a number of
positions in both single college and multi-college community college districts in California, including
over 16 years of experience as a community college CEO. Dr. Rodriguez earned a Ph.D. in Psychology
from the University of California, Santa Cruz. He also earned a Master’s Degree from Fairfield
University in School and Applied Psychology and a Bachelor of Arts Degree in Liberal Studies from
Bowling Green State University in Ohio. An educator who taught psychology at Cabrillo College and the
University of California, Santa Cruz, he is also a graduate of the Harvard Institute for Educational
Management.

Mr. John Didion, Executive Vice Chancellor, Human Resources and Educational Services.
Mr. Didion serves as Executive Vice Chancellor of Human Resources and Educational Services for the
College District. Before joining the College District in 1997, he held administrative positions in the Long
Beach Community College District and the Cerritos Community College District. Mr. Didion holds a
Bachelor’s Degree in journalism from the University of Southern California and a Master’s Degree in
Public Administration from California State University, Long Beach.

Mr. Peter J. Hardash, Vice Chancellor, Business Operations/Fiscal Services. Mr. Hardash was
named Vice Chancellor, Business Operations/Fiscal Services of the College District in July 2006. Prior
to working with the College District, he was Vice President of Administrative Services at Pasadena City
College for 5 years. He has spent 29 years in public education. Mr. Hardash holds a Master’s Degree in
Business Administration from Pepperdine University and a Bachelor’s Degree in Business Administration
from Loyola Marymount University.
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Dr. Erlinda Martinez, President, Santa Ana College. Dr. Martinez was appointed President of
Santa Ana College in March 2005. Prior to working for the College District, she served as the Vice
President for Student Services/Assistant Superintendent for Cerritos College for 10 years, Administrative
Dean and Dean of Students for Mission College for 9 years, and Director of Student Affairs for El
Camino College. Dr. Martinez earned a Doctorate in Education from the University of Southern
California, a Master’s Degree in Counselor Education from California State University, Los Angeles and
a Bachelor’s Degree in Sociology from the University of California at Riverside.

Dr. John Weispfenning, Santiago Canyon College. Dr. Weispfenning was appointed President
of Santiago Canyon College in August 2014. Before joining the College District, he was Vice President
of Instruction at Orange Coast College. Before his appointment at Orange Coast College, he was Dean of
Instruction at Santiago Canyon College. Dr. Weispfenning began his career in higher education in 1992,
as an assistant professor at the University of Maine. In 1995 he joined the faculty of Otterbein University
in Westerville, Ohio where he served as chair of the Department of Communication from 1999-2004 and
also served as associate dean for academic affairs at Otterbein from 2005 to 2007. Awarded his doctorate
in Communication from Purdue University, Dr. Weispfenning also holds a Master of Science in
Communication from North Dakota State University and a Bachelor of Science in Mass Communication
from Minnesota State University, Moorhead.

Labor Relations

As of September 1, 2014, the College District employed 335 full-time academic professionals,
499 full-time classified employees and 123 managers. In addition, the College District employs 2,078
part-time faculty and staff. These employees, except management and some part-time employees, are
represented by four bargaining units as noted below:

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
Labor Relations Organizations

Number of
Employees
Labor Organization In Organization Contract Expiration Date
Faculty Association of Rancho Santiago Community 335 Full Time June 30, 2014®
College District 1,401 Part-Time
California School Employees Association Chapter 579 465 Full-Time June 30, 2016
209 Part-Time

Continuing Education Faculty Association 468 Part-Time June 30, 2015
California School Employees Association, Chapter 34 Full-Time June 30, 2015

888 (Child Development Centers Teachers)

@ [Employees are currently working under the terms of the expired contract.]
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Insurance

The College District participates in two joint powers agreement entities; the Alliance of Schools
for Cooperative Insurance Programs (“ASCIP”) and Schools Excess Liability Fund (“SELF”) (each, a
“JPA”).

ASCIP arranges for and provides property, liability and workers’ compensation insurance for its
member school districts. The College District pays a premium commensurate with the level of coverage
requested. SELF arranges for and provides a self-funded or additional insurance for excess liability for
approximately 1,100 public educational agencies.

SELF is governed by a board of 16 elected voting members, elected alternates, and two ex-officio
members. The board controls the operations of SELF, including selection of management and approval of
operating budgets, independent of any influence by the members beyond their representation on the
board. Each member pays an annual contribution based upon that calculated by SELF’s board of directors
and shares surpluses and deficits proportionately to its participation in SELF. ASCIP is governed by a
board consisting of a representative from each member district. The governing board controls the
operations of its JPA independent of any influence by the College District beyond the College District’s
representation on the governing boards.

Each JPA is independently accountable for its fiscal matters. Budgets are not subject to any
approval other than that of the respective governing boards. Member districts share surpluses and deficits
proportionately to their participation in the JPA.

The relationships between the College District and the JPAs are such that neither of the JPAs is a
component unit of the College District for financial reporting purposes.

Self Insurance Fund. The College District is exposed to various risks of loss related to torts;
theft of, damage to, and destruction of assets; errors and omissions; injuries to employees; natural
disaster; and medical claims. During the fiscal year, the College District maintained an internal service
fund (the “Self-Insurance Fund”) to account for and finance its uninsured risks of loss. The Self-
Insurance Fund provides coverage for up to a maximum of $25,000 for each general liability claim and
$10,000 for each property damage claim. Workers’ Compensation is 100% insured coverage. The Self-
Insurance Fund is subject to assessments from the SAWCXII JPA for worker’s compensation claims for
prior years (early 1990’s) when the College District was a member. The College District participates in
the JPAs to provide excess insurance coverage above the self-insured level for worker’s compensation
and property and liability claims. Settled claims have not exceeded the coverage provided by the JPA in
any of the past three fiscal years.

Funding of the Self-Insurance Fund is based on estimates of the amounts needed to pay prior year
claims and current year premiums. Workers’ Compensation claims are charged to the respective funds
which are covered by the current year policy; Property and Liability claims are paid by the General Fund.

At June 30, 2013, the College District accrued the claims liability in accordance with GASB

Statement No. 10, for claims that occurred when the College District was self-insured. The amount of
liability is estimated at $400,000.
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Changes in the reported liability are shown below:

Workers’ Property and
Compensation Liability
Liability Balance, July 1, 2011 $387,361 $297,141
Claims and changes in estimates 12,639 (253,558)
Claims payments - (43,583)
Liability Balance, June 30, 2012 400,000 -
Claims and changes in estimates 8,795 29,572
Claims payments (8,795) (29,572)
Liability Balance, June 30, 2013 400,000 -
Liability Balance, June 30, 2014 $400,000 -
Assets Available to Pay Claims at June 30, 2013 $6,620,679 $2,290,997

Source: Rancho Santiago Community College District
College District Enrollment

The table below sets forth the enrollment for funded Full-Time Equivalent Students (“FTES”) for
the College District for fiscal years 2009-10 through 2013-14.

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
Full-Time Equivalent Students®

Increase
(Decrease) From
Fiscal Year FTESY Prior Year
2009-10 29,962 (1,902)
2010-11 30,515 553
2011-12 27,712 (2,803)
2012-13 28,185 473
2013-14 28,628 443

@ FTES figures include California resident (“Resident”) students. The College District receives apportionment from the State
only for Resident students. Non-resident students are charged a higher fee per unit than Resident students, which income is
independent and not subject to apportionment nor deduction by the State.

Source: The College District.
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The table below sets forth the projected funded FTES in the College District for the next five
fiscal years.

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
FTES Five-Year Projections

Increase
Fiscal Year FTES From Prior Year
2014-15 29,415 787
2015-16 30,003 588
2016-17 30,603 600
2017-18 31,215 612
2018-19 31,840 625

Source: The College District.

The table below sets forth the historical total student enroliment in the College District for the
fiscal years 2009-10 through 2013-14.

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
Historical Enrollment

Fiscal Year Total Enrollment
2009-10 94,644
2010-11 91,118
2011-12 82,193
2012-13 89,724
2013-14 83,661

Source: The College District.
Population

The populations of the City of Orange, the City of Santa Ana (collectively, the “Cities™), the
County and the State during the period from 2010 through 2014 are set forth in the following table.

Population Figures®”

2010 through 2014
City of City of County of State of
Year Santa Ana Orange Orange California
2010 324,647 136,386 3,010,232 37,253,956
2011 325,541 137,056 3,028,846 37,427,946
2012 328,107 138,069 3,057,875 37,668,804
2013 330,407 138,913 3,085,269 37,984,138
2014 331,953 139,279 3,113,991 38,340,074

@ As of January 1 of the respective year.
Source: California State Department of Finance.

4.3 (86)

15070989.5 A-6



Employment

The following chart compares labor force, employment, civilian employment and the
unemployment rate in the Cities, County and the State of California during the period from 2009 through
2013.

LABOR FORCE, EMPLOYMENT AND UNEMPLOYMENT
City of Santa Ana, City of Orange, Orange County and the State of California
Yearly Average for Years 2009 through 2013

Civilian Civilian Unemployment
Year and Area Labor Force Employment Unemployment Rate (%)

2009

City of Santa Ana 160,800 138,400 22,400 14.0
City of Orange 72,300 66,400 5,900 8.2
Orange County 1,589,800 1,449,000 140,800 8.9
State of California 18,220,100 16,155,000 2,065,100 11.3
2010

City of Santa Ana 161,200 137,100 24,100 14.9
City of Orange 72,200 65,800 6,300 8.8
Orange County 1,586,900 1,436,000 151,000 9.5
State of California 18,336,300 16,068,400 2,267,900 12.4
2011

City of Santa Ana 161,300 139,100 22,200 13.8
City of Orange 72,600 66,800 5,900 8.1
County of Orange 1,596,200 1,456,800 139,400 8.7
State of California 18,417,900 16,249,600 2,168,300 11.8
2012

City of Santa Ana 161,900 142,400 19,400 12.0
City of Orange 73,500 68,400 5,100 7.0
County of Orange 1,613,600 1,491,600 122,000 7.6
State of California 18,519,000 16,589,700 1,929,300 10.4
2013

City of Santa Ana 160,200 144,300 16,000 10.0
City of Orange 73,500 69,300 4,200 5.7
County of Orange 1,610,900 1,510,600 100,400 6.2
State of California 18,596,800 16,933,300 1,663,500 8.9

Source: State of California Employment Development Department; U.S. Department of Labor, Bureau of Labor Statistics.
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Principal Employers
The following table lists the top ten employers in the City of Santa Ana.

CITY OF SANTA ANA
Principal Employers

2013
Number of
Employer Employees
1. County of Orange 17,447
2. Santa Ana Unified School District 4,665
3. Santa Ana College 2,390
4. Integrated Healthcare Holdings 1,932
5. City of Santa Ana 1,500
6. Corinthian Colleges Inc. 1,400
7. First American Financial 1,215
8. Orange County Register (Freedom Communications) 1,100
9. Ingram Micro 985
10. Abott Medical Optics Inc. 750
Source: City of Santa Ana.
The following table lists the top ten employers in the City of Orange.
CITY OF ORANGE
Principal Employers
2013
Number of
Employer Employees
1. UCI Medical Center 4,000
2. St. Joseph’s Hospital & Outpatient Pavilion 3,853
3. Children’s Hospital of Orange County 2,400
4. Orange County Transportation Authority 990
5. Chapman University 800
6. National Oilwell Varco-Rig Solutions 800
7. City of Orange 796
8. Sybron Dental Specialists 610
9. MS International 608
10. California Choice 490

Source: City of Orange.
College District Investments

The Treasurer and Tax Collector (the “Treasurer”) of the County manages, in accordance with
California Government Code Section 53600 et seq., funds deposited with the Treasurer by County school
and community college districts, various special districts, and some cities within the State. State law
generally requires that all moneys of the County, school and community college districts and certain
special districts be held in the County’s Treasury Pool.
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The composition and value of investments under management in the Treasury Pool vary from
time to time depending on cash flow needs of the County and public agencies invested in the pool,
maturity or sale of investments, purchase of new securities, and due to fluctuations in interest rates
generally.

For a further discussion of the Pooled Investment Fund, see APPENDIX F - “ORANGE
COUNTY EDUCATIONAL INVESTMENT POOL DISCLOSURE.”

Revenue Limits

California community college districts (other than Basic Aid districts, as described below) receive
approximately 58% of their funds from the State, 39% from local sources, and 3% from federal sources.
State funds include general apportionment, categorical funds, capital construction, the lottery, and other
minor sources. Local funds include property taxes, student fees, and miscellaneous sources. Funds for
fiscal years up to and including 2005-06 were allocated to the colleges using a program-based model.
The model used different factors to establish support levels for five different programs or functions: (1)
Instruction and Instructional Administration; (2) Instructional Services; (3) Student Services; (4)
Operation and Maintenance of Plants; and (5) Institutional Support. The program-based model was
instituted in 1991, and replaced an older model based on enrollments. From and after fiscal year 2006-07,
a revised model was and is used based on the adoption of Senate Bill 361 (“SB 361"). See “FUNDING
OF COMMUNITY COLLEGE DISTRICTS IN CALIFORNIA — Major Revenues — General” herein.
All State aid is subject to the appropriation of funds in the State’s annual budget. Decreases in State
revenues may affect appropriations made by the legislature to the College District.

Funding of a district’s revenue limit is accomplished by a mix of (1) local property taxes and (2)
State apportionments of basic aid and (3) student enroliment fees. Generally, the State apportionments
amount to the difference between the district’s revenue limit and its local property tax revenues and
student enrollment fees.

Proposition 13 and its implementing legislation permit each county to levy and collect all
property taxes (except for levies to support prior voter approved indebtedness), and prescribe how levies
on county-wide property values were to be shared with local taxing entities within each county.

Taxes are levied for each fiscal year on taxable real and personal property which is situated in the
County as of the preceding January 1. For assessment and collection purposes, property is classified
either as “secured” or “unsecured,” and is listed accordingly on separate parts of the assessment roll. The
“secured roll” is that part of the assessment roll containing State assessed property and real property
having a tax lien which is sufficient, in the opinion of the assessor, to secure payment of the taxes. Other
property is assessed on the “unsecured roll.”

Property taxes on the secured roll are due in two installments, on November 1 and February 1 of
each fiscal year. If unpaid, such taxes become delinquent on December 10 and April 10, respectively, and
a ten percent penalty attaches to any delinquent payment. In addition, property on the secured roll with
respect to which taxes are delinquent is declared tax defaulted for non-payment on or about June 30 of the
fiscal year and is subject to the power of sale five years from such date if delinquent taxes are not paid.
Such property may thereafter be redeemed by payment of the delinquent taxes and the delinquency
penalty, plus a redemption penalty of one and one-half percent per month to the time of redemption. If
taxes are unpaid for a period of five years or more, the property is then subject to sale by the Treasurer.
For additional details on property tax levies and collections, see “SECURITY AND SOURCES OF
PAYMENT FOR THE BONDS — Assessed Valuations” herein.
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Expenditures

Funding of the above revenue limits is accomplished by a mix of local property taxes and State
aid. Since the passage of Article XIIIA of the California Constitution in 1978, property taxes received by
the College District have been limited to the College District’s share of one percent of the full cash value
collected by the County. See “CONSTITUTIONAL AND STATUTORY LIMITATIONS ON TAXES
AND APPROPRIATIONS - Article XIIIA of the California Constitution” herein.

As noted in the financial statements included and attached as APPENDIX C, the College
District’s major expenditures each year are employee salaries and benefits.

Financial Statements of the College District

The College District’s General Fund finances the legally authorized activities of the College
District. General Fund revenues are derived from such sources as State fund apportionments, taxes, use
of money and property, and aid from other governmental agencies. Certain information from the College
District’s financial statements follows. The College District’s audited financial statements for fiscal year
2012-13 are attached hereto as APPENDIX C.

The College District’s financial statements are prepared on a modified accrual basis of accounting
in accordance with generally accepted accounting principles as set forth by the Governmental Accounting
Standards Board.

Funds and Account Groups used by the College District are categorized as follows:

Governmental Funds
General Fund

Special Revenue Fund
Debt Service Funds
Capital Projects Funds

The General Fund of the College District, as shown herein, is a combined fund comprised of
moneys which are unrestricted and available to finance the legally authorized activities of the College
District and restricted funds and moneys which are restricted to specific types of programs or purposes.
General Fund revenues shown thereon are derived from such sources as taxes, aid from other government
agencies, charges for current services and other revenue.

The financial statements included herein were prepared by the College District using information
from the Annual Financial Reports which are prepared by the Director of Fiscal Services for the College
District and audited by independent certified public accountants each year.

Budgets of College District

The fiscal year of the College District begins on the first day of July of each year and ends on the
30th day of June of the following year. On or before July 1 of each year the College District adopts a
fiscal line-item budget setting forth expenditures in priority sequence so that appropriations during the
fiscal year can be adjusted if revenues do not meet projections.

The College District is required by provisions of the California Education Code to maintain a

balanced budget each year, where the sum of expenditures plus the ending fund balance cannot exceed the
revenues plus the carry-over fund balance from the previous year. The Chancellor of California
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Community Colleges (the “Chancellor”) imposes a uniform budgeting format for each community college
district in the State.

College District Finances

The following pages describe the College District’s audited financial results for the fiscal years
2010-11, 2011-12 and 2012-13 and unaudited financial results for fiscal year 2013-14, as well as a
comparison of the adopted general fund budget to audited actuals for fiscal years 2012-13 and 2013-14
and the adopted budget for fiscal year 2014-15.

RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
SCHEDULE OF REVENUES AND EXPENDITURES FOR THE GENERAL FUND
Fiscal Years Ending June 30, 2011 through June 30, 2013

Fiscal Year Fiscal Year Fiscal Year
Ended Ended Ended
June 30, 2011 June 30, 2012 June 30, 2013

OPERATING REVENUES

Tuition and fees (gross) $ 15,351,323 $ 21,107,370 $ 23,708,303
Less: Scholarship discounts and allowances (4,945,259) (9,758,739) (10,906,638)
Net tuition and fees 10,406,064 11,348,631 12,801,665

Grant and Contracts, non-capital:

Federal 37,255,917 - -
State 14,366,980 - -
Local 2,282,469 - -

Transfer from agency funds - - -

Auxiliary Enterprise Sales and Charges 5,871,493 664,463 -

Other Operating Revenues - - 416,711

TOTAL OPERATING REVENUES 70,182,923 12,013,094 13,218,376
OPERATING EXPENSES

Salaries 100,889,645 100,107,761 102,369,077

Employee benefits 35,045,337 39,892,963 40,190,663

Supplies, materials, and other operating expenses and

services 29,647,194 41,900,355 19,491,320

Transfer to agency funds 172,000 - -

Student financial aid 23,473,873 23,143,690 21,953,484

Equipment, maintenance, and repairs - 723,943 2,094,827

Utilities 3,498,988 - -

Depreciation 11,060,649 11,872,533 12,748,021

TOTAL OPERATING EXPENSES 203,787,686 217,641,245 198,847,392
OPERATING INCOME (LOSS) (133,604,763)  (205,628,151) (185,629,016)
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NON-OPERATING REVENUES (EXPENSES)

State apportionments, non-capital 91,350,710 83,912,007 73,802,994
Local property taxes, levied for general purposes 41,867,598 37,368,294 47,932,517
Federal grants - 36,441,396 35,015,245
State grants - 17,426,039 17,670,634
State taxes and other revenue 4,674,236 5,354,377 5,197,530
Investment income - 1,126,230 657,747
Interest expense on capital asset related debt - (23,091,239) (12,437,237)
Interest income on capital asset-related debt, net - 54,958 39,864
Interest and investment income, non-capital 1,196,713 - -
Transfer out to fiduciary fund - (150,694) (60,800)
Interest expense (14,978,350) - -
Loss on disposal of capital assets - (908,770) (1,168)
Other non-operating revenues 171,899 9,722,430 11,319,918

TOTAL NON-OPERATING REVENUES

(EXPENSES) 124,282,806 167,255,028 179,137,244
INCOME (LOSS) BEFORE OTHER REVENUES,

EXPENSES, GAINS AND LOSSES (9,321,957) (38,373,123) (6,491,772)

OTHER REVENUES, EXPENSES, GAINS AND

LOSSES
State apportionments, capital 810,504 40,968 1,956,841
Interest and investment income, capital 170,262 - -
Local property taxes and other revenues 20,547,819 18,235,063 18,988,976
Loss on disposal of fixed assets - - -

TOTAL OTHER REVENUES, EXPENSES,

GAINS AND LOSSES 21,528,585 18,276,031 20,945,817
CHANGE IN NET ASSETS 12,206,628 (20,097,092) 14,454,045
NET ASSETS, BEGINNING OF YEAR 170,309,383 182,516,011 -
NET ASSETS, BEGINNING OF YEAR, as restated - - 164,142,991
NET ASSETS, END OF YEAR $ 182,516,011 $ 162,418,919 $ 178,597,036

@ Includes contributions, gifts and grants, non-capital and other local revenue, non-capital.
@ See Note 14 in APPENDIX C.
Source: The College District.

4.3 (92)
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District Debt

Prior to delivery of the Bonds, the District’s general obligation indebtedness as of June 30, 2014,
was 3 ], which is approximately [ 1% of its total 2013-14 assessed valuation. All
additional series of bonds issued under and pursuant to a bond authorization for the issuance and sale of
not more than $337,000,000 of general obligation bonds approved by more than 55% of the voters of the
District voting at an election held on November 5, 2002 (the “Bond Authorizations”) and any other
authorization will be secured on a parity with the Bonds. $] | of the Bond Authorization
remains to be issued. Following issuance of the Bonds $ " of the Authorization remains.

Long-Term Obligations

The changes in the District’s long-term obligations during fiscal year 2012-13 consisted of the
following:

Balance Balance
Beginning End Due in
of Year Additions Deductions of Year One Year
Bonds and Notes Payable
General Obligations — 2003, Series A $4,810,000 $ - $2,310,000 $2,500,000 $2,500,000
General Obligations — 2003, Series B 58,052,021 554,578 4,620,000 53,986,599 2,340,000
General Obligations — 2006, Series C 135,443,873 2,436,878 80,760,000 57,120,751 700,000
2005 General Obligations Refunding Bonds 52,667,262 110,528 1,210,000 51,567,790 1,710,000
2011 General Obligations Refunding Bonds 10,300,000 - - 10,300,000 40,000
2012 General Obligations Refunding Bonds 62,985,000 - - 62,985,000 -
- 79,130,000
2013 General Obligations Refunding Bonds 79,130,000 - 1,225,000
Unamortized bond premium 30,101,720 17,507,696 8,385,980 39,223,436 -
Total Bonds and Notes Payable 354,359,876 99,739,680 97,285,980 356,813,876 8,515,000
Other Liabilities
Claims payable 400,000 - - 400,000 -
Compensated absences 4,736,653 178,125 - 4,914,778 754,380
Load banking 3,493,273 578,650 1,650 4,070,273 -
Net OPEB obligations 47,260,769 8,894,629 5,879,433 50,275,965 -
Total Other Liabilities 55,890,695 9,651,404 5,881,083 59,661,016 754,380
Total Long-Term Obligations $410,250,571 $109,391,084 $103,167,063 $416,474,592 $9,269,380

Operating Leases

The College District has entered into various operating leases for land, building, and equipment
with lease terms in excess of one year. None of these agreements contain purchase options. Future
minimum lease payments under these agreements are as follows:

“ Preliminary; subject to change.
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Fiscal Year

(Ending June 30) Lease Payments
2015 $298,139
2016 285,253
2017 125,685
2018 3,498
Thereafter 1,497
Total $714,072

Source: The College District.

The College District will receive no sublease rental revenues nor pay any contingent rentals for
these leases.

Public Agency Retirement System
Plan Description

The Public Agency Retirement System (“PARS” is a defined contribution plan qualifying under
8401(a) and 8501 of the Internal Revenue Code. PARS covers part-time, seasonal and temporary
employees, and employees not covered by §3121(b)(7)(F) of the Internal Revenue Code. The benefit
provisions and contribution requirements of plan members and the College District are established and
may be amended by the PARS Board of Trustees.

Funding Policy

Contributions of 7.5 percent of covered compensation of eligible employees are made by the
employer and employee. Total contributions, employer and employee combined, were made in the
amount of $570,709 during fiscal year 2013-14. The total amount of covered compensation was
$7,609,447. Total contributions made are 100 percent of the amount of contributions required for fiscal
year 2013-14.

STRS and CalPERS

The College District participates in the State Teachers’ Retirement System (“STRS”). This plan
basically covers all full-time certificated and some classified District employees. The College District’s
employer contribution to STRS was $4,629,714 for fiscal year 2012-13, $5,001,034 for fiscal year 2013-
14, and is budgeted to be $5,698,497 for fiscal year 2014-15.

The College District also participates in the State Public Employees’ Retirement System
(“CalPERS”). This plan covers all classified personnel who are employed four or more hours per day.
The College District’s employer contribution to CalPERS was $4,183,376 for fiscal year 2012-13,
$4,307,219 for fiscal year 2013-14, and is budgeted to be $4,741,846 for fiscal year 2014-15.

State Pension Trusts
The following information on the State Pension Trusts has been obtained from publicly available
sources and has not been independently verified by the College District, is not guaranteed as to the

accuracy or completeness of the information and is not to be construed as a representation by the College
District, the Underwriter, Bond Counsel or Disclosure Counsel. Furthermore, the summary data below
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should not be read as current or definitive, as recent losses on investments made by the retirement systems
generally may have increased the unfunded actuarial accrued liabilities stated below.

The assets and liabilities of the funds administered by CalPERS and STRS, as well as certain
other retirement funds administered by the State, are included in the financial statements of the State for
the year ended June 30, 2013, as fiduciary funds. Both CalPERS and STRS have unfunded actuarial
accrued liabilities in the tens of billions of dollars. The amount of unfunded actuarially accrued liability
will vary from time to time depending upon actuarial assumptions, rates of return on investments, salary
scales, and levels of contribution.

STRS and CalPERS each issue separate comprehensive annual financial reports that include
financial statements and required supplementary information. Copies of the STRS annual financial report
may be obtained from STRS, P.O. Box 15275, Sacramento, California 95851-0275 and copies of the
CalPERS annual financial report and actuarial valuations may be obtained from the CalPERS Financial
Services Division, P.O. Box 942703, Sacramento, California 94229-2703. The information presented in
these reports is not incorporated by reference in this Official Statement.

In recent years, the combined employer, employee and State contributions to STRS have not been
sufficient to pay actuarially required amounts. As a result, and due to significant investments losses, the
unfunded actuarial liability of STRS has increased significantly. The College District is unable to predict
what the STRS program liabilities will be in the future. In order to address STRS funding inadequacies,
the 2014-15 State Budget (defined below) sets forth a plan of shared responsibility among the State,
school districts and teachers to shore up STRS. The first year’s increased contributions from all three
entities are approximately $275 million. The contributions would increase in subsequent years, reaching
more than $5 billion annually. Total contributions from all three entities today equal 19.3 percent of
teacher payroll at an average school district and would rise to 35.7 percent. Contributions from school
districts and community colleges are presently at 8.88 percent, and would increase to 19.10 percent by
July 1, 2020. Governor Brown expects that this will eliminate the unfunded liability in approximately 30
years.

STATE OF CALIFORNIA
ACTUARIAL VALUE OF STATE RETIREMENT SYSTEMS

Excess of Actuarial Value of Assets
Over Actuarial Accrued Liabilities

Name of Plan (Unfunded Actuarial Accrued Liability)
Public Employees’ Retirement Fund Schools (CalPERS)™ $(14.585) billion®
State Teachers’ Retirement Fund Defined Benefit Program $(73.677) billion®

(CalSTRS)®

@ As of June 30, 2013, the CalPERS provided pension benefits to 1,104,237 active and inactive program members and 574,759
retirees, beneficiaries, and survivors. There were 283,003 active members from schools.

@ Figure as of June 30, 2012, and reflects the market value of trust assets.

® As of June 30, 2013, the CalSTRS Defined Benefit Program had approximately 599,219 active and inactive program members
and 269,274 retirees and benefit recipients.

@ Figure as of June 30, 2013.

Source: CalPERS State and Schools Actuarial Valuation as of June 30, 2012; CalSTRS Defined Benefit Program 2013

Actuarial Valuation as of June 30, 2013.

On August 28, 2012, Governor Brown and the State Legislature reached agreement on a new law
that will reform pensions for State and local government employees. AB 340, which was signed into law
on September 12, 2012, established the California Public Employees’ Pension Reform Act of 2013

15070989.5 A_16 43 (96)



(“PEPRA”) which governs pensions for public employers and public pension plans on and after
January 1, 2013. For new employees first employed on or after January 1, 2013, PEPRA, among other
things, caps pensionable salaries at the Social Security contribution and wage base, which is $110,100 for
2012, or 120% of that amount for employees not covered by Social Security, increases the retirement age
by two years or more for all new public employees first employed on or after January 1, 2013 while
adjusting the retirement formulas, requires employees first employed on or after January 1, 2013 to pay at
least 50% of the annual accrued actuarially determined normal costs of benefits and prohibits employers
in any year in combination with employee contributions less than the plan normal cost, except as
specified , and also requires the calculation of benefits on regular, recurring pay to stop income spiking.
For all employees, changes required by PEPRA include the prohibition of retroactive pension increases,
pension holidays and purchases of service credit. PEPRA applies to all State and local public retirement
systems, including county and special district retirement systems. PEPRA only exempts the University of
California system and charter cities and counties whose pension plans are not governed by State law.
Although the College District anticipates that PEPRA would not increase the College District’s future
pension obligations, the College District is unable to determine the extent of any impact PEPRA would
have on CalSTRS, CalPERS or the College District’s pension obligations under STRS and PERS at this
time. Additionally, the College District cannot predict if PEPRA will be challenged in court and, if so,
whether any challenge would be successful.

Post-Employment Benefits

Plan Description. The College District currently provides retiree and dependent medical
coverage to eligible academic and classified employees. Persons retiring with more than ten years but
less than fifteen years of service are eligible to receive medical benefits on a self-pay basis. A person
retiring with fifteen years or more service is eligible to receive medical benefits up to $30,159 for fiscal
year 2014-15 (The maximum for most employees was $24,909 for fiscal year 2014-15). Currently, 400
employees meet those eligibility requirements.

For employees whose first paid date of contract services is on or after May 31, 1986 and who
subsequently qualify for the foregoing fifteen (15) year retiree service benefit, the College District will
pay its portion of the insurance premium until the retiree reaches age 70. After age 70, such retirees may
continue coverage at their own expense.

Retirees’ coverage ends the date the plan terminates or the date the retiree terminates coverage.
In the instance of self-paid and partial paid retiree benefits, the coverage will be terminated when
payment is 45 days past due. Dependent coverage terminates the date he/she ceases to be a dependent.

Funding Policy. The College District currently finances benefits on a pay-as-you-go basis for
health premiums. The College District contributes 100% of the cost of the current year premiums for
eligible retired plan members and their spouses as applicable. For fiscal year 2012-13, the College
District contributed $9,275,101, consisting of $5,879,433 for premiums and $3,395,668 to set aside for
future liability. For fiscal year ended June 30, 2014, the College District contributed $8,350,167,
consisting of $5,623,447 for premiums and $2,726,720 to set aside for future liability. The College
District has budgeted a contribution of $6,465,207 for fiscal year 2014-15 for health premiums. In
addition, the College District has budgeted a contribution of $1,635,148 in 2014-15 toward future liability

The College District has transferred $38,070,621 (cash balance as of June 30, 2014) to a special
reserve fund to fund its outstanding liability with respect to its Post-Employment Benefits. This fund has
not been irrevocably pledged towards the College District’s liability, however, and may be accessed by
the College District upon Board action.
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Actuarial Report. The College District has received a study by Total Compensation, Inc. dated
April 25, 2014, with respect to its liability in connection with such post-employment health care benefits.
The study concluded that the actuarial accrued liability (“AAL”) as of February 1, 2014, was
$82,058,965, and that the annual required contribution (the “ARC”) necessary to fund such benefits for
the year beginning February 1, 2014, was $8,350,167. The ARC is composed of the value of future
benefits earned by current employees during each fiscal year (the “Normal Cost”), and the amount
necessary to amortize the AAL. Collectively, the ARC is the amount that would be necessary to fund both
the Normal Cost and the AAL in accordance with the Governmental Accounting Standards Board
Statements Nos. 43 and 45.

Rancho Santiago Community College District
Post-Employment Benefits

Discount Rate

Unfunded Used to Calculate
Date of Actuarial Actuarial Accrued Annual Cost to Annual Required
Study/Update Liability (UAAL) Amortize UAAL Contribution
February 1, 2014 $82,058,965 4.75% $8,350,167

@ nitial Contribution.
FUNDING OF COMMUNITY COLLEGE DISTRICTS IN CALIFORNIA
Major Revenues

General. On September 29, 2006, the Governor signed into law Senate Bill No. 361 (“SB 361”)
which established the formulas for allocating general-purpose apportionments to California community
college districts beginning fiscal year 2006-07. SB 361 required the Board of Governors of the California
Community Colleges (the “Board of Governors™) to develop criteria and standards in accordance with
prescribed Statewide minimum requirements. In establishing these minimum requirements, the Board of
Governors was required to acknowledge community college districts’ need to receive an annual allocation
based on the number of colleges and comprehensive centers in each respective district, plus funding based
on the number of credit and noncredit FTES in each district.

SB 361 specified that, commencing with the 2006-07 fiscal year, the marginal amount of credit
revenue allocated per credit FTES would not be less than $4,367, noncredit instruction would be funded
at a uniform rate of $2,626 per FTES, and career development and college preparation would be funded at
a rate of $3,092 per FTES, each subject to cost of living adjustments in the budget act in subsequent fiscal
years.

The major local revenue source is local property taxes that are collected from within district
boundaries. Student enrollment fees from the local community college district generally account for the
remainder of local revenues for the district. Property taxes and student enrollment fees are applied
towards fulfilling the district’s financial needs. State aid is subject to the appropriation of funds in the
State’s annual budget. Decreases in State revenues may affect appropriations made by the Legislature to
the districts. The sum of the property taxes, student enrollment fees, and State aid generally comprise a
district’s revenue limit.See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS -
Assessed Valuation — Constitutional and Statutory Initiatives” in the forepart of this Official Statement
for additional information regarding Article XII1A, assessed valuations and ad valorem property taxes.

A small part of each community college district’s budget is from local sources other than property
taxes and student enrollment fees, such as interest income, donations and sales of property. Every
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community college district receives the same amount of lottery funds per pupil from the State. The
initiative authorizing the lottery does require the funds to be used for instructional materials, and prohibits
their use for capital purposes.

Budget Procedures. On or before September 15 of each calendar year, the respective board of
trustees for each community college district is required under Section 58305 of the California Code of
Regulations, Title V, to adopt a balanced budget. Each September, every State agency, including the
Chancellor’s Office of the California Community Colleges (the “Chancellor’s Office”), submits to the
Department of Finance (“DOF”) proposals for changes in the State budget. These proposals are
submitted in the form of Budget Change Proposals (“BCPs”), involving analyses of needs, proposed
solutions and expected outcomes. Thereafter, the DOF makes recommendations to the Governor, and by
January 10 a proposed State budget is presented by the Governor to the Legislature. The Governor’s
proposed State budget is then analyzed and discussed in committees, and hearings begin in the State
Assembly and Senate. In May, based on the debate, analysis and changes in the economic forecasts, the
Governor issues a revised budget with changes he or she supports. The law requires the Legislature to
submit its approved budget by June 15. State law requires the Governor to announce his or her line item
reductions and sign the State budget by June 30.

In response to growing concern for accountability the statewide Board of Governors and the
Chancellor’s Office have, through enabling legislation (AB 2910, Chapter 1486, Statutes of 1986),
established expectations for sound district fiscal management and a process for monitoring and evaluating
the financial condition to ensure the financial health of California’s community college districts. In
accordance with statutory and regulatory provisions, the Chancellor has been given the responsibility to
identify districts at risk and, when necessary, the authority to intervene to bring about improvement in
their financial condition. To stabilize a district’s financial condition, the Chancellor may, as a last resort,
seek an appropriation for an emergency apportionment.

The monitoring and evaluation process is designed to provide early detection and amelioration
that will stabilize the financial condition of the district before an emergency apportionment is necessary.
This is accomplished by (1) assessing the financial condition of districts through the use of various
information sources, and (2) taking appropriate and timely follow-up action to bring about improvement
in a district’s financial condition, as needed. A variety of instruments and sources of information are used
to provide a composite of each district’s financial condition, including quarterly financial status reports,
annual financial and budget reports, attendance reports, annual district audit reports, district input and
other financial records. In assessing each district’s financial condition, the Chancellor will pay special
attention to each district’s general fund balance, spending pattern, and FTES patterns. Those districts
with greater financial difficulty will receive follow-up visits from the Chancellor’s Office where financial
solutions to the district’s problems will be addressed and implemented.

Proposition 98

General. In 1988, California voters approved Proposition 98, a combined initiative,
constitutional amendment and statute called the “Classroom Instructional Improvement and
Accountability Act” (“Proposition 98”). Proposition 98 changed State funding of public education below
the university level, and the operation of the State’s Appropriations Limit, primarily by guaranteeing State
funding for K-12 school districts and community college districts (collectively, “K-14").

Under Proposition 98 (as modified by Proposition 111, which was enacted on June 5, 1990), K-14
districts are guaranteed the greater of (a) in general, a fixed percent of the State’s General Fund revenues
(“Test 1), (b) the amount appropriated to K-14 schools in the prior year, adjusted for changes in the cost-
of-living (measured as in Article XII1B by reference to State per capita personal income) and enrollment
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(“Test 27), or (c) a third test, which would replace Test 2 in any year when the percentage growth in per
capita State General Fund revenues from the prior year plus one-half of one percent is less than the
percentage growth in State per capita personal income (“Test 3”). Under Test 3, schools would receive
the amount appropriated in the prior year adjusted for changes in enrollment and per capita State General
Fund revenues, plus an additional small adjustment factor. If Test 3 is used in any year, the difference
between Test 3 and Test 2 would become a “credit” to schools which would be the basis of payments in
future years when per capita State General Fund revenue growth exceeds per capita personal income
growth. Legislation adopted prior to the end of the 1988-89 fiscal year, implementing Proposition 98,
determined the K-14 districts’ funding guarantee under Test 1 to be 40.3% of the State General Fund tax
revenues, based on 1986-87 appropriations. However, that percentage has been adjusted to 35% to
account for a subsequent redirection of local property taxes whereby a greater proportion of education
funding now comes from local property taxes.

Proposition 98 permits the State Legislature by a two-thirds vote of both houses, with the
Governor’s concurrence, to suspend the K-14 districts’ minimum funding formula for a one-year period.
In 1989, the Legislature and the Governor last utilized this provision to avoid having 40.3% of revenues
generated by a special supplemental sales tax enacted for earthquake relief go to K-14 districts.
Proposition 98 also contains provisions transferring certain State tax revenues in excess of the
Acrticle XI1IB limit to K-14 districts.

Application of Proposition 98.The application of Proposition 98 and other statutory regulations
has become increasingly difficult to predict accurately in recent years. One major reason is that
Proposition 98 minimum funding levels under Test 1 and Test 2 are dependent on State General Fund
revenues. In past fiscal years, the State made actual allocations to K-14 districts based on an assumption
of State General Fund revenues at a level above that which was ultimately realized. In such years, the
State has considered the amounts appropriated above the minimum as a loan to K-14 districts, and has
deducted the value of these loans from future years’ estimated Proposition 98 minimum funding levels.
The State determined that there were loans to K-14 districts of $1.3 billion during fiscal year 1990-91,
$1.1 billion during fiscal year 1991-92, $1.3 billion during fiscal year 1992-93 and $787 million during
fiscal year 1993-94. These loans have been combined with the K-14 1992-93 loans into one loan totaling
$1.760 billion. The State proposed that repayment of this loan would be from future years’
Proposition 98 entitlements, and would be conditioned on maintaining current funding levels per pupil for
K-12 schools.

State Assistance

The principal funding formulas and revenue sources for school and community college districts
are derived from the budget of the State. The following information concerning the State’s budgets
has been obtained from publicly available information which the College District believes to be
reliable; however, the State has not entered into any contractual commitment with the College
District, the County, the Underwriter, Bond Counsel, Disclosure Counsel, nor the owners of the
Bonds to provide State budget information to the College District or the owners of the Bonds.
Although they believe the State sources of information listed above are reliable, neither the College
District, the County, Bond Counsel, Disclosure Counsel nor the Underwriter assumes any
responsibility for the accuracy of the State budget information set forth or referred to herein or
incorporated by reference herein. Additional information regarding State budgets is available at
various State-maintained websites including www.dof.ca.gov. This website is not incorporated herein
by reference and neither the College District nor the Underwriter make any representation as to the
accuracy of the information provided therein.
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2014-15 State Budget. On June 20, 2014, Governor Brown signed the fiscal year 2014-15 State
Budget Act (the “2014-15 State Budget”). The 2014-15 State Budget including approximately $109.3
billion in State General Fund resources (including revenues, transfers and prior year balance) and
approximately $108.0 billion in planned State General Fund expenditures. $1.6 billion in State General
Fund revenues will be transferred to a budget stabilization fund. The 2014-15 State Budget includes an
approximately 7.2 percent State General Fund spending increase from the State’s fiscal year 2013-14
budget. The 2014-15 State Budget includes approximately $10 billion more in Proposition 98 funding
than in fiscal year 2013-14.

The 2014-State Budget also assumes a proposed constitutional amendment to strengthen
California’s reserve fund. The constitutional amendment would, among other things, create a Proposition
98 reserve, whereby spikes in funding would be saved for future years of decline, designed to minimize
cuts during times of economic downturn. The establishment of such a reserve would not affect the
guaranteed level of funding for community colleges under Proposition 98. California voters will vote on
the proposed constitutional amendment in November 2014.

The 2014-15 State Budget included the following significant adjustments affecting California
community colleges:

e Investing in Student Success — $170 million in the Proposition 98 State General Fund to
improve and expand student success programs and to strengthen efforts to assist
underrepresented students. This includes $100 million to increase orientation, assessment,
placement, counseling and other education planning services for all matriculated students.
It also targets $70 million to close achievement gaps in access and achievement in
underrepresented student groups.

e Allocating Apportionments — An increase of $140.4 million in the Proposition 98 State
General Fund for growth in general-purpose apportionments, which represents a 2.75
percent increase in enrollment. The 2014-15 State Budget directs the Board of Governors
to adopt a growth formula that gives first priority to districts identified as having the
greatest unmet need in adequately serving their community’s higher education needs.

e Cost-of-Living Adjustment — An increase of $47.3 million for a statutory cost of living
adjustment of 0.85 percent.

e Eliminating Apportionment Deferrals — Designating $498 million to the Proposition 98
State General Fund to buy down outstanding deferral debt owed to California community
colleges.

e Financial Stability for Apportionments — An increase of $40.5 million in fiscal year
2013-14 and $37.8 million fiscal year 2014-15 in Proposition 98 State General Fund by
shifting a portion of the redevelopment agency revenues that are scheduled to be received
in the final months of the fiscal year to the following fiscal year. Proposition 98 State
General Fund would be used to backfill the difference between estimated total fiscal year
redevelopment agency revenues and the amount California community colleges receive
through April 15™ of any given fiscal year.

e Investing in Deferred Maintenance and Instructional Equipment — A one-time increase

of $148 million to the Proposition 98 State General Fund, which may be split between
deferred maintenance and instructional equipment purchases.
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The College District cannot predict how State income or State education funding will vary over
the term of the Bonds, and the College District takes no responsibility for informing owners of the Bonds
as to actions the State Legislature or Governor may take affecting the current year’s budget after its
adoption. Information about the State budget and State spending for education is regularly available at
various State-maintained websites. The complete text of proposed and adopted budgets may be found at
the website of the Department of Finance, www.dof.ca.gov, under the heading “California Budget” or
www.ebudget.ca.gov. An impartial analysis of the budget is posted by the Office of the Legislative
Analyst at www.lao.ca.gov. In addition, various State official statements, many of which contain a
summary of the current and past State budgets and the impact of those budgets on school districts in the
State, may be found at the website of the State Treasurer, www.treasurer.ca.gov. The information
referred to is prepared by the respective State agency maintaining each website and not by the College
District, and the College District can take no responsibility for the continued accuracy of these internet
addresses or for the accuracy, completeness or timeliness of information posted there, and such
information is not incorporated herein by these references.

Prohibitions on Diverting Local Revenues for State Purposes. Beginning in 1992-93, the State
satisfied a portion of its Proposition 98 obligations by shifting part of the property tax revenues otherwise
belonging to cities, counties, special districts, and redevelopment agencies, to school and college districts
through a local Educational Revenue Augmentation Fund (“ERAF”) in each county. Local agencies,
objecting to invasions of their local revenues by the State, sponsored a statewide ballot initiative intended
to eliminate the practice. In response, the Legislature proposed an amendment to the State Constitution,
which the State’s voters approved as Proposition 1A at the November 2004 election. Proposition 1A
generally superseded by the passage of an initiative supporting another constitutional amendment at the
November 2010 election, known as “Proposition 22.”

The effect of Proposition 22 is to prohibit the State, even during a period of severe fiscal
hardship, from delaying the distribution of tax revenues for transportation, redevelopment, or local
government projects and services. It prevents the State from redirecting redevelopment agency property
tax increment to any other local government, including school districts, or from temporarily shifting
property taxes from cities, counties and special districts to schools, as in the ERAF program. This is
intended to, among other things, stabilize local government revenue sources by restricting the State’s
control over local property taxes. One effect of Proposition 22 will be to deprive the State of fuel tax
revenues to pay debt service on most State bonds for transportation projects, reducing the amount of State
General Fund resources available for other purposes, including education.

Prior to the passage of Proposition 22, the State invoked Proposition 1A to divert $1.935 billion
in local property tax revenues in 2009-10 from cities, counties, and special districts to the State to offset
State General Fund spending for education and other programs, and included another diversion in the
adopted 2009-10 State budget of $1.7 billion in local property tax revenues from local redevelopment
agencies. Redevelopment agencies, through the California Redevelopment Association (“CRA™) are
actively engaged in litigation to block the transfer of payments and recoup certain payments already made
under certain legislation passed in July 2009 that is beyond the reach of Proposition 22, known as
“ABX4 26.” Because Proposition 22 reduces the State’s authority to use or reallocate certain revenue
sources, fees and taxes for State General Fund purposes, the State will have to take other actions to
balance its budget, such as reducing State spending or increasing State taxes, and school and college
districts that receive Proposition 98 or other funding from the State will be more directly dependent upon
the State General Fund.

On December 30, 2011, the California Supreme Court issued its decision in the case of California
Redevelopment Association v. Matosantos, finding ABx1 26, a trailer bill to the 2011-12 State Budget, to
be constitutional. As a result, all redevelopment agencies in California were dissolved as of February 1,
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2012, and all net tax increment revenues, after payment of redevelopment bonds debt service and
administrative costs, will be distributed to cities, counties, special districts and K-14 school districts. The
Court also found that ABx1 27, a companion bill to ABx1 26, violated the California Constitution, as
amended by Proposition 22. ABx1 27 would have permitted redevelopment agencies to continue
operations provided their establishing cities or counties agreed to make specified payments to K-14
school districts and county offices of education, totaling $1.7 billion statewide. The College District is
unable to predict what affect the implementation of ABx1 26 will have on the College District’s future
receipt of tax increment revenues.

Proposition 1A

Proposition 1A (“Proposition 1A”), proposed by the Legislature in connection with the 2004-05
Budget Act and approved by the voters in November 2004, provides that the State may not reduce any
local sales tax rate, limit existing local government authority to levy a sales tax rate or change the
allocation of local sales tax revenues, subject to certain exceptions.

Final State Budgets

Under State law, the State Legislature is required to adopt its budget by June 15 of each year for
the upcoming fiscal year, with approval by the Governor to occur on June 30. The State Legislature
failed to pass a State budget for fiscal year 2008-09 until September 23, 2008. Accordingly, many State
payments were held until the 2008-09 State Budget was adopted, including those scheduled to be made to
school and community college districts under Proposition 98 and receipt of State categorical funds by the
College District was delayed until the State budget was adopted for the 2008-09 fiscal year. The events
leading to the inability of the State Legislature to pass a budget in a timely fashion are not unique, and the
College District cannot predict what circumstances may cause a similar failure in future years. In each
year where the State budget lags adoption of the College District’s budget, it will be necessary for the
College District’s staff to review the consequences of the changes, if any, at the State level from the
proposals in the May Revision for that year, and determine whether the College District’s budget will
have to be revised.

The State has in past years experienced budgetary difficulties and has balanced its budget by
requiring local political subdivisions to fund certain costs theretofore borne by the State. Further State
actions taken to address its budgetary difficulties could have the effect of reducing the College District’s
support indirectly, and the College District is unable to predict the nature, extent or effect of such
reductions.

The College District cannot predict whether the State will continue to encounter budgetary
difficulties in future fiscal years. The College District also cannot predict the impact future State Budgets
will have on the College District’s finances and operations or what actions the State Legislature and the
Governor may take to respond to changing State revenues and expenditures. Current and future State
Budgets will be affected by national and State economic conditions and other factors which the College
District cannot control.

In addition, the College District cannot predict the effect that the general economic conditions
within the State and the State’s budgetary problems may have in the future on the College District budget
or operations.
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Constitutional Initiatives and Statutory Measures

Article XI11A of the California Constitution. On June 16, 1978, California voters approved
Proposition 13, which added Article XIIIA to the California Constitution (“Article XIIIA”). See
“SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Assessed Valuation -
Constitutional and Statutory Initiatives” in the forepart of this Official Statement for additional
information regarding Article XIIIA.

Proposition 26. On November 2, 2010, California voters approved Proposition 26 as an
amendment to Section 3 of Article XIHIA (and Section 1 of Article XIIIC) of the State Constitution that
requires a two-thirds vote in the Legislature to pass certain State fees, levies, charges and tax revenue
allocations that under the State's previous rules could be enacted by a simple majority vote. Certain local
fees must also be approved by two-thirds of voters. Proposition 26 expanded the scope and definition of a
State or local tax to include many payments previously considered to be fees or charges, so that more
proposals would require approval by two-thirds of the State Legislature or by local voters.

Article X111B of the California Constitution.  Under Article XIIIB of the California State
Constitution state and local government entities have an annual “appropriations limit” and are not
permitted to spend certain moneys which are called “appropriations subject to limitation” (consisting of
tax revenues, state subventions and certain other funds) in an amount higher than the “appropriations
limit.” Article X111B does not affect the appropriations of moneys which are excluded from the definition
of “appropriations subject to limitation,” including debt service on indebtedness existing or authorized as
of January 1, 1979, or bonded indebtedness subsequently approved by the voters. In general terms, the
“appropriations limit” is to be based on certain 1978-79 expenditures, and is to be adjusted annually to
reflect changes in consumer prices, populations, and services provided by these entities. Among other
provisions of Article XIIIB, if these entities’ revenues in any year exceed the amounts permitted to be
spent, the excess would have to be returned by revising tax rates or fee schedules over the subsequent two
years.

Unitary Property. AB 454 (Chapter 921, Statutes of 1986) provides that revenues derived from
most utility property assessed by the State Board of Equalization (“Unitary Property”), commencing with
the 1988-89 fiscal year, will be allocated as follows: (1) each jurisdiction will receive up to 102% of its
prior year State-assessed revenue; and (2) if county-wide revenues generated from Unitary Property are
less than the previous year’s revenues or greater than 102% of the previous year’s revenues, each
jurisdiction will share the burden of the shortfall or excess revenues by a specified formula. This
provision applies to all Unitary Property except railroads, whose valuation will continue to be allocated to
individual tax rate areas.

The provisions of AB 454 do not constitute an elimination of the assessment of any State-
assessed properties nor a revision of the methods of assessing utilities by the State Board of Equalization.
Generally, AB 454 allows valuation growth or decline of Unitary Property to be shared by all
jurisdictions in a county.

California Lottery. In the November 1984 general election, the voters of the State approved a
Constitutional Amendment establishing a California State Lottery (the “State Lottery™), the net revenues
(revenues less expenses and prizes) of which shall be used to supplement other moneys allocated to public
education. The legislation further requires that the funds shall be used for the education of pupils and
students and cannot be used for the acquisition of real property, the construction of facilities or the
financing of research.
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Allocation of State Lottery net revenues is based upon the average daily attendance or full-time
equivalent students at each school and community college district; however, the exact allocation formula
may vary from year to year. At this time, the amount of additional revenues that may be generated by the
State Lottery in any given year cannot be predicted.

Proposition 46. On June 3, 1986, California voters approved Proposition 46, which added an
additional exemption to the 1% tax limitation imposed by Article XIIA. Under this amendment to
Acrticle XIIIA, local governments and school and community college districts may increase the property
tax rate above 1% for the period necessary to retire new, general obligation bonds, if two-thirds of those
voting in a local election approve the issuance of such bonds and the money raised through the sale of the
bonds is used exclusively to purchase or improve real property.

Proposition 39.0n November 7, 2000, California voters approved Proposition 39, called the
“Smaller Classes, Safer Schools and Financial Accountability Act” (the “Smaller Classes Act”) which
amends Section 1 of Article XIIIA, Section 18 of Article XVI of the California Constitution and
Section 47614 of the California Education Code and allows an alternative means of seeking voter
approval for bonded indebtedness by 55 percent of the vote, rather than the two-thirds majority required
under Section 18 of Article XVI of the Constitution. The 55 percent voter requirement applies only if the
bond measure submitted to the voters includes, among other items: (1) a restriction that the proceeds of
the bonds may be used for “the construction, reconstruction, rehabilitation, or replacement of school
facilities, including the furnishing and equipping of school facilities, or the acquisition or lease of real
property for school facilities,” (2) a list of projects to be funded and a certification that the school district
board has evaluated “safety, class size reduction, and information technology needs in developing that
list” and (3) that annual, independent performance and financial audits will be conducted regarding the
expenditure and use of the bond proceeds.

Section 1(b)(3) of Article XIIIA has been added to exempt the one percent ad valorem tax
limitation that Section 1(a) of Article XIIIA of the Constitution levies, to pay bonds approved by 55
percent of the voters voting on the measure, subject to the restrictions explained above.

The Legislature enacted AB 1908, Chapter 44, which became effective upon passage of
Proposition 39 and amends various sections of the Education Code. Under amendments to Section 15268
and 15270 of the Education Code, the following limits on ad valorem taxes apply in any single election:
(1) for a school district, indebtedness shall not exceed $30 per $100,000 of taxable property, (2) for a
unified school district, indebtedness shall not exceed $60 per $100,000 of taxable property, and (3) for a
community college district, indebtedness shall not exceed $25 per $100,000 of taxable property. Finally,
AB 1908 requires that a citizens’ oversight committee must be appointed who will review the use of the
bond funds and inform the public about their proper usage.

Article XI11C and XIIID of the California Constitution.On November 5, 1996, an initiative to
amend the California Constitution known as the “Right to Vote on Taxes Act” (“Proposition 218”) was
approved by a majority of California voters. Proposition 218 added Articles XI1IC and XIIID to the State
Constitution and requires majority voter approval for the imposition, extension or increase of general
taxes and 2/3 voter approval for the imposition, extension or increase of special taxes by a local
government, which is defined in Proposition 218 to include counties. Proposition 218 also provides that
any general tax imposed, extended or increased without voter approval by any local government on or
after January 1, 1995, and prior to November 6, 1996 shall continue to be imposed only if approved by a
majority vote in an election held within two years following November 6, 1996. All local taxes and
benefit assessments which may be imposed by public agencies will be defined as “general taxes” (defined
as those used for general governmental purposes) or “special taxes” (defined as taxes for a specific
purpose even if the revenues flow through the local government’s general fund) both of which would

15070989.5 A-25 4.3 (1 05)



require a popular vote. New general taxes require a majority vote and new special taxes require a two-
thirds vote. Proposition 218 also extends the initiative power to reducing or repealing local taxes,
assessments, fees and charges, regardless of the date such taxes, assessments or fees or charges were
imposed, and lowers the number of signatures necessary for the process. In addition, Proposition 218
limits the application of assessments, fees and charges and requires them to be submitted to property
owners for approval or rejection, after notice and public hearing.

The College District and the Improvement District has no power to impose taxes except property
taxes associated with a general obligation bond election, following approval by 55% or 2/3 of the
Improvement District’s voters voting on a bond measure, depending upon the Article of the Constitution
under which it is passed. Under previous law, the College District and the Improvement District could
apply provisions of the Landscape and Lighting Act of 1972 to create an assessment district for specified
purposes, based on the absence of a majority protest. Proposition 218 significantly reduces the ability of
the College District and the Improvement District to create such special assessment districts. Any
assessments, fees or charges levied or imposed by any assessment district created by the College District
and the Improvement District will become subject to the election requirements of Proposition 218 as
described above, a more elaborate notice and balloting process and other requirements.

Proposition 218 also expressly extends the initiative power to give voters the power to reduce or
repeal local taxes, assessments, fees and charges, regardless of the date such taxes, assessments, fees or
charges were imposed, and reduces the number of signatures required for the initiative process. This
extension of the initiative power to some extent constitutionalizes the March 6, 1995 State Supreme Court
decision in Rossi v. Brown, which upheld an initiative that repealed a local tax and held that the State
Constitution does not preclude the repeal, including the prospective repeal, of a tax ordinance by an
initiative, as contrasted with the State constitutional prohibition on referendum powers regarding statutes
and ordinances which impose a tax. Generally, the initiative process enables California voters to enact
legislation upon obtaining requisite voter approval at a general election. Proposition 218 extends the
authority stated in Rossi v. Brown by expanding the initiative power to include reducing or repealing
assessments, fees and charges, which had previously been considered administrative rather than
legislative matters and therefore beyond the initiative power. This extension of the initiative power is not
limited by the terms of Proposition 218 to fees imposed after November 6,1996 and absent other legal
authority could result in retroactive reduction in any existing taxes, assessments or fees and charges.
Such legal authority could include the limitations imposed on the impairment of contracts under the
contract clause of the United States Constitution.

Proposition 218 has no effect upon the College District’s and the Improvement District’s ability
to pursue approval of a general obligation bond issue or a Mello-Roos Community Facilities District bond
issue in the future, both of which are already subject to a 2/3 vote, although certain procedures and
burdens of proof may be altered slightly. The College District is unable to predict the nature of any future
challenges to Proposition 218 or the extent to which, if any, Proposition 218 may be held to be
unconstitutional.

Proposition 1A. Proposition 1A (SCA 4), proposed by the Legislature in connection with the
2004-05 Budget Act and approved by the voters in November 2004, provides that the State may not
reduce any local sales tax rate, limit existing local government authority to levy a sales tax rate or change
the allocation of local sales tax revenues, subject to certain exceptions. Proposition 1A generally
prohibits the State from shifting to schools or community colleges any share of property tax revenues
allocated to local governments for any fiscal year, as set forth under the laws in effect as of November 3,
2004. Any change in the allocation of property tax revenues among local governments within a county
must be approved by two-thirds of both houses of the State Legislature. Proposition 1A provides,
however, that beginning in fiscal year 2008-09, the State may shift to schools and community colleges up
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to 8% of local government property tax revenues, which amount must be repaid, with interest, within
three years, if the Governor proclaims that the shift is needed due to a severe state financial hardship, the
shift is approved by two-thirds of both houses of the State Legislature and certain other conditions are
met. The State may also approve voluntary exchanges of local sales tax and property tax revenues among
local governments within a county. Proposition 1A also provides that if the State reduces the Vehicle
License Fee rate from 0.65 percent of vehicle value, the State must provide local governments with equal
replacement revenues. Further, Proposition 1A requires the State, beginning July 1, 2005, to suspend
State mandates affecting cities, counties and special districts, schools or community colleges, excepting
mandates relating to employee rights, in any year that the State does not fully reimburse local
governments for their costs of compliance with such mandates.

Future Initiatives.Article XII1IA, Article XI1I1B, Article XIIIC, Article XI1ID and Propositions 98,
46, 39 and 1A were each adopted as measures that qualified for the ballot pursuant to the State’s initiative
process. From time to time, other initiative measures could be adopted, further affecting the Improvement
District’s and College District’s revenues or their ability to expend revenues.
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APPENDIX B
FORM OF BOND COUNSEL OPINION

[Closing Date]

Board of Trustees

Rancho Santiago Community College District
2323 N. Broadway

Santa Ana, California 92706

Re: $ Santa Ana College Improvement District No. 1 of Rancho Santiago
Community College District General Obligation Bonds, Election of 2012, 2014 Series A

We have acted as bond counsel for the Santa Ana College Improvement District No. 1 of Rancho
Santiago Community College District (the “Improvement District”), Orange County, State of California,
in connection with the issuance of its $ aggregate principal amount of the Santa Ana College
Improvement District No. 1 of Rancho Santiago Community College District General Obligation Bonds,
Election of 2012, 2014 Series A (the “Bonds”). The Bonds are issued pursuant to Article 4.5 of Chapter 3
of Part 1 of Division 2 of Title 5 of the Government Code of the State of California, as amended, and the
resolution adopted by the Board of Trustees of the Rancho Santiago Community College District (the
“College District”) on September [__], 2014 (the “Resolution”). Capitalized terms used herein and not
otherwise defined shall be the meanings ascribed to them in the Resolution.

As Bond Counsel, we have examined copies, certified to us as being true and complete copies, of
the proceedings of the College District and the Improvement District for the authorization and issuance of
the Bonds. In this connection, we have also examined such certificates of public officials and officers of
the College District as we have considered necessary for the purposes of this opinion. We have, with your
approval, assumed that all items submitted to us as originals are authentic and that all items submitted as
copies conform to the originals.

On the basis of such examination, our reliance upon the assumptions contained herein and our
consideration of those questions of law we considered relevant, and subject to the limitations and
qualifications in this opinion, we are of the opinion that:

1. The Bonds have been duly authorized and issued and constitute legally valid and binding
obligations of the College District and the Improvement District, enforceable in
accordance with their terms and the terms of the Resolution.

2. The Bonds are payable solely from and are secured by a pledge of ad valorem taxes
which may be levied without limitation as to rate or amount upon all taxable real property
in the Improvement District, and which, under the laws now in force with respect to the
Bonds, may be levied within the limit prescribed by law upon all taxable personal
property in the Improvement District, and from other available funds as set forth in the
Resolution.

3. The Resolution has been duly authorized by the College District and the Improvement

District and constitutes the legally valid and binding obligations of the College District
and the Improvement District, enforceable in accordance with its terms. The Bonds,
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assuming due authentication by the Paying Agent, are entitled to the benefits of the
Resolution.

The Internal Revenue Code of 1986, as amended (the “Code”), sets forth certain
requirements which must be met subsequent to the issuance and delivery of the Bonds for
interest thereon to be and remain excluded from gross income for federal income tax
purposes. Noncompliance with such requirements could cause the interest on the Bonds
to be included in gross income for federal income tax purposes retroactive to the date of
issue of the Bonds. Pursuant to the Resolution and the tax and nonarbitrage certificate
executed by the College District and the Improvement District in connection with the
issuance of the Bonds (the “Tax Certificate”), the College District and the Improvement
District have covenanted to comply with the applicable requirements of the Code in order
to maintain the exclusion of the interest on the Bonds from gross income for federal
income tax purposes pursuant to Section 103 of the Code. In addition, the College
District and the Improvement District have made certain representations and
certifications in the Resolution and the Tax Certificate. We have not independently
verified the accuracy of those certifications and representations.

Under existing law, assuming compliance with the tax covenants described herein and the
accuracy of the aforementioned representations and certifications, interest on the Bonds is
excluded from gross income for federal income tax purposes under Section 103 of the
Code. We are also of the opinion that such interest is not treated as a preference item in
calculating the alternative minimum tax imposed under the Code with respect to
individuals and corporations. Interest on the Bonds is, however, included in adjusted
current earnings of certain corporations for purposes of computing the alternative
minimum tax imposed on such corporations.

Interest on the Bonds is exempt from personal income taxes of the State of California
under present state law.

Bond Counsel is further of the opinion that the difference between the principal amount
of the Bonds maturing on August 1, 20__ through August 1, 20__, inclusive (collectively,
the “Discount Bonds”) and the initial offering price to the public (excluding bond houses,
brokers, or similar persons or organizations acting in the capacity of underwriters or
wholesalers) at which price a substantial amount of such Discount Bonds of the same
maturity was sold constitutes original issue discount which is excluded from gross
income for federal income tax purposes to the same extent as interest on the Bonds.
Further, such original issue discount accrues actuarially on a constant interest rate basis
over the term of each Discount Bond and the basis of each Discount Bond acquired at
such initial offering price by an initial purchaser thereof will be increased by the amount
of such accrued original issue discount. The accrual of original issue discount may be
taken into account as an increase in the amount of tax-exempt income for purposes of
determining various other tax consequences of owning the Discount Bonds, even though
there will not be a corresponding cash payment.

The opinions set forth in paragraphs 1, 2, and 3 above (i) assume that the Paying Agent has duly
authenticated the Bonds and (ii) are subject to (a) applicable bankruptcy, insolvency, reorganization,
moratorium or similar laws relating to or affecting creditors’ rights generally (including, without
limitation, fraudulent conveyance laws), (b) the effect of general principles of equity, including, without
limitation, concepts of materiality, reasonableness, good faith and fair dealing and the possible
unavailability of specific performance or injunctive relief, regardless of whether considered in a
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proceeding in equity or at law, and (c) the limitations on legal remedies against government entities in the
State of California.

In rendering the opinions set forth in paragraphs 4 and 6 above, we are relying upon
representations and covenants of the College District and the Improvement District in the Tax Certificate
concerning the investment and use of Bond proceeds, the rebate to the federal government of certain
earnings thereon, and the use of the property and facilities financed with the proceeds of the Bonds. In
addition, we have assumed that all such representations are true and correct and that the College District
and the Improvement District will comply with such covenants.We express no opinion with respect to the
exclusion of the interest on the Bonds from gross income under Section 103(a) of the Code in the event
that any of such representations are untrue or the College District or the Improvement District fails to
comply with such covenants, unless such failure to comply is based on our advice or opinion.

Except as stated in paragraphs 4 through 6, we express no opinion as to any other federal, state or
local tax consequences of the ownership or disposition of the Bonds. Furthermore, we express no opinion
as to any federal, state or local tax law consequences with respect to the Bonds, or the interest thereon, if
any action is taken with respect to the Bonds or the proceeds thereof upon the advice or approval of other
counsel.

No opinion is expressed herein on the accuracy, completeness or sufficiency of the Official
Statement or other offering material relating to the Bonds. This opinion is expressly limited to the
matters set forth above and we render no opinion, whether by implication or otherwise, as to any other
matters.

Our opinions are limited to matters of California law and applicable federal law, and we assume
no responsibility as to the applicability of laws of other jurisdictions. We call attention to the fact that the
opinions expressed herein and the exclusion of interest on the Bonds from gross income for federal
income tax purposes may be affected by actions taken or omitted or events occurring or failing to occur
after the date hereof. We have not undertaken to determine, or inform any person, whether any such
actions are taken, omitted, occur or fail to occur.

Respectfully submitted,
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APPENDIX C

AUDITED FINANCIAL STATEMENTS
OF THE COLLEGE DISTRICT FOR THE FISCAL YEAR ENDED JUNE 30, 2013
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APPENDIX D

FORM OF CONTINUING DISCLOSURE UNDERTAKING

This Continuing Disclosure Undertaking (this “Disclosure Undertaking”) is executed and
delivered by Rancho Santiago Community College District (the “College District”), as of :
2014, in connection with the execution and delivery of $ aggregate principal amount of the
Santa Ana College Improvement District No. 1 of Rancho Santiago Community College District’s
General Obligation Bonds, Election of 2012, 2014 Series A (the “Bonds”). The Bonds are being issued
pursuant to a Resolution adopted by the Board of Trustees of the College District on September [_],
2014 (the “Resolution™). Capitalized terms used but not defined herein shall have the meanings ascribed
thereto in the Resolution.

In consideration of the execution and delivery of the Bonds and the purchase of such Bonds by
the Underwriter described below, the College District hereby covenants and agrees as follows:

SECTION 1. Purpose of the Disclosure Undertaking. This Disclosure Undertaking is being
executed and delivered by the College District for the benefit of the Bondholders and in order to assist
Piper Jaffray & Co. (the “Underwriter”) in complying with Rule 15¢2-12(b)(5) (the “Rule”) adopted by
the Securities and Exchange Commission under the Securities Exchange Act of 1934, as amended.

SECTION 2.  Additional Definitions. In addition to the above definitions and the definitions
set forth in the Resolution, the following capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the College District pursuant to, and
as described in, Sections 4 and 5 of this Disclosure Undertaking.

“Bondholder” or “Holder” means any holder of the Bonds or any beneficial owner of the Bonds
so long as they are immobilized with DTC.

“Commission” means the Securities and Exchange Commission.

“Dissemination Agent” shall mean any dissemination agent, or any alternate or successor
dissemination agent, designated in writing by the Chancellor or Vice Chancellor (or otherwise by the
College District), which Dissemination Agent has evidenced its acceptance in writing.

“Listed Event” means any of the events listed in Section 6 of this Disclosure Undertaking.

“MSRB” shall mean the Municipal Securities Rulemaking Board, through its Electronic
Municipal Market Access (“EMMA”) website located at http://emma.msrb.org, or any other entity
designated or authorized by the Commission.

SECTION 3. CUSIP Numbers and Final Official Statement. The CUSIP Numbers for the
Bonds have been assigned. The Final Official Statement relating to the Bonds is dated , 2014
(the “Final Official Statement™).

SECTION 4. Provision of Annual Reports.

@) The College District shall, or shall cause the Dissemination Agent (if other than the
College District), not later than 240 days after the end of the College District’s fiscal year (currently
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ending June 30), commencing with the report for the fiscal year ending June 30, 2014, to provide to the
MSRB, in a format prescribed by the MSRB, an Annual Report that is consistent with the requirements of
Section 5 of this Disclosure Undertaking. As of the date of this Certificate, the format prescribed by the
MSRB is the Electronic Municipal Market Access system. Information regarding requirement for
submissions to EMMA is available at http://femma.msrb.org.

The Annual Report may be submitted as a single document or as separate documents comprising
a package, and may cross-reference other information as provided in Section 5 of this Disclosure
Undertaking; provided that the audited financial statements of the College District may be submitted,
when and if available, separately from the balance of the relevant Annual Report. If the College District
does not have audited financial statements available when it submits the relevant Annual Report, it shall
submit unaudited financial statements, as described in Section 5(a) below.

(b) Not later than 15 Business Days prior to the filing date required in paragraph (a) above
for providing the Annual Report to the MSRB, the College District shall provide the Annual Report to the
Dissemination Agent (if other than the College District). If the College District is unable to provide to the
MSRB an Annual Report by the date required in paragraph (2) above, the College District shall send a
notice to the MSRB in substantially the form attached as Exhibit A.

(©) The Dissemination Agent (if other than the College District) shall:

(1) determine each year prior to the date for providing the Annual Report the format
for filing with the MSRB; and

(i) file a report with the College District certifying that the Annual Report has been
provided pursuant to this Disclosure Undertaking, stating the date it was provided to the MSRB.

SECTION 5.  Content of Annual Report. The College District’s Annual Report shall contain or
incorporate by reference the following:

€)) Financial information including the general purpose financial statements of the College
District for the preceding fiscal year, prepared in conformity with generally accepted accounting
principles as prescribed by the Governmental Accounting Standards Board and the American Institute of
Certified Public Accountants. If audited financial information is not available by the time the Annual
Report is required to be filed pursuant to Section 4(a) hereof, the financial information included in the
Annual Report may be unaudited, and the College District will provide audited financial information to
the MSRB as soon as practical after it has been made available to the College District.

(b) Operating data, including the following information (to the extent not included in the
audited financial statements described in paragraph (a) above):

M Outstanding indebtedness and lease obligations of the College District for the
preceding fiscal year;

(i) General fund budget and actual results of the College District for the preceding
fiscal year;

(iii) Enrollment, or equivalent information, in the College District for the preceding
fiscal year;
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(iv) Assessed valuations in the Improvement District as of the most recent equalized
assessment roll; and

(V) Largest local secured taxpayers in the Improvement District as of the most recent
equalized assessment roll.

(©) Any or all of the items listed above may be incorporated by reference from other
documents, including official statements of debt issues of the College District, the Improvement District,
or related public entities, which have been submitted to the MSRB or to the Commission. If the
document incorporated by reference is a final official statement, it must be available from the MSRB.
The College District shall clearly identify each other document so incorporated by reference.

SECTION 6. Reporting of Designated Listed Events.

€)) The College District agrees to provide or cause to be provided to the MSRB notice of the
occurrence of any of the following events with respect to the Bonds not later than ten (10) Business Days
after the occurrence of the event:

(M Principal and interest payment delinquencies;

(i) Unscheduled draws on any debt service reserves reflecting financial difficulties;

(iii) Unscheduled draws on any credit enhancements reflecting financial difficulties;

(iv) Substitution of credit or liquidity providers, or their failure to perform;

(V) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability or of a Notice of Proposed Issue (IRS Form
5701 TEB);

(vi)  Tender offers;

(vii)  Defeasances;

(viii)  Rating changes; or

(ix) Bankruptcy, insolvency, receivership or similar event of the College District.

For purposes of item (ix) above, the described event shall be deemed to occur when any of the
following shall occur: the appointment of a receiver, fiscal agent or similar officer for the College
District in a proceeding under the United States Bankruptcy Code or in any other proceeding under state
or federal law in which a court or governmental authority has assumed jurisdiction over substantially all
of the assets or business of the College District, or if such jurisdiction has been assumed by leaving the
existing governing body and officials or officers in possession but subject to the supervision and orders of
a court or other governmental authority, or the entry of an order confirming a plan of reorganization,
arrangement or liquidation by a court or governmental authority have supervision or jurisdiction over
substantially all of the assets or business of the College District.

(b) The College District shall give, or cause to be given, notice of the occurrence of any of

the following events with respect to the Bonds, if material, not later than ten (10) business days after the
occurrence of the event:
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Q) Unless described in paragraph 6(a)(v) hereof, other material notices or
determinations with respect to the tax status of the Bonds or other material events
affecting the tax status of the Bonds;

(i) Modifications to rights of Owners;

(iii) ~ Optional, unscheduled or contingent Bond calls;

(iv) Release, substitution or sale of property securing repayment of the Bonds;
(V) Non-payment related defaults;

(vi)  The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the obligated
person, other than in the ordinary course of business, the entry into a definitive
agreement to undertake such an action or the termination of a definitive
agreement relating to any such actions, other than pursuant to its terms; or

(vii)  Appointment of a successor or additional Paying Agent or the change of name of
a Paying Agent.

(c) The College District shall give, or cause to be given, in a timely manner, notice of a
failure to provide the annual financial information on or before the date specified in Section 4 hereof, as
provided in Section 4(b) hereof.

(d) Whenever the College District obtains knowledge of the occurrence of a Listed Event
described in Section 6(a) hereof, or determines that knowledge of a Listed Event described in Section 6(b)
hereof would be material under applicable federal securities laws, the College District shall within ten
(10) business days of occurrence file a notice of such occurrence with the MSRB in electronic format,
accompanied by such identifying information as is prescribed by the MSRB. Notwithstanding the
foregoing, notice of the Listed Event described in subsections (a)(vii) or (b)(iii) need not be given under
this subsection any earlier than the notice (if any) of the underlying event is given to Holders of affected
Bonds pursuant to the Resolution.

SECTION 7. Termination of Reporting Obligation. The College District’s obligations under
this Disclosure Undertaking shall terminate when the College District is no longer an obligated person
with respect to the Bonds, as provided in the Rule, upon the defeasance, prior redemption or payment in
full of all of the Bonds.

SECTION 8. Dissemination Agent. The Chancellor or Executive Vice Chancellor, may, from
time to time, appoint or engage an alternate or successor Dissemination Agent to assist in carrying out the
College District’s obligations under this Disclosure Undertaking, and may discharge any such
Dissemination Agent, with or without appointing a successor Dissemination Agent. If at any time there is
no other designated Dissemination Agent in place, the College District shall act as the Dissemination
Agent.

The Dissemination Agent, if other than the College District, shall be paid compensation for its
services provided hereunder, and reimbursement for its costs and expenses. The Dissemination Agent
shall not be responsible for the form or content of any document provided by the College District
hereunder.
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SECTION 9. Amendment. Notwithstanding any other provision of this Disclosure
Undertaking, the College District may amend this Disclosure Undertaking under the following conditions,
provided no amendment to this Disclosure Undertaking shall be made that affects the rights, duties or
obligations of the Dissemination Agent without its written consent:

€)) The amendment may be made only in connection with a change in circumstances that
arises from a change in legal requirements, change in law or change in the identity, nature or status of the
obligated person, or type of business conducted:;

(b) This Disclosure Undertaking, as amended, would have complied with the requirements of
the Rule at the time of the primary offering of the Bonds, after taking into account any amendments or
interpretations of the Rule, as well as any change in circumstances; and

(©) The amendment does not materially impair the interests of Holders, as determined either
by parties unaffiliated with the College District or another obligated person (such as the Bond Counsel) or
by the written approval of the Bondholders; provided, that the Annual Report containing the amended
operating data or financial information shall explain, in narrative form, the reasons for the amendment
and the impact of the change in the type of operating data or financial information being provided.

SECTION 10. Additional Information. If the College District chooses to include any
information from any document or notice of occurrence of a Material Event in addition to that which is
specifically required by this Disclosure Undertaking, the College District shall have no obligation under
this Disclosure Undertaking to update such information or to include it in any future disclosure or notice
of occurrence of a Designated Material Event.

Nothing in this Disclosure Undertaking shall be deemed to prevent the College District from
disseminating any other information, using the means of dissemination set forth in this Disclosure
Undertaking or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Designated Material Event, in addition to that which is required by
this Disclosure Undertaking.

SECTION 11. Default. The College District shall give notice to the MSRB of any failure to
provide the Annual Report when the same is due hereunder, which notice shall be given prior to July 1 of
that year. In the event of a failure of the College District to comply with any provision of this Disclosure
Undertaking, any Bondholder may take such actions as may be necessary and appropriate, including
seeking mandate or specific performance by court order, to cause the College District to comply with its
obligations under this Disclosure Undertaking. A default under this Disclosure Undertaking shall not be
deemed an event of default under the Resolution, and the sole remedy under this Disclosure Undertaking
in the event of any failure of the College District to comply with this Disclosure Undertaking shall be an
action to compel performance.

SECTION 12. Beneficiaries. This Disclosure Undertaking shall inure solely to the benefit of
the College District, the Dissemination Agent, the Underwriter and Holders from time to time of the
Bonds, and shall create no rights in any other person or entity.

SECTION 13. Record Keeping. The College District shall maintain records of all Annual
Reports and notices of material Listed Events including the content of such disclosure, the names of the
entities with whom the such disclosure were filed and the date of filing such disclosure.

SECTION 14. Governing Law. This Disclosure Undertaking shall be governed by the laws of
the State of California, applicable to contracts made and performed in such State of California.
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IN WITNESS WHEREOF, Rancho Santiago Community College District, acting at the
legislative body for the Santa Ana College Improvement District No. 1 of Rancho Santiago Community
College District has executed this Continuing Disclosure Undertaking as of the date first set forth herein.

RANCHO SANTIAGO COMMUNITY COLLEGE
DISTRICT

By:

Chancellor
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EXHIBIT A
NOTICE TO THE MSRB OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: Rancho Santiago Community College District, acting as the legislative body for
Santa Ana College Improvement District No. 1 of Rancho Santiago Community
College District

Name of Issue: $ Santa Ana College Improvement District No. 1 of Rancho
Santiago Community College District General Obligation Bonds, Election of
2012, 2014 Series A

Date of Issuance: _,2014

NOTICE IS HEREBY GIVEN that the above-named Issuer has not provided an Annual Report
with respect to the above-named Bonds as required by Section 4(a) of the Disclosure Undertaking dated
__,2014. The Issuer anticipates that the Annual Report will be filed by

Dated:

[ISSUER/DISSEMINATION AGENT]

By:
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APPENDIX E

BOOK-ENTRY ONLY SYSTEM

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the College District believes to be reliable, but the College District takes no
responsibility for the accuracy or completeness thereof. The College District cannot and does not give
any assurances that DTC, DTC Participants or Indirect Participants will distribute to the Beneficial
Owners (a) payments of interest, principal or premium, if any, with respect to the Bonds, (b) Bonds
representing ownership interest in or other confirmation or ownership interest in the Bonds, or (c)
redemption or other notices sent to DTC or Cede & Co., its nominee, as the registered owner of the
Bonds, or that they will so do on a timely basis or that DTC, DTC Participants or DTC Indirect
Participants will act in the manner described in this Official Statement. The current “Rules’” applicable
to DTC are on file with the Securities and Exchange Commission and the current “Procedure” of DTC to
be followed in dealing with DTC Participants are on file with DTC.

General

The Depository Trust Company (“DTC”) will act as securities depository for the Bonds. The
Bonds will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s
partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Bond certificate will be issued for each maturity of the Bonds, each in the aggregate
principal amount of such maturity, and will be deposited with DTC.

DTC, the world’s largest securities depository, is a limited-purpose trust company organized
under the New York Banking Law, a “banking organization” within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning of
the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions
of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over
3.6 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money
market instruments (from over 100 countries) that DTC’s participants (“Direct Participants™) deposit with
DTC. DTC also facilitates the post-trade settlement among Direct Participants of sales and other
securities transactions in deposited securities through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation (“DTCC”). DTCC is the holding company
for DTC, National Securities Clearing Corporation, and Fixed Income Clearing Corporation, all of which
are registered clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers,
banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship
with a Direct Participant, either directly or indirectly (“Indirect Participants”).DTC has a Standard &
Poor’s rating of “AA+”. The DTC Rules applicable to its Participants are on file with the Securities and
Exchange Commission. More information about DTC can be found at www.dtcc.com.The foregoing
internet address is included for reference only, and the information on this internet site is not
incorporated by reference herein.

Purchases of Bonds under the DTC system must be made by or through Direct Participants,

which will receive a credit for the Bonds on DTC’s records. The ownership interest of each actual
purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
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Participants’ records. Beneficial Owners will not receive written confirmation from DTC of their
purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the
Bonds are to be accomplished by entries made on the books of Direct and Indirect Participants acting on
behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership
interests in Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be
requested by an authorized representative of DTC. The deposit of Bonds with DTC and their registration
in the name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.
DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the
identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be
the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account
of their holdings on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners will be governed by arrangements among them, subject to any statutory or regulatory
requirements as may be in effect from time to time. Beneficial Owners of Bonds may wish to take certain
steps to augment the transmission to them of notices of significant events with respect to the Bonds, such
as redemptions, defaults, and proposed amendments to the Bond documents. For example, Beneficial
Owners of Bonds may wish to ascertain that the nominee holding the Bonds for their benefit has agreed to
obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to
provide their names and addresses to the registrar and request that copies of notices be provided directly
to them.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in
such issue to be redeemed.

Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to
Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures. Under its
usual procedures, DTC mails an Omnibus Proxy to the College District (or the Paying Agent on behalf
thereof) as soon as possible after the Record Date. The Omnibus Proxy assigns Cede & Co.’s consenting
or voting rights to those Direct Participants to whose accounts Bonds are credited on the Record Date
(identified in a listing attached to the Omnibus Proxy).

Principal, premium, if any and interest payments on the Bonds will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to
credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail information
from the College District or Paying Agent, on payable date in accordance with their respective holdings
shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in
bearer form or registered in “street name,” and will be the responsibility of such Participant and not of
DTC, the Paying Agent, or the College District, subject to any statutory or regulatory requirements as
may be in effect from time to time. Payment of principal, premium, if any, and interest payments to Cede
& Co. (or such other nominee as may be requested by an authorized representative of DTC) is the
responsibility of the College District or the Paying Agent, disbursement of such payments to Direct
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Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial
Owners will be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time
by giving reasonable notice to the College District or the Paying Agent. Under such circumstances, in the
event that a successor depository is not obtained, certificates for the Bonds are required to be printed and
delivered in such principal amount or amounts, in authorized denominations, and registered in whatever
name or names DTC shall designate.

The College District may decide to discontinue use of the system of book-entry transfers through
DTC (or a successor securities depository).Discontinuance of use of the system of book-entry transfers
through DTC may require the approval of DTC Participants under DTC’s operational arrangements. In
that event, printed certificates for the Bonds will be printed and delivered in such principal amount or
amounts, in authorized denominations, and registered in whatever name or names DTC shall designate.

The information in this section concerning DTC and DTC’s book-entry system has been obtained
from sources that the College District believes to be reliable, but the College District takes no
responsibility for the accuracy thereof.

Discontinuation of Book-Entry Only System; Payment to Beneficial Owners

In the event that the book-entry system described above is no longer used with respect to the
Bonds, the following provisions will govern the payment, transfer and exchange of the Bonds.

The principal of the Bonds and any premium and interest upon the redemption thereof prior to
maturity will be payable in lawful money of the United States of America upon presentation and
surrender of the Bonds at the office of the Paying Agent, initially located in Los Angeles, California.
Interest on the Bonds will be paid by the Paying Agent by check or draft mailed to the person whose
name appears on the registration books of the Paying Agent as the registered owner, and to that person’s
address appearing on the registration books as of the close of business on the Record Date. At the written
request of any registered owner of at least $1,000,000 in aggregate principal, payments shall be wired to a
bank and account number on file with the Paying Agent as of the Record Date.

Any Bond may be exchanged for a Bond of any authorized denomination of like tenor upon
presentation and surrender at the office of the Paying Agent, initially located in Los Angeles, California,
together with a request for exchange signed by the registered owner or by a person legally empowered to
do so in a form satisfactory to the Paying Agent. A Bond may be transferred only on the Bond
registration books upon presentation and surrender of the Bond at such office of the Paying Agent
together with an assignment executed by the registered owner or by a person legally empowered to do so
in a form satisfactory to the Paying Agent. Upon exchange or transfer, the Paying Agent shall complete,
authenticate and deliver a new Bond or Bonds of any authorized denomination or denominations
requested by the owner equal in the aggregate to the unmatured principal amount of the Bond surrendered
and bearing interest at the same rate and maturing on the same date.

Neither the College District nor the Paying Agent will be required to exchange or transfer any
Bond during the period from the Record Date through the next Interest Payment Date.
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APPENDIX F
ORANGE COUNTY EDUCATIONAL INVESTMENT POOL DISCLOSURE

The following information concerning the Investment Pool (defined herein) has been provided by
the Treasurer of Orange County and has not been confirmed or verified by either the College District or
the Underwriter. Further, neither the District nor the Underwriters make any representation as to the
accuracy or adequacy of such information or as to the absence of material adverse changes in such
information subsequent to the date hereof, or that the information contained or incorporated hereby by
reference is correct as of any time subsequent to its date.

The County Board of Supervisors (the “Board”) approved the current County Investment Policy
Statement (the “Investment Policy”) on February 4, 2014 (see ocgov.com/ocinvestments). (This reference
is for convenience of reference only and not considered to be incorporated as part of this Official
Statement.) The Investment Policy applies to all funds managed by the Treasurer as delegated by the
Board including, the Orange County Investment Pool, the Orange County Educational Investment Pool,
the John Wayne Airport Investment Pool and various other small non-Pooled investment funds. The
primary goal is to invest public funds in a manner which will provide the maximum security of principal
invested with secondary emphasis on providing adequate liquidity to Pool Participants and lastly to
achieve a market rate of return within the parameters of prudent risk management while conforming to all
applicable statutes and resolutions governing the investment of public funds. The main investing
objectives, in order of priority are: Safety, Liquidity and Yield.

Oversight of the investments is conducted in several ways. First, the Board established the
County Treasury Oversight Committee (the “Committee”) on December 19, 1995, pursuant to California
Government Code Section 27130 et. seq. The Committee’s primary responsibilities are as follows: to
review and monitor the annual investment policy; cause an annual audit to be conducted on the
Investment Policy; and to investigate any and all irregularities in the treasury operation that are reported.
The County Treasurer nominates and the Board confirms the members of the Committee, which is
comprised of the County Executive Officer, the County Auditor-Controller, the County Superintendent of
Schools, and four public members. Next, the Auditor-Controller’s Internal Audit Division and the
independent audit firm of Macias, Gini & O’Connell LLP audits the portfolio on a quarterly and annual
basis respectively, pursuant to California Government Code Sections 26920 and 26922. Finally, an
independent audit is also conducted annually as required by Sections 27130 through 27137 of California
Government Code and the Investment Policy. All audit reports and the monthly Treasurer’s Investment
Report are available on-line at ocgov.com/ocinvestments. (This reference is for convenience of reference
only and not considered to be incorporated as part of this Official Statement.)

The District’s funds held by the County Treasurer are invested in the Orange County Educational
Investment Pool (the “Pool™) which pools all of the school district’s funds. As of July 31, 2014, the
balance in the District’s funds was $145,744,442.89. The pool is invested 100.00% in securities rated in
the two highest rating categories. As of July 31, 2014, the Pool has a weighted average maturity of 449
days and the year-to-date net yield is 0.36%.

The following represents the composition of the Pool as of July 31, 2014:
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Market Value % of

Type of Investment (In thousands) Pool
U.S. Government Agencies $ 56.24%
2,000,223

U.S. Treasuries 1,196,925 33.66%
Certificates of Deposit 33,006 0.92%
Medium-Term Notes 94,584 2.66%
Municipal Debt 172,115 4.84%
Money Market Mutual 59,591 1.68%
Funds

Total $ 3,556,444 100.00%

Neither the College District nor the Underwriter has made an independent investigation of the
investments in the Pools and has made no assessment of the current County Investment Policy. The value
of the various investments in the Pools will fluctuate on a daily basis as a result of a multitude of factors,
including generally prevailing interest rates and other economic conditions. Additionally, the Treasurer,
with the consent of the Treasury Oversight Committee and the County Board of Supervisors may change
the County Investment Policy at any time. Therefore, there can be no assurance that the values of the
various investments in the Pools will not vary significantly from the values described herein.
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NO. 4.4
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT

DISTRICT OFFICE - BUSINESS OPERATIONS/FISCAL SERVICES

To: Board of Trustees Date: September 22, 2014

Re: Adoption of Resolution No. 14-28 to amend Measure E and Measure Q Citizens’
Bond Oversight Committee Bylaws and Guidelines
Action:  Request for Approval

BACKGROUND

Bond Measure E was passed by voters in November 2002 under the authority of Proposition 39.
Proposition 39, the Strict Accountability in Local School Construction Bonds Act of 2000,
requires the establishment and appointment of members to a Citizen’s Bond Oversight
Committee (Ed Code 15278).

Bond Measure Q was passed by voters in November 2012 under the authority of Proposition 39.
Proposition 39, the Strict Accountability in Local School Construction Bonds Act of 2000,
requires the establishment and appointment of members to a Citizen’s Bond Oversight
Committee (Ed Code 15278).

As a result of the successful bond measures passing and to comply with Proposition 39
guidelines, the RSCCD Board of Trustees properly formed Citizens’ Bond Oversight
Committees for Measure E and Measure Q and adopted the Bylaws and Guidelines for them to
follow. The current Bylaws and Guidelines allow the District’s Board of Trustees to amend or
modify them as necessary.

ANALYSIS

Our bond counsel, Lisalee Wells with Nixon Peabody, has reviewed the existing Bylaws and
Guidelines for the Measure E and Measure Q Bond Oversight Committees and recommends
updating to comply with current law. A recent change in the law necessitates this change in the
bylaws and guidelines.

Prior Education Code 15282(a) limited the number of terms a member of a Citizen’s Bond
Oversight Committee would be able to serve to no more than two consecutive terms of two years
each.

Education Code 15282(a) was amended on January 1, 2014 to state “members who shall serve
for a minimum term of two years without compensation and for no more than three consecutive
terms”.

The attached resolution No 14-28 authorizes a first amendment to the Measure E and the
Measure Q Citizen’s Bond Oversight Committee’s Bylaws and Guidelines. These both will be
the first amendments to these Bylaws and Guidelines.
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RECOMMENDATION

It is recommended that the Board of Trustees adopt the attached Resolution No. 14-28 to amend
the Bylaws and Guidelines for the Measure E and Measure Q Citizens” Bond Oversight
Committees as presented.

Fiscal Impact:

Not applicable Board Date: September 22, 2014

Prepared by:

Peter J. Hardash, Vice Chancellor, Business Operations/Fiscal Services

Submitted by:

Peter J. Hardash, Vice Chancellor, Business Operations/Fiscal Services

Recommended by: Raul Rodriguez, Ph.D., Chancellor
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RESOLUTION NO. 14-28

RESOLUTION OF THE BOARD OF TRUSTEES OF
RANCHO SANTIAGO COMMUNITY COLLEGE DISTRICT
AUTHORIZING A FIRST AMENDMENT TO THE MEASURE E AND MEASURE Q
CITIZENS’ BOND OVERSIGHT COMMITTEES’ BYLAWS AND GUIDELINES

WHEREAS, the Board of Trustees (the “Board”) of the Rancho Santiago Community
College District (the “District”) has previously established a Citizens” Bond Oversight
Committee (the “Measure E Committee”) following the authorization from the District’s voters
at an election held on November 5, 2002 (the “Measure E Election”) to issue up to
$337,000,000 aggregate principal amount of the District’s general obligation bonds; and

WHEREAS, the Board of the District previously established a Citizens” Bond Oversight
Committee (the “Measure Q Committee,” and together with the Measure E Committee, the
“Committees”) following the authorization from the District’s voters at an election held on
November 6, 2012 (the “Measure Q Election”) to issue up to $198,000,000 aggregate principal
amount of the District’s general obligation bonds; and

WHEREAS, in connection with the establishment of the Measure E Committee, the
Board adopted the Measure E Committee’s Bylaws and Guidelines (the “Measure E Bylaws”),
describing the duties and rights of the Measure E Committee and its members (each, a “Measure
E Member”) and the procedures under which they would act; and

WHEREAS, in connection with the establishment of the Measure Q Committee, the
Board adopted the Measure Q Committee’s Bylaws and Guidelines (the “Measure Q Bylaws,”
and together with the Measure E Bylaws, the “Bylaws”), describing the duties and rights of the
Measure Q Committee and its members (each, a “Measure Q Member” and together with a
Measure E Member, a “Member”) and the procedures under which they would act; and

WHEREAS, the Bylaws provided that Members of the Committees would be able to
serve no more than two consecutive terms of two years each, as provided in Section 15282(a) of
the Education Code of the State (the “Ed Code”); and

WHEREAS, since that time, Section 15282(a) of the Ed Code has been amended to
permit members of citizens’ oversight committees to serve up to three consecutive two-year
terms; and

WHEREAS, certain existing Members of the Committees would be willing to serve an
additional term and the Board has determined that the continuity they could provide is of value to
the District’s bond construction programs; and

WHEREAS, a form of First Amendment to Measure E Citizens’ Oversight Committee
Bylaws and Guidelines (the “Measure E Amendment”) has been submitted to this meeting of
the Board,
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WHEREAS, a form of First Amendment to Measure Q Citizens’ Oversight Committee
Bylaws and Guidelines (the “Measure Q Amendment”) has been submitted to this meeting of
the Board,

NOW, THEREFORE, THE BOARD OF TRUSTEES OF RANCHO SANTIAGO
COMMUNITY COLLEGE DISTRICT HEREBY RESOLVES, DETERMINES, AND
ORDERS AS FOLLOWS:

Section 1. Recitals. The foregoing recitals are true and correct.

Section 2. Amendment to the Measure E Bylaws. The Board hereby determines it
advisable to provide that Measure E Members of the Measure E Committee may, at their request,
serve a total of three consecutive two-year terms on the Measure E Committee. The form of the
Measure E Amendment submitted to and considered at this meeting of the Board is hereby
approved and shall be taken together with the original Measure E Bylaws for the further
administration of the Measure E Committee.

Section 3. Amendment to the Measure Q Bylaws. The Board hereby determines it
advisable to provide that Measure Q Members of the Measure Q Committee may, at their
request, serve a total of three consecutive two-year terms on the Measure Q Committee. The
form of the Measure Q Amendment submitted to and considered at this meeting of the Board is
hereby approved and shall be taken together with the original Measure Q Bylaws for the further
administration of the Measure Q Committee.

Section 4. Effective Date. This Resolution shall take effect immediately upon its
adoptio